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OSITED BY THE 
ey STATES OF AMERICA 





SUPPLEMENTAL HEARINGS RELEASED FROM EXECU- 
TIVE SESSION RELATING TO ENTERTAINMENT FUR- 
NISHED BY THE MARTIN CO., OF BALTIMORE, MD., OF 
U.S. GOVERNMENT OFFICERS 


| Following a public session of the subcommittee on August 13, 1959, 
the following correspondence was exchanged with the Martin Co., of 
Baltimore, Md., and the following actions took place: 


AvGust 14, 1959. 
Mr. GEORGE BUNKER, 
Chairman of the Board, 
The Martin Co., Baltimore, Md. 


DreEAR Mr. BUNKER: May I refer to page 1830 of the transcript of your testi- 
mony of August 13, 1959, at which time you indicated company and officer mem- 
bership in the Eleuthera Club in the Bahama Islands. 

At page 1842, the chairman requested and you agreed to supply a list of 
officers invited to be guests of the Martin Co. or its officials at this club and 
to advise where the manifests of the flights flown by the Martin Co. are main- 
tained. 

You agreed that you would furnish a list of these officers and their connection 
with the Department of Defense. 

Your early accomplishment of this request would be appreciated. 

Sincerely yours, 
F. Epw. H&sert, Chairman. 





THE MARTIN Co., 
| Baltimore, Md., August 17, 1959. 
| Hon. F. Epwarp Hésert, 
Chairman, Subcommittee for Special Investigations, 
Old House Office Building, Washington, D.C. 


Dear Mr. CHAIRMAN: I have your letter of August 14 requesting that we fur- 
nish your committee a list of the officers referred to therein and their connection 
with the Department of Defense promptly. 
| The day following my last appearance before your committee, I wrote a letter 
to the club requesting that they forward us a full and accurate list as promptly 

as possible. You may be assured that immediately upon receipt of the same I 
will forward it to you. 
Very sincerely yours, 
GEORGE M. BUNKER. 


EIGHTY-SIXTH CONGRESS, HOUSE OF REPRESENTATIVES, 

COMMITTEE ON ARMED SERVICES, 
SUBCOMMITTEE FOR SPECIAL INVESTIGATIONS, 
, September 8, 1959, 
Memorandum for subcommittee. 
Re notice of meeting. 

In our hearings of August 13, 1959, we asked a question of the Martin Co.’s 
representatives concerning entertainment of Defense officials and active duty 
Officials in the Bahama Islands. 7 

Mr. Bunker, the chairman, agreed to submit the names. We have written 
once and received a further postponement. Accordingly, subpenas were issued 
today requiring the production of lists and all documents and books relating 
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to this subject at a hearing of the subcommittee to be convened at 9 a.m, sharp 
on Thursday, September 10, 1959, in the subcommittee room 304, 

This will be an executive session. We shall have to start the meeting 
promptly and dispose of this matter at once because of the forthcoming adjourn- 
ment. It is unfinished business on our hearings. 

I trust you may arrange to be present and, because of the fact that it isa 
matter of subpena, we shall have to start on time and this is the only time 
available. 

F. Epw. HE&EBErtT, Chairman, 

No response having been received by the subcommittee, subpenas 
were issued returnable September 10, 1959, and thereafter the follow- 
ing correspondence was exchanged : 


SEPTEMBER 8, 1959, 
CLARENCE D. MILEs, Esq., 
General Counsel, The Martin Co., 
Baltimore, Md. 


Dear Mr. Mites: This will refer to the subpenas issued by the subcommittee 
today which you have acknowledged by telephone to the special counsel this 
afternoon. 

On your representation as counsel that Mr. W. E. Bergen is absent from the 
city on an important trip, and as Mr. George Bunker, chairman of the company, 
can testify to all of the information possessed by Mr. Bergen relating to the 
subject matter of the subpena, it will be agreeable to return Mr. Bergen’s 
subpena. He will not be required to appear at this time. 

On your representation that Mr. W. L. Lucas, treasurer of your company, is 
the custodian of all of the records referred to in the subpena to the Martin Co.. 
it will be agreeable that Mr. Uhlig, the controller of the company, have his sub- 
pena returned and that he be excused from the hearing since the information 
required is to be presented by Mr. Lucas. 

This will confirm telephone call to the special counsel of this subcommittee 
today. 

Sincerely, 
F. Enw. HEsert, Chairman, 


Following is the text of the executive session of the subcommittee 
held September 10, 1959; the members designated for hearing the 
same, voted to release the same. 
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EMPLOYMENT OF RETIRED MILITARY AND CIVILIAN 
PERSONNEL BY DEFENSE INDUSTRIES 


Ifousk oF RepresENTATIVES, 

COMMITTEE ON ARMED SERVICES, 
SUBCOMMITTEE FOR SPECIAL INVESTIGATIONS, 
Washington, D.C., Thursday, September 10, 1959. 


EXECUTIVE SESSION 


The subcommittee met at 9 a.m., Hon. Edward F. Hébert (chairman 
of the subcommittee) presiding. 

Mr. H&éeert. The committee will be in order. 

Mr. Courtney. Mr. Chairman, I have a statement to make to the 
Chair. 

Mr. Chairman, in accordance with the rules, may the committee be 
constituted, in accordance with the provisions of rule 1(b) of the 
committee rules, as follows: 

The chairman of the subcommittee is authorized to designate one member of 
the majority, who may be himself or more, and one member of the minority, or 
more, from the membership of the subcommittee for the purpose of conducting 
hearings. The members so designated are authorized to conduct hearings, 
administer oaths, and receive testimony as fully and to the same extent as a 
quorum of the whole subcommittee may do. 

This in accordance with the provisions and under the authority of 
rule 1125(h) of the House of Representatives. 

Will you designate 

Mr. Heperr. In that connection, I designate myself, as chairman 
of the subcommittee, and Mr. Hess, the minority member, for the 
purposes of this particular hearing. 

I further want to direct attention to House Resolution 19 of the 
86th Congress, passed January 15, 1959, which confers upon the 
Armed Services Committee of the House 
acting as a whole or by subcommittee authority, to investigate and study all 
matters 

(1) relating to the procurement, use, and disposition of materiel, equip- 
ment, supplies, and services, * * * by or within the Department of Defense ; 

(2) relating to the military and civilian personnel under the jurisdiction 
of the Department of Defense ; 

(3) involving the laws, regulations, and directives administered by or 
Within the Department of Defense; * * * 

In the course of an inquiry conducted by this subcommittee on 
August 13, 1959, the Martin Co. and, in particular, George M. Bunker, 
chairman of the board, stated at page 1830 of the transcript of the 
said proceedings, that the Martin Co. “have a membership in the club 
in the Bahamas” known as the Eleuthera, which is a golf club, to 
which had been taken “weekend groups that consisted of personal 
friends that were military, civilian, industrial.” 
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In answer to a question, “You take people with contractual dealings 
and you do entertain them on weekends in the Bahamas?” Mr. Bunker 
replied, “That is right.” 

I would advise the witnesses here present and the Martin Co. that 
this inquiry is to ascertain, under authority of the resolution creating 
the subcommittee, matters relating to the conduct of military and 
civilian personnel under the jurisdiction of the Department of De- 
fense, matters relating to procurement of materiel and supplies from 
the Martin Co., as well as the laws, regulations, and directives con- 
cerning same. 

I would advise the witness further, and subcommittee counsel will 
read into the record other pertinent data. 

Among other things, the provisions of rule III of this subcommittee 
which contain the texts of the pertinent provisions of House rule 
XI-25 (1). (m), and (n). 

Mr. Courtney, will you instruet—— 

Mr. Courrnrey. Mr. Chairman, may the record show that the sub- 
committee is constituted this morning under the authority of House 
Resolution No. 19, was appointed by authority and by the direction 
of the Armed Services Committee on January 21, 1959, in Committee 
Resolution No. 4, conferring the authority which you have heretofore 
announced as a rule of the subcommittee. 

Mr. Chairman, I now refer to the provisions of rule 3 of the sub- 
committee, and I will hand a copy of it to counsel to follow me. 

And let the record show I now hand Mr. Miles, Mr. Clarence Miles, 
counsel for the Martin Co., a copy of the rule while I am about to read 
to the witnesses, 

Witnesses before being sworn shall be advised by the chairman conducting 
the hearing (or counsel for the subcommittee under the direction of the chair- 
man) of the House resolution authorizing the inquiry— 
which has been done— 


the authority of the subcommittee or members conducting the hearing 





which has been done 
and shall also be admonished of their constitutional rights— 
which I now do. 

Counsel, have you advised your witnesses of their constitutional 
rights ? 

Mr. Mixers. I will advise my witnesses of their constitutional rights 
if anything occurs during the hearing. 

Mr. Courtney. And of the subject of the investigation—which you 
have been advised of. 

(Mr. Miles nods. ) 

Mr. Courtney (reading) : 

And a copy of House rule XI-25 shall be made available to them. 


May the record now show that I have handed counsel the pertinent 
provisions of this rule. 


I now read the rule: 
House Rute XI-25 (i) 


The chairman at an investigative hearing shall announce in an opening state- 
ment the subject of the investigation. 

Fifth amendment to the Constitution of the United States: “No person shall 
be held to answer for a capital, or otherwise infamous crime, unless on a present- 

















co 


pl 


al 


pl 


or 


ha 





ll 
t. 
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ment or indictment of a grand jury, except in cases arising in the land or naval 
forces, or in the militia, when in actual service in time of war or public danger ; 
nor shall any person be subject for the same offense to be twice put in jeopardy 
of life or limb; nor shall be compelled in any criminal case to be a witness 
against himself; nor be deprived of life, liberty, or property, without due process 
of law; nor shall private property be taken for public use, without just com- 
pensation.” 
House RULE XI-25 (m) AND (n) 
If the committee determines that evidence or testimony at an investigative 

hearing may tend to defame, degrade, or incriminate any person, it shall— 

(1) receive such evidence or testimony in executive session; 

(2) afford such person an opportunity voluntarily to appear as a witness; 

and 


(3) receive and dispose of requests from such person to subpena addi- 
tional witnesses. 


(n) Except as provided in paragraph (m), the chairman shall receive and the 
committee shall dispose of requests to subpena additional witnesses. 


House RuLE XI-25 (j) 


A copy of the committee rules, if any, and paragraph 25 of rule XI of the 
House of Representatives shall be made available to the witness. 

Mr. Chairman, and counsel, the record will show that the infor- 
mation has been made available to you and for your witnesses. Is 
that correct, sir / 

Mr. Mines. You are making the statement, Mr. Courtney. 

Mr. Courrney. Well, vou answer the question, please. 

Do you appear, Mr. Miles, as counsel for the Martin Co. in this 
proceeding ¢ 

Mr. Mies. Yes, sir. 

Mr. Courrnry. You are a member of the bar of what State? 

Mr. Mices. [ am a member of the bar of the State of Maryland, 
and the Supreme Court of the United States. 

Mr. Courrney. Do you appear as counsel for Mr. Bunker, here 
present ¢ 

Mr. Mires. I do. 

Mr. Courrney. Do you appear as counsel for Mr. 

Mr. Lucas. Lueas. 

Mr. Courrney (continuing). Lucas, here present? 

Mr. Mires. Yes. 

Mr. Courtney. Is Mr. Fisher likewise acting as counsel ? 

Mr. Mixes. Mr. Fisher is a member of the legal department of the 
Martin Co, 

Mr. Courtney. Will you now instruct your witnesses of their con- 
stitutional rights ? 

Mr. Mires. If any question is asked of a witness which I think 
justifies me in instructing him as to his constitutional rights, I shall 
certainly do so, Mr. Courtney. But if you have any idea that we 
are concerned about the fifth amendment in these proceedings, let 
me disillusion you. 

Mr. Courrney. I am merely complying with the rules of the House. 

Mr. Heserr. Mr. Miles, let me say this: The committee has no 
preconceived ideas that you have any idea of the fifth amendment 
or anything, but we are following the rules of the House, 

Mr. Mires. I am sure you are, Mr. Chairman. 

Mr. Hépert. I mean the comment, or the suggestion, that we per- 
haps thought you would want to take the fifth amendment is cer- 
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tainly not proper at this time, when counsel is merely instructing you 
in carrying out the rules of the House and discharging his own re- 
sponsibility. 

Mr. Mies. I am quite aware of that. 

Mr. Hésert. All right, then. 

You will respond to the questions asked you. 

Mr. Courtney, continue. 

Mr. Courtney. Have you instructed your witnesses of their rights 
as witnesses, counsel ? 

Mr. Mixes. In a general way. 

Mr. Courtney. Have you instructed them of their rights as wit- 
nesses, in conformity with the rules of the House ¢ 

Mr. Mixes. To the best of my ability. 

Mr. Courtney. So the committee will then understand on the rec- 
ord, that as these gentlemen are called upon to testify, they have been 
fully instructed as to their rights. 

Mr. Mires. That is correct. 

Mr. Courtney. Now, Mr. Chairman, we have this morning Mr. 
George M. Bunker, chairman of the Martin Co., in response to a sub- 
pena served September 8 by the U.S. marshal of the district of Mary- 
land, and returned on that date. : 

This subpena is a subpena duces tecum. 

We also have a subpena to the Martin Co., a corporation, to which 
response is made by and through counsel’s announcement, by Mr. 
, the treasurer, Mr. 

Mr. Mires. Lucas. 

Mr. Courtney. W. L. Lucas. 

Mr. Lucas. Yes. 

Mr. Courtney. This subpena is likewise duces tecum. 

Mr. Chairman, may—and was served on September 8, 1959, calling 
for a return this morning. 

Mr. Chairman, may these subpenas be made a part of the record? 

Mr. Héperr. So ordered. 

(The subpenas referred to are as follows :) 








[Original] 


3y AUTHORITY OF THE HOUSE OF REPRESENTATIVES OF THE CONGRESS OF THE UNITED 
STATES OF AMERICA 


To U.S. Marshal, District of Maryland: 

You are hereby commanded to summon George M. Bunker, chairman, the 
Martin Co.. Baltimore, Md., to be and appear before the Subcommittee for 
Special Investigations of the Armed Services Committee, committee of the House 
of Representatives of the United States, of which the Honorable F. Edw. 
Hébert is chairman, and have with you all books of accounts, records, corre- 
spondence, receipts, vouchers, or canceled checks for or pertaining to payments 
made to the Cotton Bay Club and South Eleuthera Properties, Ltd., paid for or 
on account of any official, officer, or employee of the Department of Defense or 
any officer on active duty with the Military Establishment, or for or on account 
of any person accompanying any of the aforesaid persons, at the invitation of 
corporate officers of the Martin Co. or of the Martin Co. ; together with the names 
of all aforesaid persons for or on account of Whom any such payments have been 
made, for lodging, meals, accommodation, entertainment, or any other item 
for the use or consumption of the aforesaid persons, or for transportation to or 
from the aforesaid Cotton Bay Club and South Eleuthera Properties, Ltd. ; for 
any of the aforesaid persons, in their chamber in the city of Washington, on 
Thursday, September 10, 1959, room 304, Old House Office Building, at the hour 
of 9 a.m., eastern daylight standard time, then and there to testify touching 
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matters of inquiry committed to said committee; and he is not to depart without 
leave of said committee. 

Herein fail not, and make return of this summons. 

Witness my hand and the seal of the House of Representatives of the United 
States, at the city of Washington, this 8th day of September 1959. 

CARL VINSON, 
Chairman, Armed Services Committee. 
Attest: 
[SEAL] RatPpu R. Roserts, Clerk. 


[Original] 


By AUTHORITY OF THE HOUSE OF REPRESENTATIVES OF THE CONGRESS OF THE 
UNITED STATES OF AMERICA 
To U.S. MARSHAL, District of Maryland: 

You are hereby commanded to summon the Martin Co., a corporation, with 
offices in Baltimore, Md., to be and appear before the Subcommittee for Special 
Investigations of the Armed Services Committee, committee of the House of 
Representatives of the United States, of which the Hon. F. Edw. Hébert is 
chairman, and have with you all books of account, records, correspondence, 
receipts, vouchers or canceled checks for or pertaining to payments made to the 
Cotton Bay Club and South Eleuthera Properties, Ltd., paid for or on account 
of any official, officer or employee of the Department of Defense or any officer 
on active duty with the Military Establishment, or for or on account of any 
person accompanying any of the aforesaid persons, at the invitation of corporate 
officers of the Martin Co. or of the Martin Co.; together with the names of all 
aforesaid persons for or on account of whom any such payments have been 
made, for lodging, meals, accommodation, entertainment, or any other item for 
the use or consumption of the aforesaid persons, or for transportation to or 
from the aforesaid Cotton Bay Club and South Eleuthera Properties, Ltd.; for 
any of the aforesaid persons; together with all books of account, records, cor- 
respondence, receipts, vouchers or canceled checks pertaining to payments made 
to or for or on account of Dudley D. Hale for the years 1957, 1958, and 1959 to 
the date of this subpena, in their chamber in the city of Washington, on Thurs- 
day, September 10, 1959, room 304, Old House Office Building, at the hour of 
9 a.m., @astern daylight standard time, then and there to testify touching mat- 
ters of inquiry committed to said committee, and he is not to depart without 
leave of said committee. 

Herein fail not, and make return of this summons. 

Witness my hand and seal of the House of Representatives of the United 
States, at the city of Washington, this Sth day of September 1959. 

CARL VINSON, 
Chairman, Armed Services Committee. 

Attest: 

[sea] RALPH R. Roserts, Clerk. 

Mr. Courrney. Now, Mr. Chairman, we are ready to swear the 
witnesses. 

Mr. Heserr. The witness will be sworn before 

Mr. Mites. Mr. Chairman, may I be privileged to make a brief 
statement ¢ 

Mr. Hepserr. Certainly. 

Mr. Mites. Thank you, sir. 

I should like the record to record our very vigorous objection to the 
examination of these witnesses and the conduct of this hearing in 
executive session. 

There is no classified material involved in this hearing. The mat- 
ters are of grave public concern and interest, or otherwise the com- 
mittee would not be inquiring into them. 

Mr. Bunker was interrogated by this committee at its last hearing 
with respect to this particular subject on the 13th of August. Many 
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questions were propounded to him by the committee with respect to 
the so-called Eleuthera matter. Those questions were all propounded 
in front of the press and the public. Press releases emanated there- 
after from this committee with respect to his testimony and com- 
menting on his testimony. And I submit it is one of the most mani- 
festly unfair things that I have observed in my professional career, 
that this hearing should now be conducted in a private session, with 
the press excluded, the public excluded, and the committee permitted 
to interrogate these witnesses as they see fit. 

And I record my most vigorous protest to it and ask that this hear- 
ing be made a public hearing. 

Mr. Hépert. Mr. Miles, the Chair, in commenting, will comment, 
first of all, upon your statement concerning the examination of Mr. 
Bunker in the public hearings and your statement that subsequent re- 
leases and comments were made or released by this committee. That 
is an inaccurate statement. 

This committee does not release comment on any testimony. 

Mr. Mites. Well, I merely read them in the press. 

Mr. Hésert. Well, I can’t help what you read in the press, sir. 

Mr. Mires. Well, they were attributed to you, Mr. Chairman. 

Mr. Hésert. Anything attributed to me in the press was what I 
made in public hearings. I issue no statements and make no comment 
upon any testimony before this committee privately. The only com- 
ment the Chair makes is in the public hearing, and on the record. And 
no releases were made by this committee in the names of the chairman 
or anybody else on this committee in connection with the Martin Co. 

Now, in connection with your protest as to the holding of this 
executive session, the committee itself is concerned with the fact that 
it has been compelled to subpena the Martin Co. in order to get records 
which were asked for in public hearing. 

We were compelled to because we had no other recourse. 

And I may say to you that the Martin Co. is the only company, in 
the 10 years of existence of this committee, that has forced the com- 
mittee to issue a subpena duces tecum. Every other contractor, in the 
entire United States, has cooperated in the fullest, with the exception 
of the Martin Co. in this particular instance. 

Now, as to holding an executive session, that is the committee’s 
business and the committee’s determination, under the rules of the 
House. 

If you will read the rules, the committee is instructed by the House 
itself, in any area where some individual may be defamed, that it is 
compulsory then to hold an executive session. Since we are not in 
possession of the list which we have sought so zealously to obtain, we 
don’t know what will be developed at this session. We don’t know 
what names are going to be projected into these hearings. and we don’t 
know whether these individuals will be injured or not. Therefore, 
for the protection of the individuals and under the rules of the House, 
it is the judgment of this committee to hold an executive session. It is 
not unusual to hold executive sessions. We have held executive 
sessions in connection with other matters in this particular and present 
hearing. 

Now, as to the secrecy of the meeting, there is no secrecy, as far as 
youare concerned. This is an executive session as far as the committee 
is concerned. And the committee will conduct itself accordingly. 
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You may issue any public statement you desire. You may make any 
comment you desire. You may say anything you want to say after 
you leave this room. But the committee iself will hold its hearings in 
executive session and take whatever action it deems necessary and 
proper. 

Mr. Mixes. May I make just one comment ? 

Mr. Heépert. Yes. 

Mr. Mixes. I certainly do not intend to carry on a debate with the 
chairman, for whom I have the greatest respect. But I am entitled 
to my views as a lawyer, and I am entitled to have this record show 
certain things in support of my client’s position. And I want to make 
two observations. There was never any necessity, in our judgment, for 
issuing these subpenas. We were doing the very best we could to 
comply with your request; and we kept you informed with respect 
to every communication we have sent, in our efforts to gather that 
material. 

We wanted to give you, and can’t give you today a complete and 
accurate list. We have to give you names from memory, which I think 
is a very unfortunate fact. And I do not understand why a few days’ 
delay, or a few weeks’ delay even, would have made any material 
difference. 

Now, with respect to protecting the names of these people, I think 
the committee will find that they don’t need any protection. But 
with respect to protecting their names, and if that is the reason for 
an executive session, I suggest to the Chair that had Mr. Bunker been 
able on the 13th of August to answer the question as to who the guests 
are, their names would have been given in a public hearing and there 
would have been no further protection to them then than there is now. 

I reaffirm my statement that I think this is a manifestly unfair pro- 
ceedings. 

Mr. Hésert. Counsel will proceed with the hearings. 

The Chair has made his statement on behalf of the committee. 

Mr. Mires. I appreciate you can rule any way you want. 

Mr. Courtney. Mr. Chairman, may the record show that on repre- 
sentations of counsel for the Martin Co., that Mr. Bunker is in posses- 
sion of the information which could or might have been supplied by 
Mr. W. E. Bergen, the president of the company, for whom a subpena 
was issued. 

(Mr. Bunker nods. ) 

Mr. Courtney. That Mr. Bergen, who is absent from the city on 
business of the company, has been excused from attendance. 

Now, may the record likewise show that on the representation of 
Mr. Miles, counsel for the company, that as to Mr. Uhlig, the comp- 
troller of the company, vice president and comptroller, who was like- 
wise under subpena, we have been advised by counsel for the company 
that Mr. Lucas, here present, is in possession of all the information 
which could have been supplied by that witness, and is prepared to 
deliver it here today; that in these circumstances and on those repre- 
sentations, that witness was excused from responding to the subpena. 

Now, Mr. Chairman 

Mr. Mires. That is correct. And let me add, Mr. Courtney, that, 
to be perfectly fair to the committee, the reason we substituted Mr. 
Lucas for Mr. Uhlig was because these matters with which the com- 
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mittee is concerned come under the direct supervision of Mr. Lucas, 
and not Mr. Uhlig, and we therefore felt in fairness to the committee 
that they should know that fact. 

Mr. Heésert. Now, Mr. Bunker, you have been sworn already. 

Mr. Courtney. No. He must be sworn again. 

Mr. Héserr. We have to swear him again / 

Mr. Courtney. We have toswear him again. 

Gentlemen, rise and be sworn. 

Mr. George M. Bunker, chairman of the Martin Co., and—— 

Mr. Lucas. William L. 

Mr. Courtney. William L. Lucas. 

Mr. Lucas. L-u-c-a-s. 

Mr. Courrney. Treasurer of the Martin Co. 4 

Mr. Lucas. Yes. 

Mr. Héperr. You and each of you do solemnly swear that the testi- 
mony you will give before this subcommittee in the matters now under 
consideration will be the truth, the whole truth and nothing but the 
truth, so help you God? 

Mr. Bunker. I do. 

Mr. Lucas. I do. 

Mr. Hévert. You may be seated. Mr. Courtney. 

Mr. Courrney. Mr. Lucas, have you brought with you the books 
and records of your company relating to the three subjects that were 
mentioned in the subpena duces tecum / 

Mr. Lucas. I have. 

Mr. Courrney. That is the records of the company relating to pay- 
ments made to or for or on account of individuals to the Cotton Bay 
Club, the South Eleuthera Properties, Ltd., and the records relating 
to Dudley D. Hale? 

Mr. Lucas. I have. 

Mr. Courtney. Would you preduce those records, please / 

Mr. Lucas. You want them enumerated / 

Mr. Courtney. Yes, I think—— 

Mr. Mites. If it will help, as I suggested to you before the hearing, 
I will have him identify each one of these—if you would like me to. 

Mr. Courrney. Yes. Will you then identify the records as you 
introduce them ? 

Mr. Lucas. The first one is a table distribution, the record through 
which the company records all disbursements made through its ac- 
counts payable section and from which we were able to ascertain all 
payments made to the Cotton Bay Club during the period that there 
were any payments made. 

The vouchers from which the entries made on the listing were taken, 
showing the individual payments to the Cotton Bay Club. 

The paychecks endorsed by the Cotton Bay Club and issued in pay- 
ment of the items supported by other vouchers on the list. 

Mr. Courrney. Now, Mr. Miles, you had photostats of these docu- 
ments made? 

Mr. Mires. At your suggestion, we did. 

Mr. Covurrney. Mr. Chairman, in view of the fact that these are 
original records of the company and the part of its scheme of doing 
business—part of its method of doing business, in accordance with the 
rules of the House, Mr. Chairman, may photostats be substituted for 
the original documents? 
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Mr. Héperr. So ordered. 

Mr. Courrney. And the photostats to remain a part of the records 
of the subcommittee. 

Let the record show, then, that photostats have been submitted in 
lieu of the original documents here present and that the documents 
identified by Mr. Lucas have been 

Mr. Lucas. May I check that list one second ? 

Mr. Courtney. I am sorry. 

Mr. Lucas. To see if I didn’t give you two copies of any of them. 

Mr. Courtney. Now with respect to the records relating to Dudley 
D. Hale, Mr. Lucas. 

Mr. Lucas. I have here a summary, headed by “Summary of dis- 
bursements to Dudley D. Hale,” on which is recorded in summary 
fashion all disbursements made to Mr. Hale. These are reimburse- 
ment items for his expense reports and other vouchers which had been 
submitted. 

This schedule is further supported by a schedule showing Mr. Hale’s 
compensation, on the basis on which his salary was paill diiein the 
period that he was employed by the Martin Co. 

There is a further schedule headed “The Martin Co., Dudley D. 
Hale expense reports,” on which are listed all of the expense reports 
submitted by Mr. Hale during the time he was employed by the Martin 
Co., the amounts of these expense reports and the total dollars ex- 

nded. 

There is a third schedule, headed “Dudley D. Hale, club dues and 
entertainment expenses,” which records the individual reimbursements 
to Mr. Hale for expenses incurred by him only when he was traveling. 
The expense reports are limited to those periods of time when he was 
traveling on the company’s business. These others are items when 
he was not in travel status. 

Mr. Courrnry. These are taken from the original records of the 
company ? 

Mr. Lucas. These are summaries made. The records are here to 
support them. 

Mr. Courrney. To support them. And do you have substitute or 
photostat copies of the documents from which you read ? 

Mr. Lucas. These copies here are original schedules which are for 
the summary information of the committee. In addition to that, I 
have expense reports of Mr. Hale, in both originals and copies, which 
were those expense reports, the original records of the company, show- 
ing in detail the disbursements made by Mr. Hale. 

Mr. Courtney. Well, then, in that case, as in the others, you are pre- 
pared to submit photostatic copies ? 

Mr. Lucas. Tam [handing photostats]. 

Mr. Courtney. Mr. Chairman, may the record show, then, that Mr. 
Lucas has presented to the subcommittee four sheets, summary state- 
ment of account, taken from the records of the company—is this cor- 
rect, Mr. Lucas? 

Mr. Lucas. That is correct. 

Mr. Courtney. And containing the information referred to in the 
subpena. And that this information may be received by the subcom- 
mittee in lieu of the presentation and maintenance of the original 
documents ¢ 

Mr. Hésert. It is so ordered. 
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Mr. Courtney. May the record likewise show that the witness has 
presented photostatic copies of the expense accounts to which he has 
made reference. And may they likewise be received in lieu of the 
original documents. 

Mr. Mites. May I—in fairness, Mr. Courtney, we have not pro- 
duced one thing that you asked for. Because in the time that was 
available to us, in the 36 hours that you gave us to get this data to- 
gether, we were unable to get all of the canceled checks relating to 
Mr. Hale. Now if the committee wants those latter furnished, we 
will be happy to furnish them. 

Mr. Courtney. Well, let m ask a question. The sums represented 
by the checks 

Mr. Lucas. There will be a check for each one of these particular 
items. 

Mr. Courrney. I am sorry. Are the sums of the checks itemized on 
the documents which you have handed in ? 

Mr. Lucas. That is correct. 

Mr. Mixes. That is correct. 

Mr. Courtney. So the checks would merely be supporting or origi- 
nal data for the information you have now presented 

Mr. Lucas. That is correct. The check would show only the name 
of the individual and the amount, whereas the documents which you 
have now will have the same amounts on them and will also show 
the account. Actually, on one set of them there is a copy of the check, 
because it is part of the voucher. 

Mr. Hess. Were the checks all made payable to Mr. Hale? 

Mr. Lucas. That is correct. 

Mr. Courtney. All made payable to the same individual ? 

Mr. Lucas. This is correct. 

Mr. Mires. And the check numbers are noted on the information 
which is furnished you. 

Mr. Courtney. Well, on that statement, Mr. Chairman, I would 
suggest that we receive the documents which have been supplied in 
lieu of the additional data, which would only be supporting evidence, 
and that if there are any further inquiries that are needed, that the 
witness will supply any additional data that may—and I do not sug- 
gest it will, but it may be required for explanation. 

Mr. Lucas. We will be glad to furnish anything that the committee 
wishes. 

Mr. Courtney. Now is there any correspondence relating to any 
of these subjects in the possession of the Martin Co.? 

Mr. Lucas. I can recall only one letter which is not here and that is 
a letter which was written to the Cotton Bay Club questioning the 
amounts of one of their charges, in which we disputed the amount 
charged and which was subsequently adjusted, x i the amount which 
we claim was the amount paid to Eleuthera. I did not bring that 
letter with me, of the Eleuthera or the Cotton Bay Club. 

Mr. Courtney. And that, then, constitutes the whole—— 

Mr. Lucas. That is correct. 

Mr. Courtney. The whole—first let me ask the question, and then 
you answer yes orno. That constitutes, then, the whole of the records 
of the Martin Co. relating to the subjects referred to in the subpena 
to which you have responded 
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Mr. Lucas. To the best of my knowledge, this is correct, sir. 

(Norr.—The data supplied appears in appendix 2. 

Mr. Courrney. All right. Now, Mr. Bunker 

Mr. Mines. May I ask Mr. Lucas just one or two questions, or shall 
I defer 

Mr. Courrnery. With the permission of the chairman. 

Mr. Héperr. I am sorry 

Mr. Mixes. May I ask the witness one or two questions at this time? 

Mr. He&serr. No, sir. I am sorry, the counsel is not allowed to 
cross-examine witnesses. 

He may suggest some questions to counsel. We will cooperate in 
that manner. But the counsel is not allowed to directly examine the 
witness. 

Mr. Mires. Would you ask Mr. Lucas whether the total expendi- 
tures shown on the information which has been supplied to the com- 
mittee, in the approximate amount of $18,000, does not include some 
moneys that were spent in the entertainment of civilians and other 
people, other than military personnel? If you will propound that 
question to him ? 

I am interested in getting it in, because I assume the committee 
wants—— 

Mr. Héserr. We appreciate that. But I suggest this: If you will 
allow us to proceed in the procedure of the committee, that these mat- 
ters will be developed; and if anything is not developed after the 
conclusion of the examination by the counsel and the committee, then 
I would suggest then 

Mr. Mixes. All right, sir. 

Mr. Hfeerr. You - 

Mr. Mixes. That is why I asked whether this was the proper time. 

Mr. Hess. Mr. Chairman, let me suggest—I suggest. that counsel 
talk to the witness and tell the witness what he thinks he may say in a 
statement. That is certainly admissible. 

Mr. Heverr. Well, you can advise any time you want. But the 
procedures do not allow counsel to examine the witness. 

Mr. Courrnry. Mr. Chairman, in view of the question which I 
asked the witness and in view of counsel’s statement, I will reframe 
a question. 

[ ask the witness whether or not he had responded in full to the 
subcommittee’s subpena duces tecum. 

Now, I now draw your attention to the requirements of the sub- 
pena, which areas follows: 




















and have with you all books of account, records, correspondence, receipts, vouch- 
ers or cancelled checks for or pertaining to payments made to the Cotton Bay 
Club and South Eleuthera Properties, Ltd. paid for or on account of any official, 
officer, or employee of the Department of Defense or any officer on active duty 
with the Military Establishment, or for or on account of any person accompany- 
ing any of the aforesaid persons, at the invitation of corporate officers of the 
Martin Co. or of the Martin Co; together with the names of all aforesaid per- 
sons for or on account of whom any such payments have been made, for lodging, 
meals, accommodation, entertainment, or any other item for the use or con- 
sumption of the aforesaid persons, or for transportation to or from the afore- 
said Cotton Bay Club and South Eleuthera Properties, Ltd.; for any of the 
aforesaid persons; together with all books of account, records, correspondence, 
receipts, vouchers, or canceled checks pertaining to payments made to or for 
or on account of Dudley D. Hale for the years 1957, 1958, and 1959 to the date 
of this subpena. 
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Now do I understand that something less than the full response to 
that subpena was being received ¢ 

Mr. Mites. Something more. 

Mr. Lveas. I think I would answer that question in the negative, 
However, the full information requested is included in the figures 
which have been given to you and the documents which were given 
to you. The company has not differentiated as far as its entertain- 
ment is concerned between civilian friends of the company, subcon- 
tractors who are participating in the company’s business and the mili- 
tary personnel. So that the expenses which are included in the 
schedules which have been given to you include all entertainment ex- 
penses paid to the Cotton “Bay Club and all expenses paid to Mr. 
Dudley D. Hale, including military personnel, nonmilitary person- 
nel, subcontracting personnel and friends and business associates of 
the company. 

We have no means of differentiating in the records between the two. 

Mr. Courtney. But you do say that the expenditures relating to 
officials of the Department of Defense are included 

Mr. Lucas. That is correct. 

Mr. Courtney. The information with respect to officers and em- 
ployees of the Department of Defense is included ¢ 

Mr. Lucas. This is correct. 

Mr. Courtney. And the information with reference to oflicers on 
active duty with the Mililtary Establishment is included ¢ 

Mr. Lucas. This is correct. This is our complete record of all dis- 
bursements made to the Cotton Bay Club and all reimbursement of ex- 
penses incurred by Dudley D. Hale on account of the Martin Co. 

Mr. Courtney. The first question—we will dispose of the Hale 
matter, Mr. Bunker. Is Mr. Hale now employed by the Martin Co. ? 

Mr. Bunker. No, he is not. 

Mr. Courtney. And over how long a period was he employed / 

Mr. Bunker. Approximately 14 months. 

Mr. Courtney. He is a retired officer of the Air Force? 

Mr. Bunker. He is. 

Mr. Courrney. With the rank of major general. 

Mr. Bunker. yoy general. 

Mr. Courrney. And do you know when after his retirement he was 
employed by your company ¢ 

Mr. Bunker. Very soon, within a matter of weeks. 

Mr. Covurrney. Did you arrange the terms of the employment / 

Mr. Bunker. I did. 

Mr. Courrney. And he terminated how long ago 4 

Mr. Lucas. April 30. 

Mr. Bunker. April 30, 1958—1959. 

Mr. Courtney. 1959. And what were his duties with the company ? 

Mr. Bunker. He was manager of our office in Washington. 

Mr. Courtney. Did he maintain his office here, in the city of Wash- 
ington ? 

Mr. Bunker. In Washington, yes. 

Mr. Courtney. With the offices of the Martin Co. here. 

Mr. Bunker. The offices of the Martin Co. 

Mr. Courrney. And did he maintain any establishments in the city 
of Washington for the use or benefit of the Martin Co., for which he 
was reimbursed? A home or a residence é 
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Mr. Bunker. Yes, he had a home. There is a home in Washing- 
ton 
Mr. Courtney. Was it his home, or was it one furnished by the 
Martin Co. ? 
Mr. Bunker. Oh, no; it is his home. 

Mr. Courrney. His home? 

Mr. Bunker. Yes. 

Mr. Courrney. He maintained no other establishment for the use 
or benefit of the Martin Co. ? 

Mr. Bunker. No. 

Mr. Courrnry. Now what were the duties of the manager of the 
Washington office of Martin Co., as carried out by Mr. Hale? 

Mr. Bunker. Mr. Hale’s duties were to run the office, in the sense 
of the supervision of the personnel in the office. That is, the services 
that the Washington oflice performs for our other divisions, such as 
the arrangement of transportation to and from Washington, the 
arrangement of hotel rooms for our people who travel in and out of 
Washington, as well as the supervision of such activities as we had 
with matters like the Wright Memorial dinner and convention meet- 
ings of the Electronics Association and the Air Force Association, 
the Association of the United States Army, and the like. 

Mr. Courtney. Did his duties include among other things enter- 
tainment of public officials and officers of the Military Establish- 
ment ! 

Mr. Bunker. In the sense that he was responsible for a degree of 
entertainment, as is anyone else within the company. 

Mr. Courrnry. As the representative of the company here in 
Washington ? 

Mr. Bunker. Not quite the representative of the company in Wash- 
ington. Because the Martin Co. does not have a Washington repre- 
sentative, in the sense that we have ever had in Washington a man who 
completely represents the company. Our location in Baltimore has 
been such that we are reasonably near Washington and we have never 
had a man who fully represented the company. He is more accurately 
described as the manager of the office here. 

Mr. Courtney. Now, did Mr. Hale have anything to do with the 
procurement officers in the Department of Defense ? 

Mr. Bunker. No, Mr. Courtney. 

Mr. Courtney. Any contacts or relationship with them ? 

Mr. Bunker. No, no. 

Mr. Covurrney. In his prior service, if you know, had he been con- 
nected with procurement, in his military service ? 

Mr. Bunker. To the best of my knowledge he had never had any 
procurement assignments. ; 

Mr. Courtney. And you say here that he had no discussions, ar- 
rangements or contact or business, with procurement officers of the 
Department of Defense ? 

Mr Bunker. I speak only with respect to what his assignments 
and his responsibilities were, as given to him by me. 

Mr. Courrney. Did he havea job sheet ? 

Mr. Bunker. And they did not include, in any sense, any relation- 
ships with procurement people. , 

Mr. Courtney. Did he have a job sheet? Does the company have 
a job sheet for such an assignment as that ? , 
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Mr. Bunxer. I assume we do, Mr. Courtney. I don’t know whether 
we had one in this case. 

Mr. Courtney. And when I speak of a job sheet 

Mr. Bunxer. I will be glad to supply it 

Mr. Courtney. Which would be in word a description for a very 
elegant position 

Mr. Bunxer. I know exactly what you mean. We have them for 
most positions. I can’t answer you exactly in this case. 

Mr. Courtney. All right. 

Mr. Bunker. I do know very specifically what his instructions 
were, 

Mr. Courrney. You, however, did fix his duties, as the chairman or 
former president of the company; is that right ? 

Mr. Bunker. I did, sir. 

Mr. Courtney. And whatever he did was in pursuance of your in- 
structions ? 

Mr. Bunker. I did, sir. And he reported directly to me, because 
he had connections with all divisions of the company. 

Mr. Courtney. Now, then, with respect to the Cotton Bay Club—— 

Mr. Héperr. One second, Mr. Courtney. 

Mr. Courtney. Yes. 

Mr. Héserr. Excuse me. What was the compensation ? 

Mr. Bunker. His base compensation, Mr. Chairman, was $20,000. 

Mr. Hépert. $20,000 a year? 

Mr. Bunker. Per year. 

Mr. Lucas. That is correct. 

Mr. Heépverr. And I understand that you employed him—you em- 
ployed him very shortly after the date of his retirement from active 
duty ? 

Mr. Bunker. Yes, within a matter of weeks. He had no other em- 
ployment. 

Mr. Héserr. Within a matter of weeks. Did you discuss his em- 
plovment before his retirement ? 

Mr. Bunxer. Mr. Chairman, I don’t know the exact date of his 
retirement. I want to answer you as factually as I can. 

Mr. Wenerr. I appreciate it. 

Mr. Bunker. I know General Hale came tome. I had known him 
for a number of years. He told me he was about to retire and he was 
interested in seeking employment, and that he had been talking to 
a number of companies. I recollect perfectly that he told me that he 
had been living in Washington while on duty—namely, at Andrews 
Air Force Base—and that he would like to stay within the Washing- 
ton area. 

Mr. Héserr. But he sought employment with you? 

Mr. Bunker. He sought employment with us. And we had a job 
that required the talents that we thought he had. And we employed 
him. 

Mr. Héperr. Did he replace anybody ? 

Mr. Bunker. No, sir. We reorganized the Washington office, as a 
result of opening new divisions in Denver and in Orlando. And our 
Washington office grew from one room to five or six, and from one girl 
to four or five people, and we needed a manager. 

Mr. Hérerr. But this reorganization took place after General Hale 
sought employment ? 
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Mr. Bunker. No. The reorganization was taking place, and it was 
practically completed, and the need for a man in this position became 
apparent. 

Mr. Héserr. What association did General Hale have with the 
Martin Co. prior to his employment ? 

Mr. Bunker. None, none to my knowledge. 

Mr. Hérerr. He had no contact at all. You just knew him per- 
sonally ¢ 

Mr. Bunker. That is correct, sir. None whatever, of which I have 
any knowledge at all. 

Mr. Héperr. All right, Mr. Courtney. 

Mr. Hess. I want to ask a question. What was the reason for his 
separation, do you know, Mr. Bunker? Did he leave voluntarily or 
was he dropped by the company ¢ 

Mr. Bunker. I do know—could I answer off the record? And 
then if you want it on the record, Jet me put it on. I don’t want to 
withhold anything. 

Mr. Hess. I think so. 

Mr. Heéperr. Yes. 

Mr. Bunker. I will put it on the record if you want it. 

Mr. Hess. Let him answer off the record. 

Mr. Hérerr. Answer off the record, and then we will decide. 

Mr. Courtney. It is an executive session, Mr. Chairman. 

Mr. Hess. If we want it in, for the record, we can put it in. 

Mr. Bunker. I appreciate it. It relates to a personal relationship. 

Mr. Héserr. This is off the record. 

(Mr. Bunker makes further statement off the record.) 

Mr. Hess. I am not referring to that, Mr. Bunker. I am refer- 
ring—I believe you said before that he was with the company for 
14 years—— 

Mr. Héserr. No. 

Mr. Bunker. 14 months. 

Mr. Hess. 14 months. 

Mr. Héserr. Yes, 14 months. 

Mr. Hess. He is not with the company any longer. 

Mr. Bunxer. No, sir, he is not. 

Mr. Hess. I want to know why he left the company. 

Mr. Bunxer. I beg your pardon. I thought you wanted me to 
tell you, the best I know, why he left the service. 

Mr. Héserr. No. 

Mr. Hess. The company. It appears to me you can put that on 
the record. 

Mr. Bunker. I appreciate your courtesy. 

Mr. Héserr. Even the other would be permissible on the record, 
because any number of officers have made the same statement. 

Mr. Bunker. I recognize that. It simply relates to his personal 
affairs. Directing myself to your question as to why he left the com- 
yany, Mr. Hale came to me some months ago and told me that he had 
aes approached by another company and they had made him an 
offer, the details of which I am not familiar with, that he said were 
substantially better than the terms of employment he had with us. 
And he left. 

Mr. Hess. That is all. 
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Mr. Hépserr. Anything further? 

Mr. Hess. That is all. 

Mr. Héserr. Mr. Bunker, do you know which company he is at- 
tached to now ? 

Mr. Bunker. Yes. It is the Cook Electric Co. 

Mr. H&perr. The Cook Electric Co. 

Mr. Bunker. Cook Electric. 

Mr. Héserr. How do you spell it? C-o-o0-k? 

Mr. Bunxer. C-o-o-k. 

Mr. Héperr. Cook Electric Co. Where is it located, do you know? 

Mr. Bunker. Its head offices I believe are in Chicago. 

Mr. Héserr. Now in connection with his employment here—it was 
a new job that he had ¢ 

(Mr. Bunker nods. ) 

Mr. Héserr. Did he represent the Martin Co. in Washington, in 
effect in public relations or good will ? 

Mr. Bunker. Toa substantial degree, yes, sir. 

Mr. Héserr. Well, as a matter of fact, that is what his job was, to 
keep a good relationship between the Martin Co. and the Pentagon, 
wasn’t it ? 

Mr. Bunker. No, sir, not the Pentagon. 

General Hale was clearly instructed that he had no relationship with 
the Pentagon, that he had no relationship with contracts. He had no 
relationship In any degree with procurement. It was to run the office 
in Washington, as he would have run an office if it had been in Seattle. 

Mr. Héverr. Then, his entertainment activities—did his guests in- 
clude the military ? 

Mr. Bunker. Yes, they did, 

Mr. Héeerr. Then he did have contact with the military and did 
entertain them ¢ 

Mr. Bunker. Pardon me, sir. I took objection to “the Pentagon.” 

Mr. Héserr. Well, all right. 

Mr. Bunker. It was not his sphere of operation. 

Mr. Héserr. Well outside—I will say, it was his sphere of opera- 
tion in the area of men in uniform / 

Mr. Bunker. Yes, sir. 

Mr. Heéserr. That is what I want to get at. “Pentagon” is just a 
simplification, in onr reference here in Washington. 

Mr. Bunker. All right, sir. 

Mr. Heéprerr. His duties then were to entertain the military ? 

Mr. Bunker. Well, it was not an exclusive thing. 

Mr. Heserr. Not an exclusive. 

Mr. Bunker. But it wasa part of his duties. 

Mr. Hésert. A major part, wasn’t it / 

Mr. Bunker. Well, I can’t tell vou what fraction, but it was—— 

Mr. Hésert. I think his entértainment expenses would reflect how 
much entertaining he did. 

Mr. Bunker. Yes, of course they would. 

Mr. Mires. That. is right. 

Mr. Bunxer. It wasan important part of his work. 

Mr. Héserr. Very important part. 

Mr. Bunker. Well, I would say important. 

Mr. Hépert. Allright. Mr. Courtney. 

















— - — 


ii oe 











SPECIAL INVESTIGATIONS COMMITTEE ON ARMED SERVICES 19 


Mr. Courrnrey. Now, Mr. Bunker, will you tell the committee— 
let. me first ask the question. Do you hold an individual member- 
ship by name in the Cotton Bay Club and its successor, the Eleuthera 
Properties, Ltd., or does the company hold the membership ? 

Mr. Bunxer. I havea personal membership. 

Mr. Courrney. And does some other officer of the company have 
a personal membership 4 

Mr. Bunker. Yes. 

Mr. Courtney. And who is he? 

Mr. Bunker. Mr. Jess Sweetser—S-w-e-e-t-s-e-r. 

Mr. Courtney. And where is Mr. Sweetser located / 

Mr. Bunker. In Baltimore. 

Mr. Courtney. And what are his duties ? 

Mr. Bunker. He is vice president in charge of military require- 
ments. 

Mr. Courrney. And you two, then, are the members of this club? 

Mr. Bunker. Yes. 

Mr. Courrney. And how long have you had memberships? 

Mr. Lucas. 1956. 

(Mr. Bunker confers with Mr. Lucas.) 

Mr. Lucas. The latter part of 1956. 

Mr. Bunker. The latter part of 1956. 

Mr. Lucas. I am sorry—— 

Mr. Bunker. May wechangethat? It was 1957. 

Mr. Courtney. 1957, 

Now, do you and Mr. Sweetser have the invitations or issue the in- 
vitations to visit this club, or are other officials of the company per- 
mitted to extend invitations ¢ 

Mr. Bunker. Other officials are permitted to extend invitations, 
but in our name, so to speak, or under our sponsorship as the individ- 
ual members of the club. 

Mr. Courrney. And are the moneys or the debts that are accumu- 
lated—strike that. Are the payments that are made to this club for 
yourself or for the account of any person—when I speak of yourself, 
I am speaking in your capacity as the chairman of the company. 

(Mr. Bunker nods. ) 

Mr. Courrney. Are they reimbursed in full by the company itself? 

Mr. Bunker. They are reimbursed in full, Mr. Courtney, where 
they have to do with things that are company activities. Where I 
have used the club as an individual, or Mr. Sweetser has used the club 
as an individual, they are not reimbursed. 

Mr. Courrney. You mean such matters as vacations, personal vaca- 
tions ¢ 

Mr. Bunker. Yes. I have been there on my own account and Mr, 
Sweetser has been there on his own account. 

Mr. Courrnry. And on other occasions you have had guests? 

Mr. Bunker. On other occasions we have had guests, and when it 
partook of that flavor it was reimbursed by the company to us. 

Mr. Courtney. -Now, will you tell us what officials, officers, or em- 
ployees of the Department of Defense or officers on active duty in the 
Military Establishment have been your guests at these clubs, and give 
us approximately the time. 
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Mr. Bunxer. Mr. Courtney, I will answer your question a little 
backward, in the sense that I can’t give you the time. 

Mr. Courtney. Well, if you can fix it approximately. 

Mr. Bunxer. I can tell you that they were in 1957, 1958, and 1959. 
And I must tell you that I can’t give you the names from any records, 
It is these records that we have been trying to acquire from the club, 

I must tell you that one of the big problems i is that the club has 
changed hands, which I believe you know, having referred to the new 
management or the new name of it, plus the fact that it is closed and 
the slowdown there in the summer. 

I have no list of registrations. I have nothing at all, except recol- 
lections of myself and my associates. 

Mr. Courtney. You also have the expense accounts which have been 
reimbursed, do you not ? 

Mr. Bunxer. I do have that, sir. 

Mr. Courtney. Have you examined those ? 

Mr. Bunker. Yes. 

Mr. Courtney. To refresh your recollection. 

Mr. Bunker. The expense accounts, Mr. Courtney, are what Mr. 
Lucas has submitted to you here. 

Mr. Courtney. Well, have you examined those prior to coming 
here to refresh your recollection as to the persons for whom they might 
have been paid ¢ 

Mr. Bunxer. Mr. Courtney, this material only tells me the total 
number of dollars that were charged to us by the club. 

Mr. Courrney. And there is nothing about that which indicates the 
individual for whom it might have been expended # 

Mr. Bunker. No, sir; it does not. 

Mr. Courtney. Well, then, tell us who were the officers, officials, and 
employees of the Department of Defense or the Military Establishment 
who were your guests. 

Mr. Mixes. May the witness be permitted to make a statement in 
connection with this? 

Mr. Héserr. Surely. He can say anything he wants. 

Mr. Bunker. Well—thank you, Mr. Chairman. 

I would particularly like to make this point: While appreciating 
what the committee’s interest is, it seems to me that since we have the 
difficulty that we have run into in getting an exact and proper list, 
that we are in a position of discussing people who were entertained by 
us based entirely on the memory of myself and of my associates. 

Mr. Courtney. Well, would you have preferred to do that in open 
session ? 

Mr. Bunxer. I would have preferred to have had an exact list, Mr. 
Courtney. 

During the short time that has elapsed here, or at least let me say 
it seems short to us who have beea working and trying to get the list, 
that there has been an impression that these military officers have been 

subjected to undue influence by being our guests. 

I think this is a serious problem. I ‘think we have got a grave 
question facing us today. It has to do with what the capitalistic 
system can fundamentally do. And it is made up of competitive 
businesses. And the combination of these competitive businesses in 
private industry and in Government is to develop the weapons systems, 
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? the things which we have to compete with with the Communists, with 
the monolithic structure that organizes all their capabilities. 

Now, we are one of the largest manufacturers of missiles in the 
country. Iam the chairman of it. In common with my own counter- 
parts in industry, I feel a big responsibility for this. And I don’t 
think that our system of weapons development is going to work effec- 
, tively if we do anything that keeps us from bringing together the 
major capacities of the people that of necessity have to work closely 
together. 

We can only succeed with an intimate relationship between all of 
these segments. 

I submit to you that it is that kind of thing that won two wars and 
. | that permits us to have the defense posture that we do today. 

| Mr. Courtney. Well, was it the entertainment or military strength 
that won the wars, Mr. Bunker ? 

Mr. Bunxer. I think that was brought about by people who have 
learned to think and to relax and to understand one another and work 
together. 

Now, I just want to say this. If the Martin Co., or as far as I am 

concerned any other defense contractor who has handled these sensitive 
and important relations between private industry and representatives 
of the Department of Defense, is to be amet # to task, then this 
method or this type of relationship must be changed. 
| So far as I know, there is no violation of business or military ethics 
involved. The people that we entertain, that we associate with and do 
2 business with, are engaged in a task that to my mind is far too grim 
for that kind of thing. Now to my knowledge there has simply been 
no unethical practices. 
1 These men, Mr. Chairman, are friends and associates, working part- 
t ers of mine. They are men of the highest caliber. They have tremen- 
dous responsibilities. And I can’t believe that anybody is going to 
H think that they are unduly influenced because they played golf with 
George Bunker at Eleuthera, 

Now, in response to the question, the only list I can give you is one 
that is developed out of my memory—and I went on two trips to 
Eleuthera—and out of the memory of Mr. Jess Sweetser and out of the 
memory of several of our other associates who were present at one 
time or another. I know the list is not correct. I am confident it is 
a not, complete. 

Mr. Courtney. Well, you wouldn’t name anyone who was not there, 
n would you? 

Mr. Bunker. I would think not. I would think not, Mr. Courtney. 
| Twould be very careful 
Mr. Courtney. You might omit somebody that had—you might 
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v through inadvertence omit someone who had been there. 

bb Mr. Bunker. I might through inadvertence omit someone who had 

n not been there. And there is the possibility, the very real possibility, 
where I use names with which I am not personally familiar, that one 

e of our associates may have madea mistake. Many, many of the people 

c we invited either did not accept or could not accept because of other 

e commitments. 
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And we are very confused, among those who were invited and ac- 
cepted and those who were invited and did not accept, over a 3-year 
period. 

Mr. Courtney. Now will you respond to the question, Mr. Bunker? 

Mr. Bunker. Please rephrase it, if you will, Mr. Courtney ¢ 

Mr. Courtney. Will you name the officials, officers, and employees 
of the Department of Defense and the officers on active duty with 
the Military Establishment who were the guests of yours, your associ- 
ates in the company, or of the Martin Co., itself, at the Cotton Bay 
Club, now called the South Eleuthera Properties, Ltd. ? 

Mr. Bunxer. I will doso, Mr. Courtney. 

I have here a list. It includes such names as Gen. Sam Anderson, 
General Everest, Gen. Emmett O’Donnell, Gen. Nathan F. Twining, 
Rear Adm. William H. Schoech, S-c-h-o-e-c-h, Vice Adm. J. T. Hay- 
ward. 

A list of further individuals: Mr. A. R. Christie, of United Air- 
craft, Mr. Norman Hayes of the North American Aviation Co.— 

Mr. Courrney. He is not an official or officer of the Department of 
Defense 

Mr. Bunker. Limiting it to just those 

Mr. Mites. Why just those? 

Mr. Courtney. Because that is the question that was asked, Mr. 
Miles. The question was asked about the officers, officials and em- 
ployees of the Department of Defense, and not any other questions. 

Mr. Mires. It is manifestly unfair. 

Mr. Bunker. Wait. I presume, of course, you speak of the time at 
which these entertainments took place. 

I, therefore, would add Maj. Gen. Kenneth McNaughton, Lt. Gen. 
E. R. Quesada, Lt. Gen. Joe Smith, the Honorable Harold Stuart, 
former Assistant Secretary of the Air Force. 

Now I shall hand you this list, Mr. Counsel. These are the men 
that I say I can’t believe can be considered to be unduly influenced by 
associations with me in this connection. 

Mr. Courtney. I will hand the list to the chairman [handing list 
to the chairman]. 

Mr. Mires (addressing Mr. Bunker). He cut you off, in giving 
names required by the subpena. 

Mr. Bunker. Yes. 

Mr. Mires. Have you read your subpena recently ? 

Mr. Courtney. I read from the subpena when I asked the question, 
Mr. Miles. 

Mr. Mires. You recall that the subpena said “and the names of 
the persons accompanying those military people.” 

Mr. Courtney. I can ask the question as I choose, Mr. Miles. 

Mr. Mires. You can be as unfair as you want. 








Mr. Courtney. I ask one question at one time. 
Mr. Bunker. That is how we interpreted the subpena, Mr, Court- 
ney. 


Mr. Hess. Let me ask this—— 

Mr. Mites. That is what it says. 

Mr. Hess. Let me suggest this, Mr. Chairman. I suggest that the 
complete list be made part of the record. 

Mr. Héserr. The committee will make the list part of the record. 
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(The list referred to is as follows :) 

The following names constitute a tentative list of all officials, offi- 
cers, or employees of the Department of Defense and officers on 
active duty with the Military Establishment for or on account of 
whom any payments were made by the Martin Co. to the Cotton Bay 
Club and South Eleuthera Properties, Inc., as well as the names of the 
persons accompanying such officers or employees: 


Capt. E. R. Sanders, retired. 

Gen. 8S. E. Anderson, Air Force Base, Dayton, Ohio. 

Maj. Gen. H. M. Estes, room 4E£1006, Pentagon, Washington, D.C. 

Gen. F. F. Everest, commander, TAC, Langley AFB, Va. 

Maj. Gen. James Ferguson, room 5C238, Pentagon, Washington, D.C. 

Lt. Gen. J. K. Gerhart, room 4E£1020, Pentagon, Washington, D.C. 

Gen. Emmett O’Donnell, commander in chief, Pacific Air Force, APO 953, San 
Francisco, Calif. 

Maj. Gen. J. E. Smart, commander, 12th Air Force, Waco, Tex. 

Maj. Gen. E. J. Timberlake, vice commander, USAFE, APO 633, New York, N.Y. 

Gen. N. F. Twining, room 2E873, Pentagon, Washington, D.C. 


NAVY 


Capt. F. C. Bardshar, SACEUR, APO 55, New York, N.Y. 

Capt. M. U. Beebe, room 4D427, Pentagon, Washington, D.C. 

Col. J. B. Berteling, commanding officer, headquarters and maintenance, Squad- 
ron 24, MAG 24, 2d MAW, M.C., Cherry Point, S.C. 

Rear Adm. T. B. Clark, commander, Fleet Air Wings, Atlantic Fleet, Naval Air 
Station, Norfolk, Va. 

Col. J. K. Dill, commanding officer, Headquarters and Headquarters Squadron 
MWHG, 3d MAW, MCAS, EB! Toro, Santa Ana, Calif. 

Rear Adm. C. D. Griffin, room 4E566, Pentagon, Washington, D.C. 

Vice Adm. J. T. Hayward, room 5D600, Pentagon, Washington, D.C. 

Capt. H. D. Helfrich, Bureau of Aeronautics, Washington, D.C. 

Rear Adm. F. M. Hughes, commandant, 5th Naval District, Norfolk, Va. 

Rear Adm. C. B. Martell, room 5D580, Pentagon, Washington, D.C. 

Rear Adm. W. K. Mendenhall, Jr., commandant, Potomac River Naval Command, 
Naval Weapons Plant, Washington, D.C. 

Rear Adm. D. L. McDonald, staff, supreme allied commander Europe, APO 55, 
New York. 

Rear Adm. C. J. Pfingstag, Bureau of Aeronautics, general representative, Cen- 
tral District, Wright-Patterson AFB, Dayton, Ohio 

Rear Adm. W. H. Schoech, room 3085, Main Navy Building, Washington, D.C. 

Capt. T. W. South (on leave), en route to commander, Carrier Division S6C, 
care of FPO, New York. 

OTHERS 


Col. Thomas Belshe (USAF, retired). 
Col. A. R. Christie (USAF, retired), United Aircraft Co. 
Max Elbin, golf professional. 
Norman Hayes, North American Aviation Co. 
Dan Kimball, Aerojet General Corp. 
Alex M. Knapp, insurance consultant. 
L. D. Lyman, United Aircraft Co. 
Maj. Gen. K. McNaughton (USAF, retired). 
Watson Newhall, Flight Refueling, Inc. 
Lt. Gen. FE. R. Quesada (USAF, retired). 
Gene Sarazen, golf professional. 
Lt. Gen. Joe Smith (USAF, retired). 
Harold Stuart, former Assistant Secretary of Air Force. 
Lt. Gen. Richard Sutherland (USAF, retired). 
( Nore.—See app. 1 for personal comments. ) 


Mr. Courrney. Now, Mr. Bunker, are these all of the persons in 
the class that I have asked whom you recall and from your search 
you have determined were guests of yours or of the Martin Co. ? 
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Mr. Bunxer. Mr. Courtney, I refer you to my statement, where I 
said specifically that this was the total number that either I or my 
associates could recall with certainty who were present at any time. 

Mr. Courtney. Now I will ask you, then, whether this list contains 
the persons or the names of the persons w ho ace ompanied these guests 
at the invitation of the Martin Co. and were present at the time » these 
guests were present / 

Mr. Bunxer. It does, sir. And those were some of the names from 
which I was beginning to read. 

You will find them listed under “Others.” They include some of 
the gentlemen whose names I read into the record here a moment 
ago. 

Mr. Courrney. And those names are on the list which has just been 
incorporated into the record ¢ 

Mr. Bunker. They are, sir. 

Mr. Courtney. And are we to understand that these people ac- 
companied the military personnel at these gatherings / 

Mr. Bunker. I can’t answer that question. I don’t know whether 
those people were there—who was there at what time with whom. 

Mr. Courtney. So that as far as your present recollection is con- 
cerned, you would not be able to identify on the list which you have 
given the subcommittee the persons, non-military or non-Defense 
Establishment employees, who were present when the named Defense 
Department officials, officers, and employees, or military officers, were 
present ¢ 

Mr. Bunker. I would be unable, Mr. Courtney, to recompose any 
one of the guest lists at any one time. 

Mr. Courtney. But this, then, is your best recollection of the com- 
posite list of all the guests ? 

Mr. Bunxer. It is, sir. 

Mr. Courrney. Both military and civilian; is that right ? 

Mr. Bunxer. That is correct. 

Mr. Courtney. Mr. Chairman, I think that poses the questions that 
I had to ask. 

I call attention to the fact, however, that in an exchange of cor- 
respondence, which has been supplied to the chairman of the full com- 
mittee in response to his inquiry, under date of August 27, 1959, 
which letter I would have incorporated in the record ‘at this’ point, 
that there were two enclosures, one of which I shall identify as a letter 
of August 14, 1959, from Mr. Bunker to a Mr. Robert Trent Jones, 20 
Vesey Street, New York, and the response, signed by an R. M. Sar- 
gent, dated August 21, 1959, in response to the letter of August 14. 

This letter reads as follows: 

Mr. Jones has been out of town for the last week, but I have discussed with 
him on the telephone your letter of August 14. As you know, the Cotton Bay 
Club has been taken over by South Eleuthera Properties, Ltd., and we do not 
have here in New York the information you require. However, at Mr. Jones’ 


suggestion, I have written to South Eleuthera Properties for a list of the Martin 
Co. guests and will forward this to you as soon as it is received. 
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(The correspondence is as follows :) 
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Post OrriceE DEPARTMENT 
OFFICIAL BUSINESS 


Postmark of delivering office: 
Baltimore, Md. 
August 27, 1959 
Instructions: Fill in items below and complete No. 1 on other side, when 
applicable. Moisten gummed ends and attach to back of article. Print on front 
of article “Return Receipt Requested.” 
Registered No. ————. 
Name of sender: Hon. Car] Vinson. 
Certified No, 260833. 
Street and number or post office box ;: 306 House Office Building. 
City—zone and State: Washington 25, D.C. 
Insured No. ————. 
POD form 8811 


No. 260833 
AvuGusT 26, 1959. 
Mr. GEORGE BUNKER, 
Chairman of the Board, 
The Martin Co., Baltimore, Md. 


Dear Sir: I refer to your sworn testimony before the subcommittee on August 
13, 1959, at which time you were requested and agreed to furnish a list of 
Department of Defense officials and officers who were guests of the Martin 
Co. or its officials at the Eleuthera Club in the Bahama Islands. 

A letter was sent to you on this subject on August 14, 1959. 

The subcommittee has not received the list; nor your advice as to where the 
manifests of the flights flown by the Martin Co. are maintained. 

Unless this information is supplied forthwith, I shall issue a subpena for you 
and for the records of Martin Co. 

Please be advised accordingly. 

Sincerely, 
CARL VINSON, 
Chairman, Armed Services Committee. 


Receipt for certified mail, 20 cents. 

Sent to: Mr. George Bunker. 

Street and number: The Martin Co. 

City and State: Baltimore, Md. 

Postmark date: Washington, D.C. August 26, 1959, Station No. 21. 
No. 260833. 


Received. 
Special investigations. 
August 28, 1959. 
House Armed Services. 
THE MARTIN Co., 
Baltimore, Md., August 27, 1959. 
Hon. CARL VINSON, 
Chairman, Committee on Armed Services, 
Old House Office Building, Washington, D.C. 


Dear Mr. CHAIRMAN: I acknowledge receipt of your letter of the 26th with 
reference to my testimony before the subcommittee on August 13, 1959. 

On August 14 I wrote to the only person known to me in this country whom 
I thought would have an accurate list of guests who had been entertained at 
the Cotton Bay Club in Eleuthera by the Martin Co. since the inception of the 
club, a copy of which letter is attached. On August 21 I received a reply to 
my letter of August 14 and I attach a copy of that reply which is self-explana- 
tory. 
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I respectfully submit that it is manifest from the above-mentioned corre- 
spondence that I am trying to obtain the list which the committee desires as 
promptly as possible. 

I find nothing in the record in the way of any request from the subcommittee 
seeking information “as to where the manifests of the flights flown by the 
Martin Co. are maintained.” Please be advised that the Martin Co. maintains 
no such manifests or any other continuing records of passengers flown by the 
company on its planes. 

Very sincerely yours, 





GEORGE M. BUNKER. 


New York, N.Y., August 21, 1959. 
Mr. GreorGe M. BUNKER, 
The Martin Co., Baltimore, Md. 


Dear Mr. BUNKER: Mr. Jones has been out of town for the last week but I 
have discussed with him on the telephone your letter of August 14. As you 
know, the Cotton Bay Club has been taken over by South Eleuthera Properties, 
Ltd., and we do not have here in New York the information you require, 
However, at Mr. Jones’ suggestion, I have written to South Eleuthera Proper- 
ties for a list of the Martin Co. guests and will forward this to you as soon 
as it is received. 

Sincerely yours, 
R. M. SARGENT. 


Mr. Rosert TRENT JONES, 
New York, N.Y. 

DeaR TRENT: We have been asked by the Hébert Subcommittee for Special 
Investigations of the House Committee on Armed Services to supply a list of 
guests of the Martin Co. at the Cotton Bay Club, Eleuthera, since its inception, 

As we do not have these records and I assume that you do, I would appreciate 
it if you would have someone check and let me have the list at the earliest pos- 
sible moment. 

Many thanks for your prompt attention to this request, and with kind per- 
sonal regards. 

Sincerely, 
GEORGE M. BUNKER. 

Mr. Courtney. Mr. Chairman, in view of the statements of the 
witness and of the contents of these documents, I would suggest that 
the witness be excused, but not relieved from the subpena, to furnish 
such information as might be required or might be developed in 
answer to this inquiry which has now been read into the record. 

Mr. Héserr. That will be the procedure. 

Now, Mr. Bunker, I want to ask you several other questions. 

As I understand it now, you say this is not a complete list but 
merely a list from memory ¢ 

Mr. Bunker. That is correct, Mr. Chairman. 

Mr. Héperr. And you understand you are still under instructions 
of the committee to supply 

Mr. Bunker. We understand that. 

Mr. Héperr (continuing). The complete list. 

Mr. Bunker (nods). We are making every effort. 

Mr. Héserr. Do you have any idea, in the nature of time, about 
how long that you think you would require to get the complete list, 
authentic list? You set your time. 

Mr. Bunker. Do you mind if I discuss it a minute with Mr. Miles? 
Because we have been working together on it. 

Mr. Héserr. Certainly not. You can discuss it. 

Mr. Mires. Thank you, sir. 

(Mr. Bunker confers with Mr. Miles.) 
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Mr. Bunker. If we can’t get it in a month, we can’t get it at all. 

Mr. Mires. You see—off the record, Mr. Chairman—we don’t know 
what the status of the records of the club are. It has been re- 
organized. 

Mr. Héperr. I am trying to have you set your time. 

Mr. Bunker. That makes it difficult, though. I think perhaps we 
ought to say, as Mr. Miles does, that if we can’t get it in a month we 
can’t get it, with accuracy, at ¢ all. 

Mr. Hésnerr. Well, do you have any idea that you can’t get it with 
accuracy ¢ 

Mr. Bunxer. I think that we have had a very difficult time so far. 
This is a small club, as you know, down in the Bahamas. I don’t 
know what their regulations are. I don’t know where they keep their 
records. It is a relatively few members. And it is a new establish- 
ment. 

As Mr. Courtney has read, we wrote to Mr. Jones. Mr. Jones’ 

agent, or assistant, wrote to the "club on the 21st. 

“Mr. Mines. We cabled 

Mr. Bunker. We cabled the club on Monday morning. And so 





. far T have had no reply to that cable. 


Mr. Hérerr. Well, you think 30 days is a reasonable time? 

Mr. Mires. I think so. 

Mr. Bunker. I think it is a reasonable time. We should be able to 
get it then, Mr. Chairman. But I can’t guarantee it. That is what I 
am trying to say to you. 

Mr. Héserr. We are not being unreasonable, I think. We have to 
have certain limitations. 

Mr. Bunker. Of course. I just don’t want to be in the position of 
telling the Chair that I will have it in 30 days. 

Mr. Héserr. That is perfectly all right. 

So we will set 30 days from today as the deadline. If we don’t hear 
before that time, of course then we shall ask you in 30 days. 

Now, this list that you have compiled there. With the exception 
of Mr. Stuart, were there any other Secretaries that you had down 
there, in the Air Force? 

Mr. Bunxer. Pardon me, sir ? 

Mr. Heéserr. Did you have any other Secretaries besides Mr. 
Stuart? Who wasan Assistant Secretary for Air at the time. 

Mr. Bunker. Yes—Mr. Stuart was not an Assistant Secretary of 
the Air Force at the time he was with us. He is a former 

Mr. Héserr. I know he is a former. That is what I wanted to be 
sure of. 

He was invited after he left ? 

Mr. Bunker. Yes, that is correct. 

Mr. Heérerr. I see. Did you have any secretarial level people, in 
office ? 

Mr. Bunker. Yes. On one occasion Mr, Secretary Douglas was 
with us. 

Mr. Héserr. Why didn’t you put him on the list ? 

Mr. Bunxer. Mr. Chairman, in response to the subpena, which we 
read carefully, it refers to, I believe 

Mr. Mies. For those we made payment. 
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Mr. Bunker. People for whom we made payment, and the like. 
And we did not pay for Mr. Douglas’s stay at the club. He paid for 
his own expenses. 

Mr. Hésertr. Oh, he paid his own expenses ? 

Mr. Bunker. Yes. 

Mr. Héserr. I think—we want the record to show. As I keep 
pointing out, and as you well know, all we are trying to find out is 
what the facts in the case are. 

Now it comes out—very frankly, we knew that Mr. Douglas had 
been there. That is why I asked you the question. And I think, in 
fairness, you should say, as you have, that Mr. Douglas paid his own 
expenses down there. 

Mr. Bunker. That is quite correct. 

Mr. Héperr. We are trying to be fair on it, on the thing. 

Now, you said that Mr. Sweetser is in charge—what 1s his position 
with your company ¢ 

Mr. Bunker. We call it requirements, military requirements. 

Mr. Héserr. Military requirements. How long has Mr. Sweetser 
been with your company ¢ 

Mr. Bunker. With the company? Approximately 9 to 10 years. 

Mr. Héserr. Did he have any military activity before coming 
with you? What was his background, to qualify him for this posi- 
tion, of military requirements ? 

Mr. Bunker. He came to us, my recollection is, from the Curtiss 
Wright Co. As far as I know, Mr. Sweetser has no military back- 
ground or service. 

Mr. Héserr. But you put him in charge of it with Martin, in 
military requirements. He had no background. 

Now, what are his duties now? Isn’t Mr. Sweetser the former 
amateur golf champion ¢ 

Mr. Bunker. Yes. 

Mr. Hépserr. Very well known, isn’t he / 

Mr. Bunker. Yes, very. 

Mr. Héserr. Did that qualify him to be in charge of military 
requirements ¢ 

Mr. Bunker. I would think so. I would think so, very much. 

Mr. Heéserr. Being a former amateur golf champion? 

Mr. Bunker. I wouldn't say that that is Mr. Sweetser’s only talent. 
Mr. Sweetser, among other things, is a very bright and able man. 
He is a college graduate. 

Mr. Heéserrt. Very personable? 

Mr. Bunker. Very personable, and very able. 

Mr. Héserr. Very able, and a very fine golfing partner? 

Mr. Bunker. I would say he is a fine golfing partner, and a fine 
companion and a very able man. 





Mr. Hénerr. And a lot of people would like to play with a former 


amateur champion ¢ 
Mr. Bunker. A lot of people like to play with Mr. Sweetser. 


Mr. Héserr. A lot of people would like to play with a former 
amateur champion, as they would with Mr. Gene Sarazen, a former 


open champion. 
Mr. Bunker. Exactly. 
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Mr. Héserr. Does your company maintain any memberships in 
local Washington golf clubs? 

Mr. Bunxer. No, sir. 

Mr. Héperr. None whatsoever? You do not utilize the local golf 
clubs ¢ 

Mr. Bunker. You said “does the company maintain a member- 
ship.” 

Mr. Héserr. All right, does the company, then? 

Mr. Bunker. No; the company has no memberships of that kind. 

Mr. Hésert. Well, the individuals of the company. 

Mr. Bunker. Yes, sir. 

Mr. Héserr. Such as Burning Tree? 

Mr. Bunker. Yes, sir. 

Mr. Héserr. Or Chevy Chase? 

Mr. Bunker. Yes,sir. I belong to Burning Tree. 

Mr. Héserr. Well, then, does the company, or individuals connected 
with the company, entertain the military in golf games over the week- 
end, or during the week, at Burning Tree? 

Mr. Bunker. We—my difficulty in answering your question : If you 
want to know do we play golf at Burning Tree with military people, 
my answer is “Yes.” Whether we entertain them or not, I am not 
entirely sure. Because many military people are also members of the 
club. 

Mr. Hépserr. That is correct. 

Mr. Bunker. Yes. 

Mr. Héperr. But there is a custom that you do play—some of your 
people do play 

Mr. Bunxer. To play with them, yes, sir. I just objected to the “en- 
tertainment.” I wasn’t sure how to answer that. 

Mr. Hépsert. All right. 

Now, I want to make this observation, Mr. Bunker, in order that we 
keep the record very clear. Your comments and your observation on 
the American way of doing business and enterprise is, of course, ac- 
cepted. We recognize that. That is what makes our position all the 
more difficult, to draw a line of demarcation. 

(Mr. Bunker nods. ) 

Mr. He&serr, Because we have grown up in the American competi- 
tive system. And it is a perfectly acceptable and legitimate practice, 
to entertain customers. That iscompetition. And these customers are 
entertained for a purpose, and that is te get business, to infleunce them 
to get business. I don’t think anybody can deny that. I am not saying 
undue influence, but merely to influence them to get business in private 
competition. 

But in the last 10 years; that is, in the last decade, this country has 
gone through a transition whereby there is hardly a company that is 
not doing business with the Government. And particularly in the 
defense establishment, where you have a $44-billion-a-year budget. 

And now we are confronted with drawing the line of propriety or 
impropriety, as to whether what is good practice in private industry 
should also be an accepted practice in Government, with Government 
officials, where you have a captive customer. 
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In the case of Martin particularly, you testified here in a previous 
hearing, some years ago, that when you went to Martin you practically 
converted it into an all-Government operation. 

(Mr. Bunker nods.) 

Mr. Hésert. So that is your only customer, isn’t it ? 

Mr. Bunxer. I submit, however, sir, that isn’t a captive customer, 
He is a very elusive and a very difficult customer. And he takes all 
our energies. 

Mr. H&sert. Elusive as far as the competition with your competi- 
tors is concerned, but he is the only outlet for your product. 

Mr. Bunker. This is quite right, sir. That does not make him 
captive, if I may say so. 

Mr. Héserr. Well, he is a captive weapons customer, to all industry, 

Mr. Bunker. We, Mr. Chairman, are the captives. He holds the 
purse strings. He does the buying. 

Mr. Héserr. But it is to your advantage as a company, as a defense 
contractor, to get as much of that single customer’s business. 

Mr. Bunker. It most assuredly is, yes. 

Mr. Hépert. Naturally. 

Mr. Bunker. Yes, sir. 

Mr. Hépert. So your competition runs with your competitors, as 
to that sole customer. You have no other customer for missiles, 
except the Government. 

Mr. Bunker. I don’t dispute that statement, no, sir. 

Mr. Héperr. So then it is to your advantage to be sure that you 
get what you consider your fair amount of the ‘defense dollar, in your 
company. That isnatural. There is nothing wrong with that. 

Mr. Bunker. That is right. 

Mr. Héserr. We are not criticizing that. We are just trying to 
get the facts on it. 

Mr. Bunker. Thank you. Because that is exactly the way I feel 
about it. 

Mr. Hésert. That is correct. 

Mr. Bunker. It is our job to bring to bear on this problem all the 
capabilities we have. 

Mr. Héserr. That is correct. 

Mr. Bunker. And if we have greater capabilities and we can make 
that. apparent, if we can build a better system, that is better for the 
country. 

Mr. Hésertr. And you are trying to convince that customer that 
you have the best system. 

Mr. Bunker. That is correct. 

Mr. Héserr. And you are utilizing the methods that are employed 
in private industry. 

Mr. Bunker. Which we are. 

Mr. Héserr. The same technique of putting the best foot forward 
to that customer, in order to influence him to take your product. 

Now, we are confronted with the question of is it proper to do that 
in Government as it is so proper to do it in private industry. That is 
where we find ourselves. And that is what we are trying to determine. 

Now. you made the statement, or you read this list of illustrious 
names that you have on there—and you do have illustrious names— 
that you can’t conceive thinking that these men could be influenced. 
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I have to disagree with you, and say that I dare say 90 percent 
of the American public immediately thinks they are being influenced. 
Now, whether they are or are not is not the question. It is what the 
impression is. 

And that is what we have to avoid, the aura of suspicion, to protect 
the military and protect the integrity of the relationship between the 
defense contractor and the Defense Department. 

That is what we are trying to find out and trying to ascertain. 

Mr. Bunker. Mr. Chairman, this is exactly the point that I had 
hoped to make in reference to what I think is extremely unfortunate 
publicity with respect to this. I think it casts aspersions on the ca- 
reers of these gentlemen, that is entirely unjustified. 

I think we must leave them in the climate where they can work and 
work effectively with the people who are supplying their weapons. 
And we must not do anything that creates a barrier between those who 
have the responsibilities that I do and those who have the respon- 
sibilities that they have. 

Mr. Hépnerr. At the same time, Mr. Bunker, the committee can’t 
control the publicity or what is written about the record. 

But it is the responsibility of the committee to put the public record 
out in public, so there will be no chance or no at of creating 
this aura of suspicion that hangs over everybody’s head. We are 
trying to clear this thing up. 

Mr. Bunker. Mr. Chairman, may I say that nothing would please 
me more than to have you make a statement in public to that effect. 

Mr. Héserr. I have made it repeatedly. 

Mr. Bunker. Well, I beg your pardon— 

Mr. Héserr. I have made it repeatedly. 

Mr. Bunker. I beg your pardon, sir. I haven’t seen it yet. 

Mr. Hészert. That is correct, because I have made no public state- 
ment beyond the record— 

Mr. Bunker. I would like to see it. I should like very much to 
see it. 

Mr. Hésert. Read the record of the committee, in its public re- 
leases. 

Mr. Bunker. I would like very much to hear such a statement. 

Mr. Mires. So would I. 

Mr. Bunker. I think it is the duty of every citizen who knows as 
much as I do about the character of these people to back them up. 
And I think it is high time somebody said it. 

Mr. Hénerr. I repeat, we are not backing up anybody. We are 
not charging anything against anybody. We are trying to get the 
record out in the open, to find out what is going on. 

And the statement that I have just made is repetitious in the public 
hearings. From time to time—not in exactly those words, but cer- 
tainly in the same vein. And because the papers don’t pick it up and 
play it up—TI can’t help that. I can’t control the papers, nor can any 
member of this committee control it. 

Mr. Bunker. Well, I must— 

Mr. Hésert. They can only select and write what they want to 
write. And they do it often out of context. I will say that, too. 

But that again is the American system, of the freedom of the press. 
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But I am trying to explain to you that we are approaching this 
problem objectively, and not in the spirit of persecution. 

We recognize the difficulty we have, and we recognize the difficulty 
you have, and we recognize the difficulty the retired officers have. 
That is the reason we have sat so long and gone so studiously and 
zealously into these questions, 

Now in connection with these expense accounts: As I understand it, 
they are allowable as business expenses—not against the contract, 
now, mind you—not as an expense against a contract, but a business 
allowable expense ? 

Mr. Bunker. Mr. Chairman, in some, certain kinds of expenses of 
this nature, they are allowed and some have not been allowed. In 
the particular instance of our expenditures at Eleuthera, they were not 
allowed, and they were not taken for income tax purposes. 

Mr. Mixzs. That is correct. 

Mr. Héserr. They were not allowed and were not taken 

Mr. Mies. Were not taken. I am not sure about the details, 

Mr. Héserr. Did you all claim it? 

Mr. Mixes. I would expect that we did, because the normal proce- 
dure is that you make your claims and go through 

Mr. Héserr. But you did claim them ? 

Mr. Lucas. That is correct. 

Mr. Mixes. They weren’t allowed. 

Mr. Bunxer. The fact is they were paid by the stockholders and 
by no one else. 

Mr. Héserr. That is right; it was paid out of your own profits, 

Mr. Bunker. Yes. 

Mr. Héserr. But you did claim it as an allowable? 

Mr. Bunxer. I think so. 

Mr. Lucas. That is correct. 

Mr. Bunxer. I would expect so. 

Mr. Hésertr. Now, on what basis did you claim it as an allowable? 

Mr. Bunxer. As a business expense relating to—your very own 
words here, that this is the normal kind of thing for private business 
to entertain. 

Mr. Hésert. And yousay they were not allowed ? 

Mr. Bunker. They were not allowed. 

Mr. Hésertr. You are positive of that? 

Mr. Bun«enr. I am absolutely positive. 

Mr. Hésert. Why were they not allowed ? 

Mr. Bunker. I can’t answer that. 

Mr. Mixes. I don’t know. 

Mr. Bunxer. I can’t answer that, except as to the condition of 
the agent that handled it. This is not 

Mr. Mixes. Off the record—I could give you the facts, if you would 
like to have them. 

Mr. Héserr. Well, I think it ought to be on the record, the facts. 

Mr. Bunker. I mean, you told me I couldn’t talk on the record. 
That is the only reason I made that observation. 

Mr. Hésert. I know—we would be perfectly willing to hear you. 
You are not a witness, but we will be glad, if you have knowledge of 
the fact, to give it to us. 
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Mr. Mites. In 1956 and in 1957 the Eleuthera expenses were 
claimed as a proper deduction and disallowed by the Internal Reve- 
nue Service. The company’s 1959 return has not been audited, but 
obviously having been disallowed in 1956 and 1957 and there being 
no factual difference, they would not be allowed in 1958. 

Mr. Héserr. I know. But do you know—I ask the question, do 
you know why they were not allowed ? 

" Mr. Mines. Because the Revenue Service didn’t think they were 
proper deductions, 

Mr. Héserr. There must be a reason. 

Mr. Mires. I presume there could have been only one reason they 
could assign, and that is because they didn’t regard it as a proper busi- 
ness expense. There is no other reason they could assign to it; it is: 
quite obvious. 

Mr. Héserr. But you did consider it a proper business expense? 

Mr. Mites. We did, but the Government didn’t. 

So the simple truth is they haven’t been allowed. 

Mr. Courrney. May I ask a question of counsel ? 

Counsel, were the claims for this reimbursement or these expenses 
which have been discussed by Mr. Lucas here, were they disallowed on 
the company’s return or on the individual’s return ? 

Mr. Mites. On the company’s return. 

Mr. Courtney. On the company’s return ¢ 

(Mr. Miles nods.) 

Mr. Courtney. So that so far as this discussion is concerned, it 
does not relate—— 

Mr. Mixes. It has entirely to do with the company. 

Mr. Courtney. Entirely with the company, and not the individual 
members ¢ 

Mr. Mixes. I have no idea of what individuals do as to their returns. 


Mr. Héserr. The individuals couldn’t claim it, because they were 
reimbursed. 


Mr. Mugs. I say, I would think so. 

Mr. Héserr. They couldn’t claim it because they were reimbursed. 

Well, the rule of thumb, as I understand it—I can be in error, but 
my present understanding is that the Internal Revenue will not allow 
expenses, entertainment expenses for the military. 

The rule as I still understand it—and again I say I could be in er- 
ror—is that these entertainment accounts or expenses in private busi- 
ness would be allowed, because the purpose of them is to influence, 
which is legitimate. Nobody is charging that, that it is not legitimate. 
However, if allowed, in certain circumstances where the military 
is concerned, that would be an attempt to influence the military. 

I am not a tax man, as you all know. 

Mr. Bunxer. Mr. Chairman, neither am I, I know that in this 
case they were not allowed. 

Mr. Héserr. But you see the distinction I am making there, be- 


tween private industry and Government business? Internal Revenue 
itself makes the distinction. 


Mr. Bunxer. I just don’t know anything about that. 
Mr. Hésert. So—— 
Mr. Bunker. Sorry. 
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Mr. Hésert. So to have been claimed under the law, it would have to 
be claimed as an expense to influence. 

Mr. Bun«er.. Well, I don’t know anything about that. I have never 
heard that before, Mr. Chairman. 

Mr. Hésert. Internal Revenue, I think, has held—or would have 
held, in explanation of it—that that is an attempt to influence, 

Mr. Mires (addressing Mr. Bunker). I don’t think you can answer 
a legal question. 

r. Hésert. You see? So whereby in private industry—and I am 
going back to our original discussion, our original thoughts. In 
private industry while it is proper, it is not proper in doing business 
with the Government. 

Mr. Bunker. It is a legal] question as far as I am concerned, and I 
can’t answer it. 

Mr. Hénerr. It is a question that we are confronted with here. 

By the same token, in these entertainment areas- 

Mr. Bunker. Well, Mr. Chairman, not unless you suggest tliat the 
rules of the Internal Revenue Bureau ought to be the rules of this 
committee, or the rules of Americans judging the activity of a mili- 
tary man. 

Mr. Hésert. I am not saying that. I am just saying what the In- 
ternal Revenue position is, as I understand it. I am stating what the 
Internal Revenue position is. 

Mr. BcuNKER. Pardon me, sir, I thought you were relating that to 
the problem you put to the witness. 

Mr. Héserr. No. I am relating that to the method of doing busi- 
ness in private industry as translated into doing business with the 
Government, and particularly the Department of Defense, 

Mr. Bunker. You are saying they are related to one another. But 
they don’t have any bearing necessarily. 

Mr. Hépserr. Oh, they do have a great deal of bearing on what we 
are just discussing, Mr. Bunker, and that is that the accepted way of 
doing business in America is to take out these people and entertain 
them—“wine them and dine them and sign them.” 

And nobody, by the farthest stretch of the imagination, can say 
that is improper in the outside business world, under the capitalistic 
system or the system of competition as we know it. 

However, it is highly improper where the Government is concerned. 
You have two sets of rules. 

Mr. Bunker. Do you say it is improper, Mr. Chairman? Is that 
what you say to me? 

Mr. Hésert. I am merely 

Mr. Bunker. That my actions are improper ? 

Mr. Hezerr. I am not saying your action is improper. I am not 
passing judgment. I am merely saying, using what the Internal Reve- 
nue position is, to show you the position in which we find ourselves, 
where you translate or put into practice in Government operations 
the practices which are accepted in private industry. 

Mr. Bowker. Well, sir, I don’t know anything—— 

Mr. Héserr. In private industry you can go out and make a con- 
tract with anybody you want. 

Mr. Benxer. No, sir; I don’t understand—— 
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Mr. Héserr. You don’t have to have open bids. You can negotiate 
any contract. You don’t have to give it to the highest bidder,» You 
can have sealed bids and give it to the lowest man or the highest man. 
That is your business, because it is your money. But in Government, 
you can’t do it. 

So you can’t operate Government business like you operate private 
business. 

And to say that the fact that this is an accepted practice in private 
business would make it perfectly proper in Government business does 
not. necessarily follow, because of the nature of the beast and the na- 
ture of dealing in public monies and public funds, 

Mr. Bunker. Mr. Chairman, if we accept that, then we make far 
more difficult, do we not, the problem of dealing with the Government 
and building the weapons that we need? Don’t we put roadblocks 
and barricades into a normal relationship ? 

We talk about running our Government on a businesslike basis 
and we talk 

Mr. Hepert. I know, Mr. Bunker 

Mr. Bunker. We talk about spending our money. 

Mr. Héserr. I know that. But we can’t get away from what public 
business is. We can’t escape it. 

It isa difficult thing. It is very difficult. 

Mr. Bunker. But Mr, Chairman, we are a private industry. 

Mr. Héserr. Totally, a Government product. 

Mr. Bunker. Yes, but private industry, sir. 

Mr. Héserr. But totally Government, totally subsidized by the 
Government, if you will, 

Mr. Bunxer. I don’t like the use of the word “subsidized.” 

Mr. Hézert. I know. 

If the Government withdrew its contracts from the Martin Co. 
today, you would be out of business. 

Mr. Bunxer. So would any company that lost its customers, 

Mr. Héserr. Of course. Or any other company, that is correct, 
who had a sole Government contract, that is a sole customer. 

We could argue this. I don’t want to argue. 

Mr. Bunker. No, of course you don’t. 

Mr. Heéserr. I just want 

Mr. Bunxer. Of course you don’t—— 

Mr. Hé&serr. I just want to present these facts to you, in reply to 
what you said, in order to have the other side of the coin in the record. 

Anything further ? ' 

Mr. Hess. Mr. Chairman, I would just like to go back and bring to 
Mr. Bunker and the gentlemen’s attention what occurred here on the 
floor of the House some months ago. I don’t know whether you recall 
it or not. 

And that is the reason these hearings are being held. 

We came within a very few votes of adopting a policy here which 
I think would have been very detrimental to industry. And if we 
hadn’t. agreed to hold these hearings, that amendment would have 
been adopted, to that appropriation bill, taking defense contracts away 
from anybody who happened to have—who happened to have em- 
ployed a retired officer. 
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Mr. Hésert. A general or admiral who retired and went to privaty 
business. 

Mr. Hess. When you have 435 people there, representing all sections 

of the country, and you come that close to adopting a policy of that 
kind, that is dangerous. 
_ For that reason we had to hold these hearings. We had to go into 
it and get all the information we possibly could, so that we would 
write a report and submit this report to the public and the public can 
read and see what we think of the situation. 

Mr. Bunxer. Mr. Hess, I do appreciate that. 

I would like to add only one thing. You said it would have been 
ruinous to the industry. I submit it would have been ruinous to our 
country. 

Mr. Hess. Absolutely. 

Mr. Bunxer. We simply couldn’t have done our defense business, 

Mr. Hess. Absolutely. 

Mr. Héserr. It just shows the thinking of the people. The vote 
was 145 to 127. And the only reason the amendment was not adopted 
was because the chairman of the Appropriations Committee, Mr. 
Mahon, made a public statement on the floor that this committee was 
going to conduct this investigation. 

If that promise had not been given, that amendment would have 
been adopted. Which would have prevented the Government from 
paying to any defense contractor 

Mr. Bunxer. I understand. 

Mr. H&szert (continuing). Any money, who had on its payroll a 
general officer or an admiral who had retired within the last 5 years. 
It would have been the most destructive thing that I can imagine. 

Mr. Bunxer. Yet, Mr. Chairman, we have a circumstance where 
these high officers, these people of great character and tremendous 
responsibility, are having their character, their integrity, impugned, 
by golly. 

Mr. Hésert. We are not impugning it. 

Mr. Hess. Not by us. 

Mr. Hésert. Not by us. 

Mr. Bunker. You miss my point. 

Mr. Hépert. That is the reason we sit in executive session here this 
morning. " 

Mr. Bunxer. Simply—because I haven’t seen anyone who could 
command attention come up and take the position that they got con- 
fidence in these people. 

I don’t think their integrity ought to be questioned because they 
act like human beings. 

Mr. Winsteap. Mr. Chairman, may I say—— 

Mr. Hésert. Mr. Winstead. 

Mr. Bunxer. This is my concern, sir. fe 

Mr. Winsteap. May I just make this statement: If—this publicity 
went out all over the country, but not from this committee, because 
this committee and the Committee on Armed Services tried to defeat 
this amendment that Mr. Hess referred to. This publicity has al- 
ready gone out. ’ 

Whatever report we make, if we did not prove to the Congress and 
the public that we were going to the fullest extent to get all the m- 
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formation with reference to your company and all the other com- 
panies—even if we felt that maybe you had done no wrong—if the 
record doesn’t show that we went to the fullest extent, then our report 
would mean nothing when we come out with it. 

And in line with what Mr. Hébert was saying—I have heard him 
say time and time again statements similar to what he said, but you 
never see that in the press. 

But when we write this report—and I think the day-in-and-day-out 
hearings here may look to you and others sometime that they are 
maybe trying to expose or persecute somebody. But unless they go 
to that extent, then his report, even if it is a good report, would not 
be effective even after it is made. 

I think what he is trying to do is to get the facts, so that where the 
facts will stand up 

Mr. Hésert. That is all. 

Mr. WrinsteEap. So he can clear innocent people, in this hearing. 

Mr. Bunker. All right. 

Mr. Héperr. I may say, Mr. Bunker, this is the most public execu- 
tive hearing that I have been confronted with ever since I have been 
a member of a commitee in the Congress. 

Mr. Mites. What? I didn’t hear that statement. 

Mr. Hésert. This is the most public executive hearing that I have 
been confronted with ever since T have been a member of a committee 
in the Congress. And not a member of this committee, or the staff 
of this committee, told anybody that we were holding an executive 
session, and that the Martin Co. would be here. 

Mr. Mus. I didn’t understand what you meant by “the most pub- 
lic executive session.” 

Mr. Hésert. I mean by “most public executive,” it is known pub- 
licly that we are holding an executive session this morning. 

Mr. Mies. I see. 

Mr. Hésert. We didn’t tell anybody. The only other people who 
knew there was going to be an executive session were the Martin 
people. We have told nobody. 

Mr. Bunker. I beg your pardon 

Mr. Hépert. I was in the Pentagon yesterday afternoon, which I 
wasn’t to say was in the Army division, and I was asked no less than 
three times about the executive session here today. 

Mr. Bunker. I beg your pardon, Mr. Chairman 

Mr. Héserr. And which didn’t have anything to do with it. 

Mr. Bunker. I, for one, did not know it was to be an executive 
session at the time I received a subpena. I had no inkling of it at all. 

Mr. Mites. We had no knowledge of it until 4 o’clock yesterday. 

Mr. Bunker. No, sir; not at all. 

Mr. Mrirs. And that knowledge came through a Member of 
Congress. 

And I might say, sir, if you are talking about it, we think we 
should have been notified earlier there was going to be an executive 
session. We discovered it accidentally. We discovered it from Rep- 
resentative Brewster, a member of this committee. 

Mr. Hiperr. Well, he knew about it. And he talked to you people 
before 4 o'clock yesterday afternoon, because he talked to me early 
yesterday morning. 
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Mr. Mirxs. No. I called Mr. Courtney yesterday at 4 o'clock in 
the afternoon. I didn’t believe that Mr. Brewster had it right, and 
I called Mr. Courtney at 4 o’clock, finally. 

Mr. Hézert. Mr. Brewster knew yesterday morning, and you knew 
it after he talked to you all. 

Mr. Mies. I don’t care when he knew it. I am telling you when 
I knew it. 

Mr. Hézerr. But it shows or points up the difficulties under which 
we operate. 

e don’t give out any releases from executive sessions. We just 
merely say it is an executive session and nobody knows who is going 
to be here, or what. 

Mr, Mites. We had no objection to everybody knowing it was going 
to beheld. In fact, we think they should have known. 

Mr. Héserr. Any further questions, members of the committee? 

Mr. Courtney. Just one question of Mr. Miles. 

I am not clear whether you said the 1958 return of the company—— 

Mr. Mires. Had not been audited. 

Mr. Courtney. Has not been audited. 

But the question I would ask you is whether or not the expenses we 
have been talking about here this morning were claimed again, 

Mr. Mires. I think they were, sir. 

Mr. Courtney. In the 1958 return ? 

Mr. Mries. I think they were, sir. 

Mr. Courtney. But there has been no final ruling on that? 

Mr. Mires. That is right. 

Mr. Courtney. Those are the only questions I have, Mr. Chairman. 

Mr. Héserr. Now, in closing, let me again say this to you gentle- 
men. This is an executive session. As far as this committee is con- 
cerned, it gives out no statement on this executive session nor what 
has happened at this particular time. 

You are free to discuss anything you want or give out any state- 
ment you want or name any names you want when you leave this 
room. That is your own responsibility, not ours. The committee 
will say nothing at this time. 

Is that understood ? 

Mr. Mires. We are quite aware of that, sir. 

Mr. Héserr. All right. The committee will stand in recess sub- 
ject to call of the Chair. 

(Whereupon, at 10:40 a.m., the subcommittee adjourned subject to 
call of the Chair.) 
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At the conclusion of the subcommittee’s executive session the follow- 
ing press release was given to press representatives outside the sub- 
committee doors: 


STATEMENT OF GrorGe M. BUNKER, CHAIRMAN OF THE BOARD OF DIRECTORS, THE 
MARTIN Co., BEFORE THE SUBCOMMITTEE FOR SPECIAL INVESTIGATIONS, CoOM- 
MITTEE ON ARMED SERVICES, HOUSE OF REPRESENTATIVES, SEPTEMBER 10, 1959 


I am here today in response to a subpena served upon me by the committee 
on the afternoon of September 8, 1959, to furnish certain data and information 
set forth in the subpena. Mr. Lucas, the company’s treasurer, is here and has 
with him the accounting data sought by the committee and I am prepared to 
furnish the information to the extent possible relating to military personnel and 
others who have been guests of the Martin Co. at Eleuthera. 
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At the outset, however, I do want to emphasize the fact that my company 
has made every reasonable effort to furnish this committee with the information 
it desired as promptly as possible. The first request for this information was 
made on August 13 and the following day I wrote for it. On August 21 I was 
advised that the information was only available at the club itself. Accordingly, 
on that date a request was made of the club that it furnish the same as promptly 
as possible. On the morning of September 8, prior to receipt of the committee’s 
subpena, I again was in touch with the club by cable. The club has recently 
changed management and, additionally, it has been closed during the summer 
months. We are still waiting for a complete and accurate list to furnish this 
committee of the military people who were our guests on the eight occasions 
during the past 3 years. We shall give the committee today the names of those 
individuals either I or my associates can recall as having been our guests. 

To me it is very unfortunate that, during the short period of time that has 
elapsed while we have been attempting to obtain all of the information the com- 
mittee desired, the public impression has been given that military officers of the 
highest caliber have been subjected to undue influence as a result of their having 
been guests of the Martin Co. One of the grave questions facing us today 
is: Can our capitalistic system, fundamentally divided as it is into private 
enterprises competing with each other, excel the performance of another part of 
the world where Communist philosophy has produced scientific advances that have 
astonished the world? It will be tragic indeed if in future years Mr. Khru- 
shchev’s claim that the Communist economic and political system can make 
progess faster than ours is proven correct. 

The Martin Co. is today one of the largest manufactures of missiles and 
weapons systems in the Western World. As its chairman I feel in common with 
my counterparts in industry the tremendous responsibility which is ours, The 
eyes of the democratic world are on us who are bent on proving, if we possibly 
can, that our system of government works not only best for the development of 
human values but for scientic progress as well. 

We can succeed only through the most intimate relationship between all 
segments of the Defense Department and private industry. This is one of the 
most productive relationships this country has ever conceived. This joint effort 
won two World Wars and is responsible for our strong defense posture today. 
It has been made possible not by edict but by people who have learned to think, 
work, and relax together so that their total capabilities can be released for the job. 

If the way the Martin Co. or any other defense contractor has handled the 
sensitive relationships with military or Government officials gives rise to any 
possible misunderstandings, then that way must be changed. There has been no 
violation of business or political or military ethics that I know about in the 
relationships between the Government and private industry in the current defense 
program. It has been too grim an affair for energies to be diverted from the 
supreme goal we must achieve. There can be no excuse for unethical practices, 
and to my knowledge there has been none. 

Here are the names of the people given in response to the committtee’s sub- 
pena : 

(NoTteE.—This space was blank.) 

These are the men who are friends and companions of myself and my associ- 
ates. I repeat that I cannot conceive that anyone could possibly believe men of 
their character and responsibilities could be improperly influenced by playing 
golf with me at Eleuthera. 


September 10, 1959. 

Following an executive session of the subcommittee today and in reply to a 
press release of the Martin Co. issued by George Bunker, chairman of the board, 
Hon. F. Edward Hébert (Democrat, Louisiana), chairman of the Subcommittee 
for Special Investigations of the House Armed Services Committee, issued the 
following statement : 

I have read the statement handed out to the press this afternoon by Mr. George 
Bunker, chairman of the board of the Martin Co., who, with the company 
treasurer and two attorneys, appeared under subpena at an executive session of 
the subcommittee this morning. 

The Martin Co. and Mr. Bunker were subpenaed because they failed to furnish, 
as promised, the names of the active-duty military personnel and Department of 
Defense officials, officers and employees, who were Martin Co. guests in the 
Bahama Islands. 
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The rule of the House which was read to Mr. Bunker and his attorneys this 
morning, is this: 

House rule XI 25(m): “If the committee determines that evidence or testi- 
mony at an investigative hearing may tend to defame, degrade, or incriminate 
any person, it shall— 

“(1) receive such evidence or testimony in executive session ; 

“(2) afford such person an opportunity voluntarily to appear as a witness; 
and 

“(3) receive and dispose of requests from such person to subpena addi- 
tional witnesses.” 

Upon completion of their testimony this morning, Mr. Bunker and the Martin 
Co. attorneys were advised that they could make any statements or disclose any 
testimony which they gave to the subcommittee ; and this, obviously, includes the 
names of the Martin Co. guests submitted. 

The subcommittee cannot, has not, and did not limit the Martin Co., Mr. 
Bunker, or any of its officials in any way. 

If Mr. Bunker believes that making public Martin Co. guest lists would not 
tend “‘to defame, degrade, or incriminate’ any of the persons he named today in 
executive session, he should have no hesitancy in telling who attended any parties 
in the Bahama Islands, in Washington, or any place else. He may tell who went, 
what they did, why they were invited, and whether the objéctive was accom- 
plished. 

The subcommittee will follow the House rules. There will be no comment at 
this time. 

Mr. Bunker was also quoted as stating that he corrected the “impression” that 
expenses for these parties were deductible for income tax purposes as he had 
testified earlier. 

On August 27, 1959, the general counsel of the Martin Co. advised the subcom- 
mittee that these expenses were “not deductible for income-tax purposes.” How- 
ever, what the general counsel failed to state was that these party expenses were 
actually claimed as tax deductions but were disallowed by the Internal Revenue 
Service. 


After the conclusion of the hearing the following correspondence 
was exchanged between the Martin Co. and the subcommittee: 


OcTOBER 15, 1959. 
Mr. Greorce M. BUNKER, 
Chairman of the Board, the Martin Co., 
Baltimore, Md. 

Deak Mr. BUNKER: You wind find enclosed for your personal use, to be retained 
by you, if you so desire, stenographic transcript of your sworn testimony on 
September 10, 1959, before this subcommittee in response to its subpena. 

I now direct your attention to the colloquy on pages 62, 63 and 64. You 
will observe that you were excused, but not relieved, from the subpena on 
September 10, and that as recorded on the bottom of page 63 and the top of page 
64, you are expected to respond with the required information within 30 days 
from September 10. Your agreement to this is noted at page 64. 

We expect to hear from you immediately. Kindly advise by return mail. 

Sincerely yours, 
F. Epw. H&sert, Chairman. 


THE MARTIN Co. 
Baltimore Md., October 21, 1959. 
Hon. F. Epwarp H&seErtT, 
Chairman, Subcommittee for Special Investigations, Committee on Armed Serv- 
ices, House of Representatives, Washington, D.C. 

Dear Mr. CHAIRMAN: Thank you for your letter of October 15, 1959, enclos- 
ing a stenographic transcript of my testimony before your subcommittee on 
September 10, 1959, and calling my attention to the fact that I was to furnish 
your subcommittee certain additional information, if obtainable, within 30 days 
from that date. 

We have made every effort to obtain a list of our guests at the Eleuthera 
Club but have been unsuccessful because we are informed the club did not main- 
tain a register of individuals who visited the club. Consequently any further 
efforts in this respect would appear to be useless. 
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At the time of my appearance before your subcommittee on September 10, 
I gave you a list of persons who were our guests at the Eleuthera Club based 
upon the very best recollections of my associates and myself. However, we 
have since given this matter further careful thought and again, to the best of 
our recollection, the following persons were our only guests other than those 
whose names have been previously furnished the subcommittee: 

Lt. Col. D. R. Boucher (Address unknown). 
Col. I. F. Larkey—Rm. 4C269 Pnt. Wash. 
Very sincerely yours, 
GrorGE M. BUNKER. 


APPENDIX 1 


On October 28, 1959, the following letter with questions annexed 
was addressed by certified mail to all of the persons named by George 
V. Bunker, chairman, the Martin Co. 

The text of letter and questions follows: 


HOUSE OF REPRESENTATIVES, 
COMMITTEE ON ARMED SERVICES, 
SUBCOMMITTEE FOR SPECIAL INVESTIGATIONS, 
October 28, 1959. 

Dear Sire: In a public hearing before this subcommittee on August 13, 1959, 
the chairman of the board of the Martin Co. of Baltimore testified, under oath, 
that certain officers and employees of the Department of Defense had been guests 
of officers of that company in the Bahama Islands; and that the company had 
claimed a tax deduction on these expenses for the accommodation and enter- 
tainment of those guests. 

The company was required to and has furnished a list of individuals identi- 
fied as having been the guests of the company in such circumstances. 

Your name was one of those given by George V. Bunker as a guest at the 
Cotton Bay Club in the Bahama Islands, now known as South Eleuthera Prop- 
erties, Ltd. 

Before the subcommittee releases Mr. Bunker’s testimony, which will include 
your name, the subcommittee offers you an Opportunity to comment on your 
participation in this undertaking. 

If the subcommittee does not hear from you within the time appointed, it 
will be assumed that you do not desire to comment and the record will stand 
subject to whatever conclusions may be made therefrom. 

If you do desire to comment, a suggested list of questions to which you are 
expected to respond is enclosed. These questions do not limit you to freely 
give the subcommittee any additional information which you deem pertinent. 
However, these questions represent the minimum of information which should be 
received from you. 

You are advised that your answers and comment will be considered by the 
subcommittee and may be released along with the full text of the testimony. 

Please be advised that the subcommittee will meet for the purpose of consider- 
ing these comments. For this reason, the subcommittee must require that your 
answers and comment be in the hands of the staff not later than Friday, Novem- 
ber 18, 1959, so that they may be submitted for the use and information of the 
subcommittee on the following day. 

For your convenience in responding a franked envelope properly addressed 
and directed is enclosed, and you are requested to use the envelope sent you 
herewith. 

Very truly yours, 
F. Epw. H&BeErt, Chairman. 


To: Subcommittee for Special Investigations, House Committee on Armed 
Services. 


Pr aay. DLECSENE GIOCIAL ASNIBNMORT. «20... ie wei aan eeeae ie 
- My duty since June 1, 1907, has bee®@.,.... ne sehen nnn tescconesesw 
3. Were you a guest of the Martin Co. or its officials at the Cotton Bay Club 


If your answer is “yes,” state the times and duration of visit, as well as 
FOU TOCA. 2.22 nk nc cn wns coc cn cas sneenesesandenanseua namaste 
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4. Identify, by your best recollection, the persons in the party by name and, 
where military personnel or Federal civilian personnel, by duties, if 
known; families and other guests not of the official party, by name______ 

5. As to any of the trips referred to in question No. 3, state: mode of trans. 
portation, point of departure. If the transportation was commercial, did 
you pay your transportation? If by company transport, so state. If by 
Government-furnished transportation, indicate point of departure from the 
United States, the persons accompanying, and your best recollection of the 
oe - n e aa Save 

6. In each instance in which you have indicated a departure from the United 
States, answer the same questions for the return trip, giving the approxi- 
mate date of the departure and members of the party, if more than your- 
self, and arrival time and point in the United States__..__.__._-__________ 

7. Did you pay any money for any accommodation, service or supply while you 
were in the Bahama Islands? ~__--_-_-_ If your answer to the question is 
“yes,” State approximately how much, for what and to whom paid —_______ 
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8. Describe briefly the entertainment and hospitality extended to you during 
PORE ARAE. 2 acewrnnanete dada 56 ic ttnn see teciens sii nee 

9. In your official capacity, past, or immediately prospective, had you repre- 
sented the Government in any business relationship with the Martin Co. or 

its officials? .._.._-_- If your answer to the foregoing question is “yes,” 
state the subject and the persons with whom such dealings occurred. —.__ 

10. Were you at any time in your official capacity, directly or indirectly, con- 
nected or concerned with the utilization by contract or otherwise, in any 

of the capacity, operations, facilities, programs, projections, products or 
services of the Martin Co. for use of the U.S. Government? ~..--_-______ 

11. Did you participate in any contractual dealings with this company as a 
representative of the United States? ~.....-......-.---~----.-~.-~.... 

If your answers to either question 10 of 11 is “yes,” specify in detail. ._...__ 

12. While you were a guest of the Martin Co., in transit or otherwise, did you 
discuss the business of that company with persons accompanying you, 


13. State any further additional information which you desire to have the sub- 
BS See Coe ae Te EN ee 
14. After you have completed your answers, supplied your comment, sign your 
name and date on the certification given below. 
I certify as an officer of the United States, that the foregoing answers and 
statements are to the best of my knowledge, full, true and correct. 
peer st t Set ae re REED rhe, reetard tens bhutan ian onnllirerk in waesheve «elt ciel 


Signature 


The list of persons to whom the aforesaid letter and questions were 
sent (the following names having been furnished by the Martin Co.) 


is as follows: 
ATR FORCE 


1. Col. I. F. Larkey, Room 4C—269, the Pentagon, Washington, D.C. 
2. Gen. S. E. Anderson, Commander, AMC, Wright Patterson AFB, Dayton, Ohio. 
3. Maj. Gen. H. M. Estes, Room 4E—-1006, the Pentagon, Washington, D.C. 
4. Gen. F. F. Everest, Commander, TAC, Langley AFB, Va. 
5. Maj. Gen. James Ferguson, Room 5C—238, the Pentagon, Washington, D.C. 
6. Lt. Gen. J. K. Gerhart, Room 4E-—1020, the Pentagon, Washington, D.C. 
7. Gen. Emmett O’Donnell, Commander, Chief PACAF, APO 953, San Francisco, 
Calif. 
8. Maj. Gen. J. E. Smart, Commander 12 AF, Waco, Tex. 
9. Maj. Gen. E, J. Timberlake, Vice Commander, USAF, APO 633, New 
York, N.Y. 
10. Gen. N. F. Twining, Room 2E-873, the Pentagon, Washington, D.C. 


NAVY 


11. Capt. F. C. Bardshar, SACEUR, APO 55, New York, N.Y. 
12. Capt. M. V. Beebe, Room 4D-427, the Pentagon, Washington, D.C. 
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18. Col. J. B. Berteling, Commanding Officer Headquarters and Maintenance, 
Squadron 24, MAG 24, 2d MAW, M.C.A.S., Cherry Point, N.C. 
14. Rear Adm. T. B. Clark, Commander, Fleet Air Wings, Atlantic Fleet, Naval 
Air Station, Norfolk, Va. 
15. Col. J. K. Dill, Commanding Officer, Headquarters and Headquarters Squad- 
ron, Mwhg, 3d MAW, M.C.A.S., El Toro, Santa Ana, Calif. 
16. Rear Adm. C. D. Griffin, Room 4E—566, the Pentagon, Washington, D.C. 
17. Vice Adm. J. T. Hayward, Room 5D-600, the Pentagon, Washington, D.C, 
18. Capt. H. D. Helfrich, BUAER, Washington, D.C. 
19. Rear Adm. F. M. Hughes, Commandant, 5th Naval District, Norfolk, Va. 
20. Rear Adm. C. B. Martell, Room 5D-580, the Pentagon, Washington, D.C. 
21. Rear Adm. W. K. Mendenhall, Jr., Commandant, Potomac River Naval Com- 
mand, Naval Weapons Plant, Washington, D.C, 
22, Rear Adm. D. L. McDonald, Staff Supreme Allied Commander Europe, APO 
55, New York, N.Y. 
98. Rear Adm. C. J. Pfingstag, BUAER General Representative Central District, 
Wright Patterson AFB, Dayton, Ohio, 
24. Rear Adm. W. H. Schoech, Room 3085, Main Navy, Washington, D.C. 
25. Capt. T. W. South (on leave), en route to Command Carrier Division 6, c/o 
FPO, New York, N.Y. 
96. Lt. Col. D. B. Boucher.’ 


(Nore.—Names of persons not responding to the questionnaire and letter are 
indicated in italics. ) 


The answers and comments of the persons identified aforesaid, to 
whom were sent the above letter, are as follows: 


1. To: Subcommittee for Special Investigations, House Committee on Armed 
Services. 
From: Col. I. F. Larkey. 

1. My present official assignment: Member of USAF Weapon System Man- 
agement Study Group. 

2. My duty since June 1, 1957 has been: 

June 1957: Graduating student, Air War College, Maxwell Air Force 
Base, Ala. 

July 1957: Acting Chief, Weapon System Fighter Branch, Directorate of 
Procurement and Production, Office of Deputy Chief of Staff, Materiel, Head- 
quarters, U.S. Air Force. 

September 1957: Member, U.S. Technical Mission to Australia. 

December 1957: Chief, Equipment Branch, Office of Deputy Chief of Staff, 
Materiel, Headquarters U.S. Air Force. 

April 1958: Chief Industrial Resources Division, Office of Deputy Chief of 
Staff, Materiel, Headquarters U.S. Air Force. 

June 1958: Chief, Production Division, Office of Deputy Chief of Staff, 
Materiel, Headquarters U.S. Air Force. 

July 1959: Present assignment, member, USAF Weapon System Manage- 
ment Study Group. 

3. Were you a guest of the Martin Co. or its officials at the Cotton Bay Club 
in the Bahama Islands at any time or times since 1957? 

Yes. 

If your answer is “Yes,” state the times and duration of visit, as well as you 
recall. 

Two days in February 1958. 

4. Identify, by your best recollection, the persons in the party by name, and, 
where military personnel or Federal civilian personnel, by duties, if known; 
families and other guests not of the official party, by name. 

No families. Mr. Jess Sweetser, Mr. George Cooke, and Mr. Pat Tibbs of the 
Martin Co. Mr. Norman Hayes, North American Aviation, Inc. Mr. Arthur 
Christie, United Aircraft Corp. Maj. Gen. Howell Estes, Operations, Headquar- 
ters U.S. Air Force. Maj. Gens. Dudley Hale and Kenneth McNaughton, USAF 
(retired at the time). Another four or five people whom I cannot remember. 

5. As to any of the trips referred to in question No. 3, state: Mode of trans- 
portation, point of departure. If the transportation was commercial, did you 
pay your transportation? If by company transport, so state. If by Govern- 





Did not send ; did not get address. 
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ment-furnished transportation, indicate point of departure from the United 
ae the persons accompanying, and your best recollection of the type of air. 
cra 

Company transportation (space available); point of departure and final 
destination, Washington, D.C.; point of entry and departure, Miami, Fla. 

6. In each instance in which you have indicated a departure from the United 
States, answer the same questions for the return trip, giving the approximate 
date of the deperature and members of the party, if more than yourself, and 
arrival time and point in the United States. 

February 1958. Passengers were: Mr. Sweetser, Mr. Christie, Mr. Tibbs 
Mr. Cooke, General Hale, General McNaughton, and three or four others whom 
I cannot remember. Arrival point as stated in answer to 5, above. 

7. Did you pay any money for any accommodation, service, or supply while 
you were in the Bahama Islands? 

Yes. 

If your answer to the question is “Yes,” state approximately how much, for 
what, and to whom paid. 

Room and caddy tips, nominal to the extent of approximately $5. In addi- 
tion, upon return to Washington, I paid $35 out of pocket as a pro rata share, 

8. Describe briefly the entertainment and hospitality extended to you dur- 
ing your stay. } 

Golf, ocean swimming, and car transportation with a group to a nearby 
town, where shopping at our personal expense was done, The club was in an 
early state of development and was mostly a place to stay for golf. 

9. In your official capacity, past or immediately prospective, had you rep- 
resented the Government in any business relationship with the Martin Co. 
or its officials? 

Yes. 

If your answer to the foregoing question is “Yes,” state the subject and the 
persons with whom such dealings occurred. 

Upon return from combat in Korea in April 1951, I was assigned in the 
B-57 (Canberra) project at Dayton, Ohio, I participated in the B-57 project, 
and, as B—57 project officer, dealing with the Martin Co. until December 1952, 
when I became Assistant Chief of the Bombardment Aircraft Section, Procure 
ment Division Headquarters Air Materiel Command (assuming the Chief's 
job in May 1953). I had very infrequent contact with the Martin Co. from 
this point to June 1956, when almost all contact was severed as I went to the 
Air War College. Christmas card contact with Mr. George Cooke was retained, 
as I had met him first in March 1951 in the course of business. 

10. Were you at any time in your official capacity, directly or indirectly, 
connected or concerned with the utilization, by contract or otherwise, in any 
of the capacity, operations, facilities, programs, projections, products, or serv- 
ices of the Martin Co. for use of the U.S. Government? 

Yes. See answer to question No. 9, above. 

11. Did you participate in any contractual dealings with this company as a 
representative of the United States? 

Yes. See answer to question No. 9, above. 

If your answers to either question 10 or 11 is “Yes,” specify in detail. 

See answer to question No. 9, above. 

12. While you were a guest of the Martin Co., in transit or otherwise, did you 
discuss the business of that company with any persons accompanying you 
or with that company’s hosts? 

No. I was strictly at policy level in Washington, and my problems were 
very remote from any business going on between the Martin Co. and the U.S. 
Air Force. 

13. State any further additional information which you desire to have the 
subcommittee consider. 

I consider that my invitation on this trip was on the basis of personal friend- 
ship which had arisen out of 7 years of contact with the Martin Co. For the 
first 4 years it was a mutually critical and standoff situation which I like to 
think led to some changes in the Martin organization and their attainment of 
more positive management control over Air Force programs. 

14. After you have completed your answers, supplied your comment, sign 
your name and date on the certification given below. 
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I certify as an officer of the United States that the foregoing answers and 
statements are to the best of my knowledge, full, true,. and correct. 
Dated : November 10, 1959. 
Isaac F.. LARKEY, 
Colonel, USAF. 


HEADQUARTERS, 
ATR MATERIEL COMMAND, 
Wright-Patterson Air Force Base, Ohio, November 9, 1959. 


Hon. F. Epwarp Hésert, 
Chairman, Subcommittee for Special Investigations, 
House of Representatives, Washington, D.C. 


Dear Mr. Hézert: This will acknowledge your letter of October 28, 1959, offer- 
ing me an opportunity to comment prior to your release of testimony apparently 
given in conjunction with a list of names of guests at the Cotton Bay Club in 
the Bahama Islands submitted by Mr. George M. Bunker. 

In response, I have completed the suggested list of questions which you en- 
closed. I do not have full knowledge of what may be on the record for your 
consideration other than the testimony presented at the public hearings but 
will be pleased to furnish any further or additional information that you desire. 

Sincerely, 
S. E. ANDERSON, 
General, USAF; Commander. 


2. To: Subcommittee for Special Investigations, House Committee on Armed 
Services. 
From: Gen. 8. E. Anderson. 


1. My present official assignment : Commander, Air Materiel Command, Wright- 
Patterson Air Force Base, Ohio. 

2. My duty since June 1, 1957, has been: Commander, Air Research and Devel- 
opment Command until March 15, 1959. Commander, Air Materiel Command 
since March 15, 1959. 

3. Were you a guest of the Martin Co. or its officials at the Cotton Bay Club 
in the Bahama Islands at any time or times since 1957? 

Yes. 

If your answer is “yes,’ 
recall. 

First trip, February 13 to February 16, 1958; second trip, February 26 to 
March 1, 1959. 

4. Identify, by your best recollection, the persons in the party by name and, 
where military personnel or Federal civilian personnel, by duties, if known; 
families and other guests not of the official party, by name. 

See attached list. 

5. As to any of the trips referred to in question No. 3, state: mode of trans- 
portation, point of departure. If the transportation was commercial, did you 
pay your transportation? If by company transport, so state. If by Government- 
furnished transportation, indicate point of departure from the United States, 
the persons accompanying, and your best recollection of the type of aircraft. 

First trip, company aircraft. Departure: National Airport, Washington, D.C. 
Second trip, military aircraft, C-118. Departure from National Airport. To 
the best of my recollection the personnel aboard were those listed in my response 
to question No. 4 as present on this visit. 

6. In each instance in which you have indicated a departure from the United 
States, answer the same questions for the return trip, giving the approximate 
date of the departure and members of the party, if more than yourself, and 
arrival time and point in the United States. 

First trip, military aircraft, C118. Departed February 16, 1958 and arrived 
National Airport, Washington, D.C., February 16, 1958. Second trip, military 
aircraft, C118. Departed March 1, 1959, and arrived March 1, 1959, at National 
Airport, Washington, D.C. To the best of my recollection the military personnel 
listed were aboard. 

7. Did you pay any money for any accommodation, service or supply while 
you were in the Bahama Islands? If your answer to the question is “yes,” state 
approximately how much, for what and to whom paid. 

Tips for personal services. 


J 


state the times and duration of visit, as well as you 
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8. Describe briefiy the entertainment and hospitality extended to you during 
your stay. 

Relaxation and golf. 

9. In your official capacity, past, or immediately prospective, had you repre- 
sented the Government in any business relationship with the Martin Co. or its 
officials? If your answer to the foregoing question is “yes,” state the subject and 
the persons with whom such dealings oceurred. 

No direct business relationship. I have listened to general briefings that 
Martin and other companies have presented on their capabilities and develop- 
ments in which they considered the Department of Air Force might be interested, 
Elements of the ARDC and AMC have had business relationships with Martin. 

10. Were you at any time in your official capacity, directly or indirectly, con- 
nected or concerned with the utilization by contract or otherwise, in any of the 
capacity, operations, facilities, programs, projections, products or services of 
the Martin Co. for use of the U.S. Government? 

Indirectly. 

11. Did you participtae in any contractual dealings with this company as a 
representative of the United States? 

No. 

If your answers to either question 10 or 11 is “yes,” specify in detail. 

As commander, ARDC, personnel of my command reviewed and approved tech- 
nical matters in connection with the Martin Co. as well as other contractors. 

12. While you were a guest of the Martin Co., in transit or otherwise, did you 
discuss the business of that company with any persons accompanying you, or 
with that company’s hosts? 

No. 

13. State any further additional information which you desire to have the 
subcommittee consider. 

14. After you have completed your answers, supplied your comment, sign your 
name and date on the certification given below. 

I certify as an officer of the United States, that the foregoing answers and 
statements are to the best of my knowledge, full, true and correct. 

Date: November 9, 1959. 

S. E. ANDERSON, 
General, USAF. 


People present to the best of my recollection on the occasion of my visit to the 
Cotton Bay Club from February 13, 1958, to February 16, 1958: 
Position held at time of visit 


Mr games F. Dotens Secretary of the Air Force. 

Gen. Nathan F. Twining_____--------- Chairman, Joint Chiefs of Staff. 

Gen. Emmett O’Donnell, Jr___________ Deputy Chief of Staff, Personnel, Head- 
quarters, USAF. 

Lt. Gen. Joseph Smith_.............__ Commander, Military Air Transport 
Service, Andrews Air Force Base, Md. 

Lt. Gen. John K. Gerhart_.......-..-- Deputy Chief of Staff, Plans and Pro- 
grams, Headquarters, USAF. 

Maj. Gen. James Ferguson______-__-__- Director of Requirements, Office of 


Deputy Chief of Staff, Development, 
Headquarters, USAF. 


Mr. E. RB. Quesada. ... 250 Special assistant to President of the 
United States. 

a ee Firestone Tire & Rubber Co. 

Mr:iHiarold Stuarts si el Lawyer, Tulsa, Okla. 

Mr. Arthur R. Christie............___ United Aircraft Corp. 

Mr. Herbert Wagner-u_o_~.~...-._-_ Boeing Airplane Co. 

Nr - Golf pro. 

Mr. Lauren D. Lyman2____u__._______ United Aircraft Corp. 

Mr. George M. Bunker______._________ The Martin Co. 

Mr. Jess W. Sweetser_______________ Do. 

Mr. Dudley ‘DBD: Haleul. 22 et Do. 
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People present to the best of my recollection on the occasion of my visit to the 
Cotton Bay Club from February 26 to March 1, 1959: 
Position held at time of visit 
Gen. Nathan F. Twining..-~....-..-.. Chairman, Joint Chiefs of Staff. 
Gen. B. W. Chidlaw, USAF (retired). Vice president, customer requirements, 
Thompson Products, Cleveland, Ohio. 


Te FIOTOM, UOC... cine preceeenek} tbe Lawyer, Tulsa, Okla. 

Gen. Emmett O’Donnell, Jr___-------- Deputy Chief of Staff, Personnel, Head- 
quarters, USAF. 

Me Arthur B. Christie... ..s<meninene United Aircraft Corp. 

Mr. Jess W. Sweetser_._......_........ The Martin Co. 


Mrs. Jess W. Sweetser. 
Mrs. Nathan F. Twining. 
Mrs. S. E. Anderson. 
Mrs. Owens. 

Mrs. Watson Newhall, 





3. To: Subcommittee for Special Investigations, House Committee on Armed 
Services. 
From: Maj. Gen. H. M. Estes. 

1. My present official assignment: Assistant Deputy Chief of Staff, Operations, 
Headquarters, USAF. 

2. My duty since June 1, 1957, has been: August 1954 to August 15, 1957, 
commander, Detachment No. 1, and Assistant Deputy Commander for Weapon 
Systems, Headquarters, ARDC, Wright-Patterson Air Force Base, Ohio. August 
17, 1957, to June 17, 1958, Assistant Chief of Staff for Air Defense Systems, Head- 
quarters, USAF. June 17, 1958, to present, Assistant Deputy Chief of Staff, 
Operations, Headquarters, USAF. 

3. Were you a guest of the Martin Co. or its officials at the Cotton Bay Club 
in the Bahama Islands at any time or times since 1957? 

Yes. 

If your answer is “yes, 
recall, 

I was present on one occasion from the evening of March 13, 1958, through the 
morning of March 16, 1958. 

4. Identify, by your best recollection, the persons in the party by name and, 
where military personnel or Federal civilian personnel, by duties, if known; 
families and other guests not of the official party, by name. 

Mr. Arthur Christie, United Aircraft; Mr. Norman P. Hays, Autonetics Divi- 
sion of North American Aviation; Mr, Jess Sweetser, the Martin Co.; Gen. Ken- 
neth P. McNaughton, USAF (retired) (at that time in the employ of a corpora- 
tion, the name of which I do not recall) ; Mr, Robert Trent Jones, golf architect. 
Additionally, there were approximately 8 to 10 other individuals. Of these, my 
best recollection is that approximately six were military individuals of the Navy 
and Air Force in the grade of colonel or lieutenant colonel or equivalent Navy 
rank. I had not previously met the majority of these individuals and this fact 
plus the passage of time prevents me from recalling their names. 

5. As to any of the trips referred to in question No. 3, state: mode of trans- 
portation, point of departure. If the transportation was commercial, did you 
pay your transportation? If by company transport, so state. If by Govern- 
ment-furnished transportation, indicate point of departure from the United 
States, the persons accompanying, and your best recollection of the type of 
aircraft. 

On March 13, 1958, I departed Bolling Air Force Base shortly before noon in 
a USAF T—29 navigational trainer to conduct official business with the com- 
mander of Patrick Air Force Base and to inspect Eleuthera Auxiliary Air Force 
Base, one of the down range stations of the Atlantic Missile Range. Also on the 
flight were several Air Force navigators who were to conduct an over water navi- 
gation training mission in accordance with appropriate Air Force requirements 
and regulations. I flew direct from Washington, D.C., to Patrick Air Force Base, 
Fla., and there conferred with Major General Yates, the commander, and members 


state the times and duration of visit, as well as you 
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of his staff on matters of official business. In the latter part of the afternoon, 
I departed Patrick Air Force Base for Eleuthera Auxiliary Air Force Base. My 
arrival was after dark that evening. The aircraft departed immediately to 
continue night and over water navigational training down range for the several 
navigators aboard. 

I spent the better part of March 14 in a thorough inspection of the Eleuthera 
Auxiliary Air Force Base and in discussion with the commander, his staff, and the 
civilian contractors of PAA/RCA responsible for operation of tracking gear and 
other equipment. 

On March 16, the T-29 aircraft had completed the down range navigational 
missions and met me that afternoon at Eleuthera Auxiliary Air Force Base. I 
departed Eleuthera Auxiliary Air Force Base on a final over water navigational 
training flight from Eleuthera direct to Washington, D.C., arriving some time 
between 1800 and 2000 that evening. 

6. In each instance in which you have indicated a departure from the United 
States, answer the same questions for the return trip, giving the approximate 
date of the departure and members of the party, if more than yourself, and 
arrival time and point in the United States. 

See answer to 5 above. 

7. Did you pay any money for any accommodation, service, or supply while 
you were in the Bahama Islands? If your answer to the question is “Yes,” state 
approximately how much, for what, and to whom paid. 

No; except for incidentals. 

8. Describe briefly the entertainment and hospitality extended to you during 
your stay. I was given a room, was served approximately four meals, with 
cocktails during the evening, and played golf on two occasions. Additionally, I 
was taken on a brief tour of some of the points of interest in the vicinity of 
Cotton Bay. 

9. In your official capacity, past, or immediately prospective, had you repre- 
sented the Government in any business relationship with the Martin Co. or its 
officials? If your answer to the foregoing question is “Yes,” state the subject 
and the persons with whom such dealings occurred. 

From August 1954 to August 1957, which is the period I was assigned as 
commander, Detachment No. 1, Headquarters ARDC, I was responsible for ARDC 
actions in the development of all weapon and supporting systems other than bal- 
listic missiles. In this connection, I represented the Air Research and Develop- 
ment Command on many occasions with respect to airborne systems either under 
development or proposed by industry, including the Martin Co. In carrying out 
my responsibility to provide direction to all contractors involved in weapon sys- 
tem projects, I contacted many officials at the Martin Co, at all levels from the 
president of the company down through individual engineers and test pilots. It 
would be impossible to state all the subjects discussed and all the individuals con- 
tacted during these many project meetings. Since August 1957, I have had no 
direct responsibility as regards projects at the Martin Co. On the other hand, in 
my responsibility as a staff officer in Headquarters USAF, various representa- 
tives of the Martin Co. have briefed me with reference to Martin projects in 
work or Martin proposals for future projects. It should be pointed out, how- 
ever, that these Pentagon briefings are given by the Martin Co. to no greater 
extent than the many other contractors in the aircraft industry. 

10. Were you at any time in your official capacity, directly or indirectly, con- 
nected or concerned with the utilization by contract or otherwise, in any of the 
capacity, operations, facilities, programs, projections, products, or services of 
the Martin Co. for use of the U.S. Government? 

See my answer to the previous question. 

11. Did you participate in any contractual dealings with this company as a 
representative of the United States? 

I have never been responsible for procurement and production and conse- 
quently have not engaged in contractual dealings with either the Martin Co. or 
any other aircraft company. 

If your answers to either question 10 or 11 is “Yes,” specify in detail. 

12. While you were a guest of the Martin Co., in transit or otherwise, did 
you discuss the business of that company with any persons accompanying you. 
or with that company’s hosts? 

To the best of my knowledge, the answer is “No.” 

13. State any further additional information which you desire to have the 
subcommittee consider. 
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14. After you have completed your answers, supplied your comment, sign your 
name and date on the certification given below. 
I certify as an officer of the United States that the foregoing answers and 
statements are, to the best of my knowledge, full, true, and correct. 
Date: November 12, 1959. 
LOwWELL M. EstEs, Jr. 





4. To: Subcommittee for Special Investigations, House Committee on Armed 
Services. 
From: Gen. F. F. Everest. 


1. My present official assignment: Commander, Tactical Air Commander, 
Langley AFB, Va. 

2. My duty since June 1, 1957, has been: June 1—July 1, 1957: Deputy Chief 
of Staff Operations, Headquarters, USAF, Washington, D.C.; July 1, 1957-August 
1959; Commander in Chief, U.S. Air Forces in Europe, APO 633, New York; 
August 1959-—Present: See 1 above. 

3. Were you a guest of the Martin Co. or its officials at the Cotton Bay Club 
in the Bahama Islands at any time or times since 1957? If your answer is “Yes,” 
state the times and duration of visit, as well as you recall. 

No; however I did visit Eleuthera as a guest of Mr. Sweetser some time in the 
winter of 1956-57. 

4. Identify, by your best recollection, the persons in the party by name and, 
where military personnel or Federal civilian personnel, by duties, if known; 
families and other guests not of the official party, by name. 

I cannot recall a complete guest list but it consisted of about three foursomes 
of golfers—in other words, 12 people. Among the civilians present were Mr. 
Gene Sarazen; Mr. Sweetser; Mr. Arthur Christie, Washington representative 
for United Aircraft; Col. Tom Belshe (retired) and working for the Firestone 
Corp.; Mr. Harold Stuart of Tulsa, Okla. and former Assistant Secretary of 
the Air Force. General Twining, Gen. Emmett O’Donnell and Maj. Gen. Jacob 
Smart were among the guests. 

5. As to any of the trips referred to in question No. 3, state: mode of trans- 
portation, point of departure. If the transportation was commercial, did you 
pay your transportation? If by company transport, so state. If by Govern- 
ment-furnished transportation, indicate point of departure from the United 
States, the persons accompanying, and your best recollection of the type of 
aircraft. 

I went to Eleuthera Island in a military aircraft, the number of which I do 
not know, but it was then assigned to General Twining, the Chief of Staff of the 
USAF. The point of departure as I recall was Patrick AFB where an inspection 
of missile testing facilities was made. The point of arrival was the only air- 
drome in Eleuthera. 

6. In each instance in which you have indicated a departure from the United 
States, answer the same questions for the return trip, giving the approximate 
date of the departure and members of the party, if more than yourself, and 
arrival time and point in the United States. 

I do not recall the dates of the trip, but we played golf for 2 days and returned 
from the airfield at Eleuthera to Washington, D.C. 

7. Did you pay any money for any accommodation, service, or supply while 
you were in the Bahama Islands’? If your answer to the question is “Yes,” 
state approximately how much, for what and to whom paid. 

We played golf for 2 days and during this time the only money expended by 
me was somewhere in the neighborhood of $30 for caddy fees, tips, etc. 

8. Describe briefly the entertainment and hospitality extended to you during 
your stay. 

Golf. 

9%. In your official capacity, past, or immediately prospective, had you repre- 
—- the Government in any business relationship with the Martin Co. or its 
officials? 

No. 

If your answer to the foregoing question is “Yes,” state the subject and the 
persons with whom such dealings occurred. 

10. Were you at any time in your official capacity, directly or indirectly, con- 
nected or concerned with the utilization by contract or otherwise, in any of the 
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eapacity, operations, facilities, programs, projections, products or services of 
the Martin Co. for use of the U.S. Government? 

No. 

11. Did you participate in any contractural dealings with this company as a 
representative of the United States’? 

No. 

If your answers to either question 10 or 11 is “Yes,” specify in detail. 

12. While you were a guest of the Martin Co., in transit or otherwise, did you 
discuss the business of that company with any persons accompanying you, or 
with that company’s hosts? 

No. 

13. State any further additional information which you desire to have the 
subcommittee consider. 

None. 

14. After you have completed your answers, supplied your comment, sign your 
name and date on the certification given below. 

I certify, as an officer of the United States, that the foregoing answers and 
statements are to the best of my knowledge full, true, and correct. 

Date: November 12, 1959. 

F. F. Everest. 


ANDREWS AIR FORCE BASE, 
Washington, D.C., November 10, 1959. 


5. To: Subcommittee for Special Investigations, House Committee on Armed 
Services. 
From: Maj. Gen. James Ferguson. 

1. My present official assignment: vice commander, Air Research and Devel- 
opment Command, Andrews Air Force Base, Washington, D.C. 

2. My duty since June 1, 1957, has been: June 1, 1957, to July 17, 1959, Direc- 
tor of Requirements, DCS/D Headquarters, USAF; July 17, 1959, to date, vice 
commander, ARDC. 

3. Were you a guest of the Martin Co. or its officials at the Cotton Bay Club 
in the Bahama Islands at any time or times since 1957? 

Yes; February 14-16, 1958; January 10-17, 1959. 

4. Identify, by your best recollection, the persons in the party by name and, 
where military personnel or Federal civilian personnel, by duties, if known; 
families and other guests not of the official party, by name. 

General Twining, Chairman, Joint Chiefs of Staff; Lieutenant General O’Don- 
nell, Deputy Chief of Staff/Personnel, Headquarters, USAF; Lieutenant General 
Smith, commander, Military Air Transport Service; Lieutenant General Everest, 
Deputy Chief of Staff/Operations, Headquarters, USAF; Lieutenant General 
Anderson, com.aander, ARDC; Lieutenant General Gerhart, Deputy Chief of 
Staff/Plans, Headquarters, USAF; Major General Moore, vice commander, Mili- 
tary Air Transport Service; Major General Hale, Headquarters, Military Air 
Transport Service; Mr. W. Newhall, Flight Refueling, Inc.; Mr. Arthur Christie, 
Pratt & Whitney; Mr. Tom Belshe; Mr. Sweetser, the Martin Co.;+ Mr. Max 
Elbin; Mr. Deacon Lyman, Pratt & Whitney; Mr. Quesada, Federal Aviation 
Agency; Mrs. Twining; Mrs. Sweetser;' Mrs. Ann Owens:’ Mrs. Ferguson: ' 
Mr. and Mrs. Alec Knapp; * Mr. and Mrs. Verier, the Martin Co.’ 

5. As to any of the trips referred to in question No. 3, state: Mode of trans- 
portation, point of departure. If the transportation was commercial, did you 
pay your transportation? If by company transport, so state. If by Government- 
furnished transportation, indicate point of departure from the United States, 
the persons accompanying, and your best recollection of the type of aircraft. 

1958: company aircraft, Washington to Eleuthera; 1959: company aircraft, 
Washington to Eleuthera and return to Washington. 

6. In each instance in which you have indicated a departure from the United 
States, answer the same questions for the return trip, giving the approximate 
date of the departure and members of the party, if more than yourself, and 
arrival time and point in the United States. 

1958, February 16: Eleuthera to Washington; USAF C-118; General Twining, 
General Gerhart, Secretary Douglas, Mrs. Twining, Mrs. Ferguson, and others 
whose names I cannot recall. 





11958 and 1959 trips. All others on 1958 trip only. 
21959 trip. 
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7. Did you pay any money for any accommodation, service, or supply while 
you were in the Bahama Islands? If your answer to the question is “yes,” state 
approximately how much, for what, and to whom paid. 

Yes. 1958 visit: Supplies purchased on the local market, $85; 1959 visit: 
Dinner party for the group at the Rock Sound Club, $120; supplies, $85. 

8. Describe briefly the entertainment and hospitality extended to you during 
your stay. 

Lodging, meals, and golf. 

9. In your official capacity, past or immediately prospective, had you repre- 
sented the Government in any business relationship with the Martin Co. or its 
officials ? 

As Director of Requirements, I had occasion to listen to Martin Co. briefings 
on weapon systems. 

10. Were you at any time in your official capacity, directly or indirectly, con- 
nected or concerned with the utilization by contract or otherwise, in any of the 
capacity, operations, facilities, programs, projections, products, or services of 
the Martin Co. for use of the U.S. Government? 

See 9 above. 

11. Did you participate in any contractual dealings with this company as a 
representative of the United States? 

No. 

12. While you were a guest of the Martin Co., in transit or otherwise, did you 
discuss the business of that company with any persons accompanying you, or 
with that company’s hosts? 

No. 

I certify as an officer of the United States, that the foregoing answers and 
statements are to the best of my knowledge, full, true, and correct. 

Date: November 10, 1959. 

JAMES FERGUSON, 
Major General, USAF. 


DEPARTMENT OF THE AIR FORCE, 
Deputy CHIEF OF STAFF PLANS AND PROGRAMS, 
U.S. Am Force, 
Washington, D.C., November 10, 1959. 
Hon, F. Epwarp HEBERT, 
Chairman, Subcommittee for Special Investigations, 
Committee on Armed Services, Touse of Representatives, 
House Office Building, Washington, D.C. 

Dear Mr. Hésert: Reference your letter of October 28, 1959, regarding testi- 
mony of the chairman of the board of the Martin Co., enclosed are my replies 
to your suggested list of questions. 

Sincerely, 
JOHN K. GERHART, 
Lieutenant General, USAF. 


6. To: Subcommittee for Special Investigations, House Committee on Armed 
Services. 
From: Lt. Gen John K. Gerhart. 


1. My present official assignment: Deputy Chief of Staff, Plans and Programs, 
Headquarters, USAF. 

2. My duty since June 1, 1957, has been: June 1, 1957, to July 1, 1957—com- 
manding General, 12th Air Force, Ramstein Airbase, Germany; July 1, 1957, to 
present, Deputy Chief of Staff, Plans and Programs, Headquarters, USAF. 

3. Were you a guest of the Martin Co. or its officials at the Cotton Bay Club 
in the Bahama Islands at any time or times since 1957? 

Yes, 

If your answer is “yes,” state the times and duration of visit, as well as you 
recali, 

February 14 to 16, 1958. 

4. Identify, by your best recollection, the persons in the party by name and, 
where military personnel or Federal civilian personnel, by duties, if known; 
families and other guests not of the official party, by name. 

Mr, James H. Douglas (Secretary of the Air Force); Gen. Nathan F. 
Twining (Chairman, Joint Chiefs of Staff; Lt. Gen. John K. Gerhart (Deputy 
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Chief of Staff, Plans and Programs, Headquarters, USAF); Mr. Lauren D. 
Lyman; Nathan Twining; Mrs. Twining; Mrs. Hansell and infant; Lt. Gen. 
Emmett O’Donnell, Jr. (Deputy Chief of Staff, Personnel, Headquarters, USAF) ; 
Mr. Elwood R. Quesada; Mr. Harold Stuart; Lt. Gen. 8. E. Anderson (com- 
mander, Air Research and Development Command) ; Maj. Gen. James Ferguson 
(Director of Requirements, Headquarters, USAF); Mrs. Ferguson; Mr. Jess 
Sweetser. 

5. As to any of the trips referred to in question No. 3, state: mode of transpor- 
tation, point of departure. If the transportation was commercial, did you pay 
your transportation? If by company transport, so state. If by Government- 
furnished transportation, indicate point of departure from the United States, 
the persons accompanying, and your best recollection of the type of aircraft. 

By Government-furnished transportation. 

Point of departure: Washington National Airport. 

Date of departure: February 14, 1958. 

Type of aircraft : DC-6B. 

Persons accompanying: Secretary James H. Douglas, Gen. Nathan F. Twining, 
Lt. Gen. John K. Gerhart, Mr. Lauren D. Lyman, Nathan Twining. 

6. In each instance in which you have indicated a departure from the United 
States, answer the same questions for the return trip, giving the approximate 
date of the departure and members of the party, if more than yourself, and 
arrival time and point in the United States. 

By Government-furnished transportation. 

Point of arrival: Washington National Airport. 

Date of departure and arrival: February 16, 1958. 

Type of aircraft : DC-6B. 

Persons accompanying: Secretary James H. Douglas, Gen. Nathan F. Twining, 
Lt. Gen. John K. Gerhart, Mr. Lauren D. Lyman, Nathan Twining, Mrs. Twining, 
Mrs. Hansell and infant, Lt. Gen. Emmett O’Donnell, Jr., Mr. Elwood R. Quesada, 
Mr. Harold Stuart, Lt. Gen. 8S. E. Anderson, Maj. Gen. James Ferguson, Mrs. 
Ferguson. 

7. Did you pay any money for any accommodation, service, or supply while you 
were in the Bahama Islands? 

No. 

If your answer to the question is “yes,” state approximately how much, for 
what, and to whom paid. 

8. Describe briefly the entertainment and hospitality extended to you during 
your stay. 

Room, swimming, golf, meals, and cocktails. 

9. In your official capacity, past, or immediately prospective, had you repre- 
sented the Government in any business relationship with the Martin Co. or its 
Officials? 

Yes. 

If your answer to the foregoing question is “yes,” state the subject and the 
persons with whom such dealings occurred. 

I have no contractual responsibility for the Air Force and have never had any 
contractual dealings with the Martin Co. on behalf of the Air Force. My con- 
tacts with the Martin Co. have been infrequent and have been limited to normal 
briefings on weapon systems similar to those received from other companies. I 
do not recall the names of the persons conducting the briefings. 

10. Were you at any time in your official capacity, directly or indirectly, con- 
nected or concerned with the utilization by contract or otherwise, in any of the 
capacity, operations, facilities, programs, projections, products, or services of 
the Martin Co. for use of the U.S. Government? 

See 9 above. 

11. Did you participate in any contractual dealings with this company as a 
representative of the United States? 

No. 

If your answer to either question 10 or 11 is “yes,’ 


specify in detail. 


12. While you were a guest of the Martin Co., in transit or otherwise, did you 
discuss the business of that company with any persons accompanying you, or with 
that company’s hosts? 

No. 

18. State any further additional information which you desire to have the 
subcommittee consider. 

None. 
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14. After you have completed your answers, supplied your comment, sign 
your name and date on the certification given below. 
I certify as an officer of the United States, that the foregoing answers and 
statements are to the best of my knowledge, full, true, and correct. 
Date: November 10, 1959. 
JOHN K. GERHART. 


7. To: Subcommittee for Special Investigations, House Committee on Armed 
Services. 
From : Gen. Emmett O’Donnell, Jr. 


1. My present official assignment: Commander in chief, Pacific Air Forces, 
APO 953, San Francisco, Calif. 

2. My duty since June 1, 1957, has been: Deputy Chief of Staff, Personnel, 
USAF, Washington, D.C., and commander in chief, Pacific Air Forces. 

3. Were you a guest of the Martin Co. or its officials at the Cotton Bay Club 
in the Bahama Islands at any time or times since 1957? If your answer is “yes,” 
state the times and duration of visit, as well as you recall. 

Yes. I was a guest on two different weekends, to the best of my recollection, 
one about March 1957 and the other about March 1959. 

4. Identify, by your best recollection, the persons in the party by name and, 
where military personnel or Federal civilian personnel, by duties, if known; 
families and other guests not of the official party, by name. 

Since some individuals were members of both parties, it is difficult for me 
to remember which was on which. However, people I remember included: Gen. 
Nathan Twining, Lt. Gen. Frank Everest, Lt. Gen. Samuel Anderson, Lt. Gen. 
John Gerhart, Maj. Gen. Ernest Moore, Maj. Gen. James Ferguson, Maj. Gen. 
Jacob Smart, Col. Belshee (retired), Col. Arthur Christie (retired), Mr. Har- 
old Stuart, Mr. Jess Sweetser, Mr. Gene Sarazen, Mr. John Parker, Mr. George 
Bunker. Members of family who were present at one time or the other were: 
Mrs. Twining, Mrs. Ferguson, Mrs. Sweetser, and Nathan Twining, son of 
the Twinings. 

5. As to any of the trips referred to in question No. 3, state: mode of trans- 
portation, point of departure. If the transportation was commercial, did you 
pay your transportation? If by company transport, so state. If by Govern- 
ment-furnished transportation, indicate point of departure from the United 
States, the persons accompanying, and your best recollection of the type of 
aircraft. 

I made both trips in a military aircraft, C-118 type, as I recall. On one oc- 
casion the point of departure from the United States was Washington, D.C. 
On the other it was Patrick AFB. As I remember, the military members of the 
party traveled in the C-118. Civilian members traveled by company plane. 

6. In each instance in which you have indicated a departure from the United 
States, answer the same questions for the return trip, giving the approximate 
date of the departure and members of the party, if more than yourself, and 
arrival time and point in the United States. 

The return trips were direct from Eleuthera Auxiliary AFB to Washington, 
D.C. In each case, return trips were made back on Sunday afternoon. As in- 
dicated in my answer to question 3, I do not remember the specific dates of 
departure or return. Neither do I recall the exact passenger list by trip. As I 
recall, those who went down on the C—118 came back on it and those who went 
by company plane returned in the same manner. 

7. Did you pay any money for any accommodation, service or supply while 
you were in the Bahama Islands? 

No. 

If your answer to the question is “yes,” state approximately how much, for 
what and to whom paid. 

8. Describe briefly the entertainment and hospitality extended to you during 
your stay. 

Golf each day, meals, cocktails before dinner. 

9. In your official capacity, past, or immediately prospective, had you rep- 
resented the Government in any business relationship with the Martin Co. or 
its officials? 

No. 

If your answer to the foregoing question is “ves,” state the subject and the 
persons with whom such dealings occurred. 
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10. Were you at any time in your official capacity, directly or indirectly, con- 
nected or concerned with the utilization by contract or otherwise, in any of 
the capacity, operations, facilities, programs, projections, products or services 
of the Martin Co. for use of the U.S. Government? 

No. 

11. Did you participate in any contractual dealings with this company as a 
representative of the United States? 

No. 

If your answers to either question 10 or 11 is “‘yes,”’ specify in detail. 

12. While you were a guest of the Martin Co., in transit or otherwise, did you 
discuss the business of that company with any persons accompanying you, or 
with that company’s hosts? 

No. 

13. State any further additional information which you desire to have the 
subcommittee consider. 

On the occasion when we landed at Patrick AFB, we were given a missile 
briefing and a tour, of the installation. From Patrick AFB we proceeded to 
Eleuthera Auxiliary AFB where we had a briefing from the officer in charge 
of the Down Range Missile Station, which is under the control of Patrick AFB. 
From there we proceeded to Cotton Bay Club for a weekend of golf. On both 
trips we visited the installation at Eleuthera Auxiliary AFB before proceeding 
to Cotton Bay. 

14. After you have completed your answers, supplied your comment, sign 
your name and date on the certification given below. 

I certify as an officer of the United States, that the foregoing answers and 
statements are to the best of my knowledge, full, true, and correct. 

Date: November 6, 1959. 

EK. O. O'DONNELL. 


HEADQUARTERS 12TH AIR FORCE, 
OFFICE OF THE COMMANDER, 
U.S. Ark FORCE, 
Waco, Tez., November 13, 1959. 
Hon. F. Epwarp HEBERT, 
Chairman, Subcommittee for Special Investigations, 
House Office Building, Washington, D.C. 

My Dear Mr. CHAIRMAN: I thank you for giving me the opportunity to com- 
ment on my participation as a guest at the Cotton Bay Club in the Bahama 
Islands. 

Attached hereto are responses to questions posed by your committee. I hope 
that the information furnished will be helpful. 

Very truly yours, 
Jacos BE. SMART, 
Yajor General, USAF, 
Commander. 


8. To: Subcommittee for Special Investigations, House Committee on Armed 
Services. 
From: Maj. Gen. J. E. Smart. 

My present official assignment: Commander, 12th Air Force, Waco, Tex. 

My duty since June 1, 1957, has been: Assistant Vice Chief of Staff, USAF, 
the Pentagon, Washington, D.C., until September 12, 1959, at which time I 
was assigned to the 12th Air Force. 

Were you a guest of the Martin Co. or its officials at the Cotton Bay Club in 
the Bahama Islands at any time or times since 1957? 

Yes. 

If your answer is “yes,” state the times and duration of visit, as well as you 
recall. 

To the best of my recollection I arriyed at Cotton Bay on the night of March 
8, 1957, and departed about noon on Sunday, March 10, 1957. 

Identify, by your best recollection, the persons in the party by name and, 
where military personnel or Federal civilian personnel, by duties, if known; 
families and other guests not of the official party, by name. 

Military personnel: Gen. Nathan F. Twining, Chief of Staff, USAF: Lt. Gen. 
Samuel FP. Anderson, OSD (7%): Lt. Gen. Emmett O'Donnell, DCS/Personnel; 
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Lt. Gen. F. F. Everest, DCS/Operations; Maj. Gen. E. J. Timberlake, Comdr., 
9th AF. Other guests and hosts: Col. Tom Belshie, retired ; Mr. George Bunker, 
host; Mr. Jess Sweetser, host; Mr. Arthur Christie; Mr. Gene Sarazan; others. 

As to any of the trips referred to in question No. 3, state: mode of transporta- 
tion, point of departure. If the transportation was commercial, did you pay 
your transportation? If by company transport, so state. If by, Government- 
furnished transportation, indicate point of departure from the United States, 
the persons accompanying, and your best recollection of the type of aircraft. 

Military DC-6 (1 believe) aircraft from Patrick AFB, Fla. Persons aboard: 
Generals Twining, O’Donnell, Everest, Anderson, myself, plus crew. 

In each instance in which you have indicated a departure from the United 
States, answer the same questions for the return trip, giving the approximate 
date of the departure and members of the party, if more than yourself, and 
arrival time and point in the United States. 

I believe the same persons were aboard on return trip which departed 
Eleuthera afternoon of Sunday, March 10, and arrived Washington later that 
evening. 

Did you pay any money for any accommodation, service, or supply while you 
were in the Bahamas Islands? If your answer to the question is “‘yes,” state 
approximately how much, for what, and to whom paid. 

I spent no money for accommodations, food, etc. I did spend some money 
for services such as caddy fees, tips, ete. 

Describe briefly the entertainment and hospitality extended to you during 
your stay. 

Room, golf, meals and cocktails, swimming. 

In your official capacity, past, or immediately prospective, had you represented 
the Government in any business relationship with the Martin Co. or its officials? 
If your answer to the foregoing question is “yes,” state the subject and the 
persons with whom such dealings occurred. 

I attended briefings by Martin and other company officials but was not en- 
gaged in negotiations or procurement of services or products from Martin or 
other companies for use by the U.S. Government. 

Were you at any time in your official capacity, directly or indirectly, con- 
nected or concerned with the utilization by contract or otherwise, in any of the 
capacity, operations, facilities, programs, projections, products, or services of 
the Martin Co. for use of the U.S. Government? 

See item just above. 

Did you participate in any contractual dealings with this company as a 
representative of the United States? 

No. 

While you were a guest of the Martin Co., in transit or otherwise, did you 
discuss the business of that company with any persons accompanying you, 
or with that company’s hosts? 

No. 

I certify as an officer of the United States, that the foregoing answers and 
statements are, to the best of my knowledge, full, true, and correct. 

Date: November 13, 1959. 

Jacop E. SMART. 


HEADQUARTERS, U.S. Atk Forces IN EUROPE, 
OFFICE OF THE COMMANDER IN CHIEF, 
APO 633, New York, N.Y., November 7, 1959. 
Mr. JoHN J. COURTNEY, 
Special Counsel, Subcommittee for Special Investigations, 
House Office Building, Washington, D.C. 

DEAR Mr. CourtTNEY: I am in receipt of Mr. Hébert’s letter of October 28, 
1959, which advises me that Mr. George V. Bunker has identified me to the 
Subcommittee for Special Investigations as being a guest of the Martin Co. 
at the Cotton Bay Club in the Bahama Islands. 

During the early part of 1957, I, among others, was invited by several of my 
personal friends to visit the Cotton Bay Club on Eleuthera, Bahamas. The 
invitation was extended from March 7 to March 11. I accepted this invitation. 

One of the hosts was Mr. Jess Sweetser, an official of the Martin Co. I 
considered then, as I do now, that Mr. Sweetser was simply one of several 
friends of mine who were kind enough to ask me for a pleasurable weekend. 
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I did not at that time, nor do I now, consider that I was a guest of the Martin 
Co. or its officials acting as representatives of the company. 

Even though I did not, and do not, believe that I was a guest of the Martin 
Co., in order to be fully cooperative with your committee I am also responding to 
the suggested questions you have posed. 

Yours sincerely, 
E. J. TIMBERLAKE, 
Major General, USAF, 
Vice Commander in Chief. 


ANSWERS TO QUESTIONS POSED BY SUBCOMMITTEE FOR SPECIAL INVESTIGATIONS 


9. 1. Vice commander, U.S. Air Forces in Europe. 

2. Commander, 9th Air Force, Shaw Air Force Base, 8.C.; commander, 4th 
Allied Tacticai Air Force (NATO), Trier, Germany; vice commander, U.S, 
Air Forces in Europe, Wiesbaden, Germany. 

3. I did not consider myself as a guest of the Martin Co. I considered 
myself as a guest of several of my personal friends, none of whom were acting 
in an official capacity as representatives of whatever company with which they 
were associated. 

The only time that I visited the Cotton Bay Club was from March 8 to 
March 11, 1957. 

4. To the best of my recollection the following names are submitted as being 
present: General Twining, Chief of Staff, USAF; General O’Donnell, Deputy 
Chief of Staff, Personnel, USAF; General Smart, Assistant Vice Chief of Staff, 
USAF; General Moore, vice commander, MATS; Mr. Harold Stuart, Washing- 
ton attorney ; Mr. Art Christie, Curtiss-Wright ; Mr. Tom Belshe, retired colonel; 
Mr. Gene Sarazen, professional golfer; Mr. George Bunker, Martin Co.; Mr. Jess 
Sweetser, Martin Co. ; Mr. John Parker (unknown). 

5. Travel was by military air. Point of departure was Shaw Air Force Base, 
§.C.; aircraft No. C—54 449067. Mission was over water navigational flight in 
preparation for crossing of the Atlantic the following week. No passengers were 
carried on this particular flight as all were bona fide crew members. 

6. Departure date from Eleuthera, March 10, 1957. Departure time, 1400 
local. Landed Charleston, 8.C., approximately 1800 local. Landed Shaw AFB, 
8.C., 1900 local. Other information same as question 5. 

7. My only expenses were tips and caddie fees. 

8. The primary purpose of this trip was golfing and bathing of which I 
participated in both. I do not recall whether I paid for any or all of the 
meals. 

9. No. 

10. I have neither in an official capacity, nor in any other manner, participated 
in any contractual dealings or business relations whatsoever with the Martin 
Co., or any other Government contractor. 

11. No. 

12. While on this trip I did not discuss any business of concern to the 
Martin Co. 

13. I do not wish to be drawing a fine line in this case. The previous year 
I had been invited for a weekend of golf at Virginia Beach by some of the 
individuals mentioned above. It was my understanding that rather than one 
particular individual inviting me, the collective group issued the invitation. 
Since both of these affairs were very much on a personal note, it was my im- 
pression that the individuals themselves were issuing the invitations. 

I certify, as an officer of the United States, that the foregoing answers and 
statements are, to the best of my knowledge, full, true, and correct. 

Date: November 6, 1959. 

FE. J. TIMBERLAKE, 
Major General, USAF. 


10. To: Subcommittee for Special Investigations, House Committee on Armed 
Services. 
From : Gen. N. F. Twining, USAF. 
1. My present official assignment: Chairman, Joint Chiefs of Staff. 
2. My duty since June 1, 1957, has been: Chief of Staff, U.S. Air Force, from 
June 1 to 30, 1957; Special Assistant to Secretary of Defense from June 30 to 
August 15, 1957; Chairman, Joint Chiefs of Staff, since August 15, 1957. 





Vv 
€ 
, 
I 


~~ — ~~ 





SPECIAL INVESTIGATIONS COMMITTEE ON ARMED SERVICES 57 


3. Were you a guest of the Martin Co. or its officials at the Cotton Bay Club 
in the Bahama Islands at any time or times since 1957? If your answer is 
“yes,” state the times and duration of visit, as well as you recall. 

Yes; March 7, 8, 9, 10 of 1957; February 14, 15, 16 of 1958; February 26, 27, 
28; March 1 of 1959. 

4. Identify, by your best recollection, the persons in the party by name and, 
where military personnel or Federal civilian personnel, by duties, if known; 
families and other guests not of the official party, by name. 

March 7, 8, 9, 10 of 1957: Gen. F. F. Everest, USAF; Gen. Emmett O’Donnell, 
USAF; Col. Thomas Belshe, USAF (retired) ; Maj. Gen. J. E. Smart, USAF. 

February 14, 15, 16 of 1958: Secretary Douglas; Lt. Gen. J. K. Gerhart, 
USAF; Mr. Lauren D. Lyman, United Aircraft Co.; Mr. Nathan Twining, my 
son; Mrs. Hansell, my daughter, and her infant son; Mrs. Twining, my wife; 
Mr. E. R. Quesada; Mr. Harold Stuart; Gen. 8S. E. Anderson, USAF; Maj. Gen. 
and Mrs. James Ferguson, USAF. 

February 26, 27, 28, and March 1, 1959: Gen. Emmett O’Donnell, USAF; 
Gen. S. E. Anderson, USAF; Gen. Benjamin Chidlaw, USAF (retired), United 
Products Co.; Mr. Jess Sweetser; Col. A. R. Christie, USAF (retired), United 
Aircraft Co.; Mr. Harold C. Stuart; Mr. Nathan Twining, my son. 

Note.—In addition, if my memory serves me well, the following persons 
were present at one time or another during my visits, but I cannot recall the 
exact times; Mr. Dan Kimball, Aerojet General Corp.; Mr. Norman Hayes, 
North American Aviation Co.; Mr. Watson Newhall; and Mr. Gene Sarazen, 
professional golfer. 

5. As to any of the trips referred to in question No. 3, state : Mode of transporta- 
tion, point of departure. If the transportation was commercial, did you pay your 
transportation? If by company transport, so state. If by Government-furnished 
transportation, indicate point of departure from the United States, the persons 
accompanying, and your best recollection of the type of aircraft. 

1957 trip: USAF C-118, Washington, D.C. Person accompanying me were 
Gen. F. F. Everest, USAF; Gen. Emmett O’Donnell, USAF; Col. Thomas Belshe, 
USAF (retired) ; Maj. Gen. J. E. Smart, USAF, who joined the group at Patrick 
Air Force Base. 

1958 trip: USAF C-118, Washington, D.C. Persons accompanying me were 
Secretary Douglas; Lt. Gen. J. K. Gerhart, USAF; Mr. Lauren D. Lyman; Mr. 
Nathan Twining (son). 

1959 trip: USAF C-118, Washington, D.C. Persons accompanying me were 
Gen. Emmett O’Donnell, USAF; Gen. S. E. Anderson, USAF; Gen. Benjamin 
Childlaw, USAF (retired); Mr. Jess Sweetser; Col. A. R. Christie, USAF (re- 
tired) ; Mr. Harold C. Stuart; Mr. Nathan Twining (son). 

6. In each instance in which you have indicated a departure from the United 
States, answer the same questions for the return trip, giving the approximate 
date of the departure and members of the party, if more than yourself, and 
arrival time and point in the United States. 

1957 trip: USAF C-118, Eleuthera Air Force Station to Washington, D.C.; 
March 10, 1957. Persons accompanying me were Gen. F. F. Everest, USAF; 
Gen. Emmett O’Donnell, USAF; Col. Thomas Belshe, USAF (retired) ; Maj. Gen. 
J. E. Smart, USAF. 

1958 trip: USAF C-118, Eleuthera Air Force Station to Washington, D.C.; 
February 16,1958. Persons accompanying me were Secretary Douglas; Lt. Gen. 
J. K. Gerhart, USAF; Mr. Lauren D. Lyman; Mr. Nathan Twining (son) ; Mrs. 
Nathan F. Twining (wife); Mrs. Hansell (daughter) and her infant son; Mr. 
BE. R. Quesada; Mr. Harold Stuart; Gen. S. E. Anderson, USAF; Major General 
and Mrs. James Ferguson, USAF. 

1959 trip: USAF C-—118, Eleuthera Air Force Station to Washington, D.C.; 
March 1, 1959. Persons accompanying me were Gen. Emmett O'Donnell, USAF; 
Gen. 8. E. Anderson, USAF; Gen. Benjamin Childlaw, USAF (retired) ; Mr. Jess 
Sweetser ; Col. A. R. Christie, USAF (retired) ; Mr. Harold Stuart; Mr. Nathan 
Twining (son). 

7. Did you pay any money for any accommodations, service, or supply while 
you were in the Bahama Islands? If your answer to the question is “Yes,” 
state approximately how much, for what, and to whom paid. 

Yes ; $40 to $50 for caddy fees, tips, and personal necessities. 

8. Describe briefly the entertainment and hospitality extended to you during 
your stay. 
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The trips were made for recreational purposes, i.e., golfing, swimming, and 
relaxation. During each of my three visits, I received the normal courtesies 
extended by a host to a guest. 

9. In your official capacity, past, or immediately prospective, had you repre- 
sented the Government in any business relationship with the Martin Co. or its 
officials? If your answer to the foregoing question is “Yes,” state the subject 
and the persons with whom such dealings occurred. 

No. 

10. Were you at any time in your official capacity, directly or indirectly, 
connected or concerned with the utilization by contract or otherwise, in any 
of the capacities, operations, facilities, programs, projections, products, or sery- 
ices of the Martin Co. for use of the U.S. Government? 

No. 

11. Did you participate in any contractual dealings with this company as a 
representative of the United States? If your answer .to either question 10 or 1] 
is “Yes,” specify in detail. 

No 


12. While you_were a guest of the Martin Co., in transit or otherwise, did you 
discuss the business of that company with any persons accompanying you, or 
with that company’s hosts? 

No. 

13. State any further additional information which you desire to have the 
subcommittee consider. 

None. 

I certify, as an officer of the United States, that the foregoing answers and 
Statements are to the best of my knowledge full, true, and correct. 

Date: November 12, 1959. 

N. F. TwIntne, 
General, U.S. Air Force. 





SUPREME HEADQUARTERS ALLIED POWERS EUROPE, 
Paris, France, November 10, 1959, 
11. Hon. F. Epwarp HéseErt, 
Chairman, House of Representatives, Committee on Armed Service, Subcommittee 
for Special Investigations, Washington, D.C. 

Dear Sir: I am in receipt, as of 1100 GMT November 7, 1959, of your letter of 
October 28. I suggest that some overseas addresses to your general questionnaire 
may not have received the document in time to meet your November 13 deadline. 

I was a guest of the Martin Co. at the Cotton Bay Club for 3 or 4 days in 
February or March 1958. Transportation to and from Washington was furnished 
by Martin. I am sure that the guest list furnished you by Martin is more accurate 
than any I could furnish from memory. Furnishing a partial list would neither 
serve your purposes or considerations of fair play. 

On June 1, 1957, I was assigned to the Office of the Chief of Naval Operations, 
Strategic Plans Division. In April of 1958 I reported to my present assignment 
in the Air and Special Operations Division on the staff of supreme allied com- 
mander, Europe. None of my assignments since June 1, 1957, have involved 
direct or contractual dealing with Martin. Even had this not been the case, 
I am absolutely certain that Martin’s objective in entertaining me was not to 
unduly influence my attitude toward the company or their product. I am equally 
certain that courtesies or favors accorded to me by Martin or any other con- 
tractor would not improperly influence my execution of my responsibilities. Im- 
provements in liaison between the military and industry is fostered by contacts 
of the sort developed in casual, informal meetings and such improved liaison 
is in the national interest. How Martin handled the fiscal aspects of this trip 
was unknown to me and, I submit, a matter between them and the Internal 
Revenue Bureau. If the Bureau disallowed tax deduction claims, I presume 
Martin accepted their ruling. 

I trust the foregoing information and comment serves your purposes and are 
helpful to the committee. 

Very truly yours, 


Freprric A. BARDSHAR, 
Captain, U.S. Navy. 
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12. No answer. 

13. To: Subcommittee for Special Investigations, House Committee on Armed 
Services. 

From: Lt. Col. J. B. Berteling, USMC. 


1. My present official assignment: Operations officer, Marine Aircraft Group 
24, 2d Marine Air Wing, MCAS, Cherry Point, N.C. 

2. My duty since June 1, 1957, has been: To June 3, 1958, Fleet Support Air- 
craft and Powerplants Section, USMC Liaison, Air Warfare Division (OP-55) ; 
Office of CNO; Navy Department. 

8. Were you a guest of the Martin Co. or its officials at the Cotton Bay Club 
in the Bahama Islands at any time or times since 1957? 

A. Yes. 

If your answer is “Yes,” state the times and duration of visit, as well as you 
recall. 

While I was on leave, for a period of about 3 days, late in January or early 
in February 1958. 6 

4. Identify, by your best recollection, the persons in the party by name and, 
where military personnel or Federal civilian personnel, by duties, if known; 
families and other guests not of the official party, by name. 

Rear Admiral Mendenhall, USN, ComOpDevFor; Rear Admiral Martell, 
USN, Deputy Director of Naval Intelligence; Rear Adm. J. T. Hayward, USN, 
ACNO (R. & D); Rear Admiral Hughes, USN, commander 5th Naval District; 
Rear Admiral Clark, USN, commander Naval Test Center, Patuxent River; 
Captain South, USN, commanding officer, NAS, Patuxent River; Captain Bard- 
shar, USN; Capt. J. D. Lamade, USN, deputy chief at Naval Information; 
G. M. Bunker, the Martin Co.; Jesse Sweetser, the Martin Co., Purvis, the 
Martin Co.; Welling, the Martin Co.; Robert Trent Jones, Cotton Bay Club. 

5. As to any of the trips referred to in question No. 3, state mode of trans- 
portation, point of departure. If the transportation was commercial, did you 
pay your transportation? If by company transport, so state. If by Government- 
furnished transportation, indicate point of departure from the United States, 
the persons accompanying, and your best recollection of the type of aircraft. 

A Convair transport aircraft owned by the Martin Co. Departed Washington 
National Airport on a Thursday, made a short stop at Norfolk Municipal Airport, 
then direct to Rock Sound Airport, Eleuthera, Bahama Islands. 

6. In each instance in which you have indicated a departure from the United 
States, answer the same questions for the return trip, giving the approximate 
date of the departure and members of the party, if more than yourself, and 
arrival time and point in the United States. 

The Martin Co.’s Convair transport. Departed Rock Sound Airport on, I 
believe, a Sunday, direct to Miami International, for customs, then to Norfolk 
Municipal, then to Washington National. For passengers, see 4, above. 

7. Did you pay any money for any accommodation, service, or supply while 
you were in the Bahama Islands? 

No. 

If your answer to the question is “yes,” state approximately how much, for 
what, and to whom paid. 

8. Describe briefly the entertainment and hospitality extended to you during 
your stay. 

The hospitality consisted of meals and lodging. Entertainment was golf and 
swimming. 

9. In your official capacity, past, or immediately prospective, had you repre- 
sented the Government in any business relationship with the Martin Co. or its 
officials ? 

No. 

If your answer to the foregoing question is “yes,” state the subject and the 
persons With whom such dealings occurred. 

In my official capacity, I outlined for representatives of all aircraft companies, 
including the Martin Co., the requirements of the Navy in the field of support 
aircraft. In the case of Martin, these discussions covered water-based transport 
and COD aircraft. 

10. Were you at any time in your official capacity, directly or indirectly, con- 
nected or concerned with the utilization by contract or otherwise, in any of the 
capacity, operations, facilities, programs, projections, products, or services of 
the Martin Co. for use of the U.S. Government? 

No. 
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11. Did you participate in any contractual dealings with this company as a 
representative of the United States? 

No. 

If your answers to either question 10 or 11 is “yes,” specify in detail. 

12. While you were a guest of the Martin Co., in transit or otherwise, did you 
discuss the business of that company with any persons accompanying you, or 
with that company’s hosts? 

Possibly. However, I have no specific recollections of any of the conversations, 

13. State any further additional information which you desire to have the 
subcommittee consider. 

14. After you have completed your answers, supplied your comment, sign your 
name and date on the certification given below. 

I certify as an officer of the United States, that the foregoing answers and 
statements are to the best of my knowledge, full, true, and correct. 

Date : November 12, 1959. 

" JOHN B. BERTELING, 
Lieutenant Colonel, USMC. 





14. No answer. 

15. To: Subcommittee for Special Investigations, House Committee on Armed 
Services. 

From: Col. J. K. Dill. 

1. My present official assignment: Assistant Chief of Staff for Plans and Poli- 
cies, 3d Marine Aircraft Wing. 

2. My duty since June 1, 1957, has been: June 1957 to July 1959: Head, Re- 
search and Development Project, Coordination Section, Plans and Readiness 
Branch, Division of Aviation, Headquarters, U.S. Marine Corps. August 1959 
to present: Assistant Chief of Staff for Plans and Policies, 3d Marine Aircraft 
Wing. 

3. Were you a guest of the Martin Co. or its officials at the Cotton Bay Club 
in the Bahama Islands at any time or times since 1957? 

Yes; once. 

If your answer is “yes,”’ state the times and duration of visit, as well as you 
recall. 

A. Spring 1958 (March or April, I believe.) B. 2% days. 

4. Identify, by your best recollection, the persons in the party by name and, 
where military personnel or Federal civilian personnel, by duties, if known; 
families and other guests not of the official party, by name. 

The only names I can recall are: (1) Jesse Sweetser; (2) Mr. Purvis; (3) 
Arthur Christie; (4) Lt. Col. Larry Herzog, Headquarters, U.S. Marine Corps, 
Personnel Division; (5) Capt. Eddie Sands (or Sanders), U.S. Navy; (6) Maj. 
Gen. Dudley Hale, USAF. 

5. As to any of the trips referred to in question No. 3, state mode of trans- 
portation, point of departure. If the transportation was commercial, did you 
pay your transportation? If by company transport, so state. If by Govern- 
ment-furnished transportation, indicate point of departure from the United 
States, the persons accompanying, and your best recollection of the type of 
aircraft. 

Transportation was by air in a Martin Co. transport aircraft, a Martin 202. 
Point of departure, I believe, was the Martin Co. Airport, Baltimore, Md. 

6. In each instance in which you have indicated a departure from the United 
States, answer the same questions for the return trip, giving the approximate 
date of the departure and members of the party, if more than yourself, and 
arrival time and point in the United States. 

Return trip was by same Martin Co. transport aircraft. Departure was from 
island of Eleuthera, spring of 1958 (March or April, I believe). The only names 
of members of the party that I can recall who were on board are those listed 
as answer to item 4 above. The aircraft arrived at Miami International Airport 
about 2:30 p.m., about 1 hour after takeoff from Eleuthera Island. 

7. Did you pay any money for any accommodation, service, or supply while you 
were in the Bahama Islands? 

No. 

If your answer to the question is “yes,” state approximately how much, for 
what, and to whom paid. 

8. Describe briefly the entertainment and hospitality extended to you during 
your stay. 
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Lodging, food, beverages, and golfing facilities were provided during the 2144-day 
stay. 

“4 In your official capacity, past, or immediately prospective, had you repre- 
sented the Government in any business relationship with the Martin Co. or its 
officials ? 

Yes. 

If your answer to the foregoing question is “yes,” state the subject and the 
persons with whom such dealings occurred. 

During the fall of 1958 at the direction of my superiors I requested the Martin 
Co., through Mr. Purvis, to make their standard presentation to Headquarters, 
U.S. Marine Corps staff of the results of a study on a sea-based air transport 
system. 

10. Were you at any time in your official capacity, directly or indirectly, con- 
nected or concerned with the utilization by contract or otherwise, in any of the 
cupacity, operations, facilities, programs, projections, products, or services of the 
Martin Co. for use of the U.S. Government ? 

Yes. 

11, Did you participate in any contractual dealings with this company as a 
representative of the United States? 

No. 

If your answers to either question 10 or 11 is “yes,” specify in detail. 

In my capacity as R. & I). project coordinator, I was interested in all U.S. Navy 
aviation programs that might be utilized by the U.S. Marine Corps in the future. 
As such, therefore, I was interested in the Martin Bullpup air-to-ground missile. 
This interest was confined to officials within the Navy Department, however. I 
have never discussed the Bullpup program with any official of the Martin Co. 

12. While you were a guest of the Martin Co., in transit or otherwise, did you 
discuss the business of that company with any persons accompanying you, or with 
that company’s hosts? 

No. 

13. State any further additional information which you desire to have the sub- 
committee consider, 

None. 

14. After you have completed your answers, supplied your comment, sign your 
name and date on the certification given below. 

I certify as an officer of the United States, that the foregoing answers and 
statements are to the best of my knowledge, full, true, and correct. 

Date: November 9, 1959. 

J.K. Dit. 


16. To: Subcommittee for Special Investigations, House Committee on Armed 
Services. 
From: Rear Adm. C, D. Griffin. 

1. My present official assignment: Director, Strategic Plans Division, Office of 
Chief of Naval Operations, Department of the Navy, Washington, D.C. 

2. My duty since June 1, 1957 has been: June to August 1957, special assistant 
to Chairman, Joint Chiefs of Staff; September and October 1957, temporary duty, 
Office of Chief of Naval Operations; November 1957 to December 1958, Com- 
mander, Carrier Division 4, U.S. Atlantic Fleet; January 1959 to present (see 
item 1 above). 

3. Were you a guest of the Martin Co., or its officials at the Cotton Bay Club 
in the Bahama Islands at any time or times since 1957 ? 

See below. 

If your answer is “Yes,’ 
recall. 

Technically the answer to the question as phrased is “No.” However, I was a 
guest at the Cotton Bay Club from a Thursday evening until Sunday morning, a 
period of 2% days, during January 1957. I don’t remember the exact date. 

4. Identify, by your best recollection, the persons in the party by name and, 
where military personnel or Federal civilian personnel, by duties, if known; 
families and other guests not of the official party, by name. 

Mr. J. W. Sweetser, Martin Co.; Mr. R. S. Purvis, Martin Co.; Mr. D. A. Kim- 
ball, Aerojet General Co.; Mr. Arthur Christie, Pratt Whitney Co.; Mr. William 
Wendell, Martin Co.; Mr. Charles Welling, Martin Co.; Rear Adm. C. J. Pfingstag, 
U.S. Navy, BuAer; Rear Adm. W. A. Schoech, U.S. Navy, BuAer; Rear Adm. 
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state the times and duration of visit, as well as you 
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D. L. McDonald, U.S. Navy, OPNAV; and Rear Adm. F. M. Hughes, U.S. Navy, 
ComNABS5thND, Norfolk, Va. 

5. As to any of the trips referred to in question No. 3, state mode of transporta- 
tion, point of departure. If the transportation was commercial, did you pay your 
transportation? If by company transport, so state. If by Government-furnished 
transportation, indicate point of departure from the United States, the persons 
accompanying, and your best recollection of the type of aircraft. 

Departed Washington, D.C., via Martin transport aircraft on Thursday after- 
noon to Eleuthera via Norfolk, Va., and Wilmington, N.C. 

6. In each instance in which you have indicated a departure from the United 
States, answer the same questions for the return trip, giving the approximate date 
of the departure and members of the party, if more than yourself, and arrival time 
and point in the United States. 

Departed Eleuthera Sunday morning via Martin transport aircraft to Wash- 
ington via Miami and Orlando, Fla., and Norfolk, Va. Same party as on trip to 
Kieuthera. 

7. Did you pay any money for any accommodation, service, or supply while you 
were in the Bahama Islands? 

No. 

If your answer to the question is “Yes,” state approximately how much, for 
what, and to whom paid. 

8. Describe briefly the entertainment and hospitality extended to you during 
your stay. 

Lodgings, meals, golf, swimming, and occasional refreshments. 

9. In your ofiicial capacity, past or immediately prospective, had you repre- 
sented the Government in any business relationship with the Martin Co. or its 
officials ? 

No. 

If your answer to the foregoing question is “Yes,” state the subject and the 
persons with whom such dealings occurred. 

10. Were you at any time in your official capacity, directly or indirectly, con- 
nected or concerned with the utilization by contract or otherwise, in any of the 
capacity, operations, facilities, programs, projections, products, or services of 
the Martin Co. for use of the U.S. Government? 

No. 

11. Did you participate in any contractual dealings with this company as a 
representative of the United States? 

No. 

If your answers to either question 10 or 11 is “Yes,” specify in detail. 

12. While you were a guest of the Martin Co., in transit or otherwise, did you 
discuss the business of that company with any persons acompanying you, or with 
that company’s hosts? 

No. 

13. State any further additional information which you desire to have the 
subcommittee consider. 

14. After you have completed your answers, supplied your comment, sign your 
name and date on the certification given below. 

I certify as an oflicer of the United States that the foregoing answers and 
statements are to the best of my knowledge, full, true, and correct. 

Dated: November 10, 1959. 





C. D. GrirFINn. 


17. To: The Subcommittee for Special Investigations, House Committee on 
Armed Services. 

From: Vice Adm. J. T. Hayward. 

1. My present official assignment: DCNO for Development. 

2. My duty since June 1, 1957, has been: Special assistant for strategic plans, 
ACNO for Development. 

3. Were you a guest of the Martin Co. or its officials at the Cottun Bay Club 
in the Bahama Islands at any time or times since 1957? 

Yes. 

If your answer is “Yes,” state the times and duration of visit, as well as you 
recall. 

Once for 2% days. Time early 1958 or late in 1957. I am not sure of exact 
date. 
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4. Identify, by your best recollection, the persons in the party by name and, 
where military personnel or Federal civilian personnel, by duties, if known; 
families and other guests not of the official party, by name. 

Admirals Martell, Hughes, Mendenhall, and Clark. Robert Trent Jones. 

As to any of the trips referred to in question No. 3, state mode of trans- 
portation, point of departure. If the transportation was commercial, did you 
pay your transportation? If by company transport, so state. If by Goverment- 
furnished transportation, indicate point of departure from the United States, the 
persons accompanying, and your best recollection of the type of aircraft. 

Company transport from Miami. I was on authorized leave to depart United 
States. The above admirals plus Captain Bardshar and Lieutenant Commander 
Bertling plus others I did not know. 

6. In each instance in which you have indic ated a departure from the United 
States, answer the same questions for the return trip, giving the approximate 
date of the departure and members of the party, if more than yourself, and er- 
rival time and point in the United States. 

Company plane to Miami. Same as above but other people I did not know. 

7. Did you pay any money for any accommodation, service or supply while 
you were in the Bahama Islands? 

Yes. 

If your answer to the question is “yes,” state approximately how much, for 
what and to whom paid. 

Approximately $20 for drinks and lunch on trip up island to Navy station and 
return. 

8. Describe briefly the entertainment and hospitality extended to you during 
your stay. 

Room and board and golf privileges. 

9. In your official capacity, past, or immediately prospective, had you repre 
sented the Government in any business relationship with the Martin Co. or its 
officials ? 

No. 

If your answer to the foregoing question is “‘yes,” state the subject and the 
persons with whom such dealings occurred. 

10. Were you at any time in your official capacity, directly or indirectly, con- 
nected or concerned with the utilization by contract or otherwise, in any of the 
capacity, operations, facilities, programs, projections, products or services of the 
Martin Co. for use of the U.S. Government. 

No. 

11. Did you participate in any contractual dealings with this company as a 
representative of the United States. 

No. 

If your answers to either question 10 or 11 is “yes,” specify in detail. 

12. While you were a guest of the Martin Co., in transit or otherwise, did you 
discuss the business of that company with any persons accompanying you, or with 
that company’s host? 

No. 

13. State any further additional information which you desire to have the sub- 
committee consider. 

In the fall of 1957 I was invited by Jesse Sweetser, an old personal friend 
of mine, to go play golf with him and Robert Trent Jones the golf course designer. 
I accepted and was under impression I was his personal guest. At no time was 
any discussion held of matters pertaining to relations with the Martin Co. I was 
later invited again by the Martin Co., but refused. Until I went I never had met 
Mr. Bunker. I have been a friend of Jesse Sweetser for many years and have 
entertained him in the past. Asa matter of record I recommended canceling the 
P6M Seamaster contract in May of 1958 because of poor technical performance 
by the Martin Co. I repeat again that when I was invited by the Martin Co. 
I refused and I considered my original invitation one from my friend Jesse 
Sweetser. It is a matter of record that it has been my policy not to accept any 
such invitations from contractors. 

14. After you have completed your answers, supplied your comment, sign your 
hame and date on the certification given below. 

I certify as an officer of the United States, that the foregoing answers and state- 
ments are to the best of my knowledge, full, true and correct. 

Date: November 10, 1959. 


r 


Joun T. HAYWARD. 
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18. No answer. 

19. Rear Adm. F. M. Hughes, commandant, 5th Naval District, Norfolk, Va.,, 
see p. 200. 

20. To: Subcommittee for Special Investigations, House Committee on Armed 
Services. 

From: Rear Adm. C. B. Martell. 

1. My present official assignment: Assistant Chief of Naval Operations for 
Development. 

”. My duty since June 1, 1957, has been: Deputy Director, Naval Intelligence, 
to April 1, 1958: commander, Cruiser Division 4, to April 1, 1959; Director, Bureau 
of Naval Weapons Planning Group, to September 1, 1959. 

3. Were you a guest of the Martin Co. or its officials at the Cotton Bay Club 
in the Bahama Islands at any time or times since 1957? 

Yes, estimated February 1958—duration, one weekend, Friday night to Sunday 
afternoon. 

4. Identify, by your best recollection, the persons in the party by name and, 
where military personnel or Federal civilian personnel by duties, if known; 
families and other guests not of the official party, by name. 

Mr. Bunker, Mr. Wendell, Mr. Sweetser, Rear Admiral Purvis, U.S.N. Retired, 
all of Martin Co.: Rear Adms. W. K. Mendenhall, COMOPDEVFOR, F. M, 
Hughes, commandant, 5th Naval District, Thurston Clark, Air Training Com- 
mand, J. T. Hayward, ACNO Research and Development, and myself. There 
were possibly 6 to 10 additional members that I cannot identify from my per- 
sonal recollection. 

5. As to any of the trips referred to in question No. 3, state: mode of trans- 
portation, point of departure. If the transportation was commercial, did you 
pay your transportation? If by company transport, so state. If by Government- 
furnished transportation, indicate point of departure from the United States, 
the persons accompanying, and your best recollection of the type of aircraft. 

See 6 below. 

6. In each instance in which you have indicated a departure from the United 
States, answer the same questions for the return trip, giving the approximate 
date of the departure and members of the party, if more than yourself, and arrival 
time and point in the United States. 

Transportation was by Martin Co. aircraft for the round trip. My recollection 
is entire party listed above made the round tripin this plane. 

7. Did you pay any money for any accommodation, service or supply while you 
were in the Bahama Islinds? 

Accommodations were furnished at the Cotton Bay Club in cottages which 
were understood to be owned personally by Mr. Bunker and other members of 
the Martin Co. Meals were furnished at a small club house. Prior to departure, 
attempt was made to pay for meals and any other expenses incurred. The club 
manager, however, demurred and stated he had no mechanism for handling such 
individual charges. Only payment, therefore, was for tobacco, personal shopping 
and drinks and meals taken at places on the island other than the Cotton Bay 
Club. 

8. Describe briefly the entertainment and hospitality extended to you during 
your stay. 

Hospitality consisted of drinks in one of the cottages before evening meals, 
Swimming and golf were available but I was unable to participate due to a knee 
injury. Transportation was available by club automobiles. 

9. In your official capacity, past, or immediately prospective. had you repre- 
sented the Government in any business relationship with the Martin Co. or its 
officials ? 

No. 

10. Were you at any time in your official capacity, directly or indirectly, con- 
nected or concerned with the utilization by contract or otherwise, in any of the 
capacity, operations, facilities, programs, projections, products or services of 
the Martin Co. for use of the U.S. Government? 

No. 

11. Did you participate in any contractual dealings with this company as a 
representative of the United States? 

No. 

12. While you were a guest of the Martin Co., in transit or otherwise, did you 
discuss the business of that company with any persons accompanying you, or 
with that company’s hosts? 

No, 

13. State any further additional information which you desire to have the 
subcommittee consider. 
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To place the trip in context, invitation was issued by Rear Admiral Purvis 
(retired) on the preceding Thursday evening relating they had a space open and 
indicating the people listed in paragraph 4 were joining the party. I knew 
Purvis personally and in my then official capacity had no conceivable dealings 
with the Martin Co. nor did I recognize any guests having such association. The 
main entertainment suggested was golf, which I had given up previously. It 
thus appeared an opportunity for a weekend of change and relaxation without 
imposition on Purvis, or Bunker, whom I did not know, It additionally provided 
an opportunity to visit an important classified Navy facility on Eleuthera and a 
typical Air Force missile tracking station. These visits made in company with 
Rear Admiral Mendenhall occupied all day Saturday, The implications of Martin 
Co.’s tax deduction on the trip were not known or considered. However, ad- 
mittedly in retrospect, the opportunity for inspection of the little-visited Navy 
facility on the islind would appear to represent some specific gain to the Govern- 
ment. I cannot in all candor represent to the committee that this discharge of 
official business was the prime reason for accepting the proffered hospitality, how- 
ever, it was an important factor in the decision to go. 

14. After you have completed your answers, supplied your comment, sign your 
name and date on the certification given below. 

I certify as an officer of the United States, that the foregoing answers and state- 
ments are to the best of my knowledge, full, true and correct. 

Date: November 13, 1959. 

CHAS. B. MARTELL. 


21. To: Subcommittee for Special Investigations, House Committee on Armed 
Services. 
From: Rear Adm. W. K. Mendenhall, Jr. 

1. My present official assignment: commandant, Potomac River Naval Com- 
mand. 

2. My duty since June 1, 1957, has been: commander, Operational Develop- 
ment Force, U.S. Atlantic Fleet until October 1958 and as in 1. 

3. Were you a guest of the Martin Co. or its officials at the Cotton Bay Club 
in the Bahama Islands at any time or times since 1957 7 

Yes. 

If your answer is “yes,” state the times and duration of visit, as well as you 
recall. 

February 1958, one time, for part of 2 days. 

4. Identify, by your best recollection, the persons in the party by name and, 
where military personnel or Federal civilian personnel, by duties, if known: 
families and other guests not of the official party, by name. 

Party of about 12. The only names I recall are: Mr. George Bunker, Mr. 
Sweetser and Mr. Purvis of Martin Co.: Vice Adm. J. T. Hayward and Rear 
Adm. C. B. Martell, both of Office of CNO:; Rear Adm, F. M. Hughes, Fifth Naval 
District, and myself. 

». As to any of the trips referred to in question No. 3, state: mode of trans- 
portation, point of departure. If the transportation was commercial, did you 
pay your transportation?’ If by company transport, so state. If by Govern- 
ment-furnished transportation, indicate point of departure from the United 
States, the persons accompanying, and your best recollection of the type of 
aircraft. 

Transportation by Martin Co. plane. Departed from Norfolk, Va. 

6. In each instance in which you have indicated a departure from the United 
States, answer the same questions for the return trip, giving the approximate 
date of the departure and members of the party, if more than yourself, and 
arrival time and point in the United States. 

Returned by same plane with persons enumerated in 4. Arrived at Miami. 
Fla., thence to Norfolk. Exact date and time of arrival not recalled. 

7. Did you pay any money for any accommodation, service or supply while 
you were in the Bahama Islands? 

No. 

If your answer to the question is “yes,” state approximately how much, for 
what and to whom paid. 

I proffered payment for meals and lodging but was told by the club manager 
that I was “a guest of the club.” 

&. Describe briefly the entertainment and hospitality extended to you during 
your stay. 

. 
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In addition to lodging, I enjoyed swimming, walking, and a 15-mile motor trip. 
Golf and fishing were available but I do not play golf and the weather was not 
suitable for fishing. 

9. In your official capacity, past, or immediately prospective, had you rep- 
resented the Government in any business relationship with the Martin Co. or 
its officials? 

No. 

If your answer to the foregoing question is “yes,” state the subject and the 
persons with whom such dealings occurred. 

10. Were you at any time in your official capacity, directly or indirectly, con- 
nected or concerned with the utilization by contract or otherwise, in any of the 
capacity, operations, facilities, programs, projections, products or services of 
the Martin Co. for use of the U.S. Government ? 

Yes. 

11. Did you participate in any contractual dealings with this company as a 
representative of the United States? 

No. 

If your answers to either question 10 or 11 is “yes,” specify in detail. 

The Operational Development Force probably evaluated products of the Martin 
Co., but in such matters the force dealt with the contracting bureau or office, 
not with the contractor. 

12. While you were a guest of the Martin Co., in transit or otherwise, did you 
discuss the business of that company with any persons accompanying you, or 
with that company’s hosts? 

Yes, but only in general terms concerning various items known to be produced 
by Martin for the Navy. 

13. State any further additional information which you desire to have the 
subcommittee consider. 

14. After you have completed your answers, supplied your comment, sign your 
name and date on the certification given below. 

I certify as an officer of the United States, that the foregoing answers and 
statements are to the best of my knowledge, full, true, and correct. 

Date: November 9, 1959. 

W. K. MENDENHALL, Jr. 


Hon. F. Epw. HEBERT, 
Subcommittee for Special Investigations, 
House of Representatives. 

DeAR Mr. Hésert: This will acknowledge your letter of October 28, 1959, 
concerning guests at the Cotton Bay Club in the Bahama Islands submitted by 
Mr. George M. Bunker. 

In response I have completed the suggested list of questions which are en- 
closed. 

Sincerely, 
C. J. PFINGSTAG, 
Rear Admiral, USN. 


~ 


22. No answer. 

23. To: Subcommittee for Special Investigations, House Committee on Armed 
Services. 

From: Rear Adin. C. J. Pfingstag. 

1. My present official assignment: Bureau of Aeronautics General Representa- 
tive, Central District. 

2. My duty since June 1, 1957, has been: Staff, COMNAVAIRLANT, Norfolk, 
Va., until June 7, 1958. Bureau of Aeronautics General Representative, Central 
District since June 28, 1958. 

3. Were you a guest of the Martin Co. or its officials at the Cotton Bay Club 
in the Bahama Islands at any time or times since 19577? 

Yes. 

“If your answer is “yes,” state the times and duration of visit, as well as you 
recall. 

February 21-24, 1957. 

4. Identify, by your best recollection, the persons in the party by name and, 
where military personnel or Federal civilian personnel, by duties, if known: 
families and other guests not of the official party, by name. 

Messrs Jess Sweetser, R. S. Purvis, Dan A. Kimball, Watson Newhall, Trent 
Jones, A. R. Christie and one other whose name I cannot recall; Rear Adms. 
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F. M. Hughes, commander, Anti-Submarine Forces, Atlantic; C. D. Griffin, Naval 
Operations ; D, L. McDonald, Naval Operations; W., A. Schoech, Assistant Chief 
of BUAER for R. & D.; C. J. Pfingstag, Assistant Chief of BUAER for Field 
Activities. 

5. As to any of the trips referred to in question No. 3, state: mode of trans- 
portation, point of departure. If the transportation was commercial, did you 
pay your transportation? If by company transport, so state. If by Government- 
furnished transportation, indicate point of departure from the United States, the 
persons accompanying, and your best recollection of the type of aircraft. 

Transportation was by Martin Co. transport departing Washington National 
Airport about 1200, February 21, 1957. 

6. In each instance in which you have indicated a departure from the United 
States, answer the same questions for the return trip, giving the approximate 
date of the departure and members of the party, if more than yourself, and 
arrival time and point in the United States. 

Departed Eleuthera approximately 1400, February 24, arriving Miami, Fla. 
approximately 1500 and Washington, D.C. about 2000. As I recall all members 
of the party with the exception of Mr. Trent Jones made the return trip. 

7. Did you pay any money for any accommodation, service or supply while 
you were in the Bahama Islands? 

No. 

If you answer to the question is “yes,” state approximately how much, for 
what and to whom paid. 

8. Describe briefly the entertainment and hospitality extended to you during 
your stay. 

Food, lodging, refreshments, and three rounds of golf. 

9. In your official capacity, past, or immediately prospective, had you repre- 
sented the Government in any business relationship with the Martin Co. or its 
officials? If your answer to the foregoing question is “yes,” state the subject 
and the persons with whom such dealings occurred. 

No direct business relationship. 

10. Were you at any time in your official capacity, directly or indirectly, con- 
nected or concerned with the utilization by contract or otherwise, in any of the 
capacity, operations, facilities, programs, projections, products or services of 
the Martin Co. for use of the U.S. Government ? 

Indirectly. 

11. Did you participate in any contractual dealings with this company as a 
representative of the United States? 

No. 

If your answers to either question 10 or 11 is “yes,” specify in detail. 

Elements of my office dealt with all contractors producing aircraft for the 
Navy regarding their maintenance and logistic support. 

12. While you were a guest of the Martin Co., in transit or otherwise, did you 
discuss the business of that company with any persons accompanying you, or 
With that company’s hosts? 

No. 

13. State any further additional information which you desire to have the 
subcommittee consider. 

14. After you have completed your answers, supplied your comment, sign 
your name and date on the certification given below. 

I certify as an officer of the United States, that the foregoing answers and 
statements are to the best of my knowledge, full, true and correct. 

Date: November 9, 1959. 

C. J. PFINGSTAG. 


NOVEMBER 10, 1959. 
Hon. F. Evw. H&BeEr?, 
Chairman, Committee on Armed Services, Subcommittee for Special Investiga- 
tions, House Office Building, Washington, D.C. 

My Dear Mr. CHAIRMAN: In your letter of October 28, 1959, you invited 
me to submit any comments I might care to make in connection with a trip 
to the Cotton Bay Club in the Bahamas over the weekend of Washington’s Birth- 
day, February 1957. I appreciate this courtesy. 

The trip resulted from an invitation to join a group of approximately a dozen 
men for a weekend of golf. The party was composed of fellow officers, officials 
of at least four different industrial corporations, and a golf course architect. 
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The sole purpose of the trip, insofar as I was concerned, was a golfing holiday, 
and I took leave for that purpose. At the club we were provided overnight 
accommodations, meals, and the use of the golf course. As I recall, no business 
was discussed at any time during the entire weekend. 

At that time I was Assistant Chief for Research and Development, Bureau 
of Aeronautics. My duties were primarily technical engineering in nature. 
In connection therewith I occasionally attended briefings given by Martin Co. 
engineers to acquaint Navy personnel with the technical status of projects. 
(I remember the name of one of these engineers—Mr. Thomas Wray.)  Pro- 
graming, contracting, production, and evaluation were not my responsibility. 
Actually, the division of these responsibilities in the Navy among the various 
offices of the Secretary and the Chief of Naval Operations creates a_ built-in 
system of checks and balances which forecloses the possibility of favoritism 
in the award of projects or contracts to any particular company. More spe- 
cifically, many officials in OPNAV normally participate in setting operational 
characteristics for a program, others in setting military requirements, and still 
others in the Bureau in setting technical characteristics. In short, there 
are too many groups of individuals included in the decisional processes in any 
project of significant size or scope for the voice of any one person to be con- 
troling. 

During my tour with the Bureau of Aeronautics as Assistant Chief for Re 
search and Development and later as Deputy Chief, the Navy had three prin- 
cipal projects in existence with the Martin Co. Each of these three projects 
was initiated prior to 1955, and the Navy initiated no new major projects with 
the Martin Co. during my tour of duty in the Bureau. To the best of my 
knowledge none have been initiated since that time. 

I can assure this committee that no business benefits accrued to any of the 
companies represented asa result of my taking this trip. 

The questionnaire which you forwarded has been completed and is returned 
herewith. It, together with this letter, should be considered as my reply to 
your communication. 

Sincerely yours, 
W. A. ScHOECH, 
Rear Admiral, USN. 


24. To: Subcommittee for Special Investigations, House Committee on Armed 
Services. 
From: Rear Adm. W. A. Schoech. 

1. My present official assignment: Deputy Chief, BuWeps, Navy Dept. Wash- 
ington, D.C. 

2. My duty since June 1, 1957, has been: September 28, 1955-—June 15, 1957, 
Assistant Chief, BuAer, Navy Dept., June 15, 1957—August 1, 1958, Deputy Chief, 
BuAer, Navy Dept., September 5, 1958—July 22, 1959, Commander Carrier, Divi- 
sion 3, U.S. Pacific Fleet. 

3. Were you a guest of the Martin Co. or its officials at the Cotton Bay Club 
in the Bahama Islands at any time or times since 19577 Yes. If your answer 
is “Yes,” state the times and duration of visit, as well as you recall. 

Washington's Birthday holiday, February 21—24, 1957. 

4. Identify, by your best recollection, the persons in the party by name and, 
where military personnel or Federal civilian personnel, by duties, if Known; 
families and other guests not of the official party, by name. 

Mr. Jess Sweetser, Martin Co., Mr. Dan Kimball, Aerojet General; Mr. Arthur 
Christie, United Aircraft: Mr. Watson Newhall, Inflight Refueling Co.:; Mr. 
Robert T. Jones, golf architect; RADM R. 8S. Purvis, USN (retired), Martin Co., 
RADM C. D. Griffin, USN, OpNav, RADM D.L. McDonald USN, OpNav, RADM 
(. F. Pfingstag. USN, BuAer, RAIDDM F. M. Hughes, USN, commandant, 5th Naval 
District and myself. 

5. As to any of the trips referred to in question No. 3, state: mode of trans- 
portation, point of departure. If the transportation was commercial, did you 
pay your transportation? If by company transport, so state. If by Government- 
furnished transportation, indicate point of departure from the United States. 
the persons accompanying, and your best recollection of the type of aircraft. 

Company transport, departing Washington, D.C. 

6. In each instance in which you have indicated a departure from the United 
States, answer the same questions for the return trip, giving the approximate 
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date of the departure and members of the party, if more than yourself, and 
arrival time and point in the United States. 

Departed Bahama Islands about noon Sunday, February 24, 1957, returning to 
Washington same day with a short refueling stop at Miami, Fla. Members of 
the party were the same as in question 4. 

7. Did you pay any money for any accommodation, service or supply while you 
were in the Bahama Islands? 


No. 
If your answer to the question is “Yes”, state approximately how much, for 
what and to whom paid. - 


8. Describe briefly the entertainment and hospitality extended to you during 
your stay. 

Members of the party played golf and were quartered and subsisted in club 
accommodations. 

9. In your official capacity, past, or immediately prospective, had you repre- 
sented the Government in any business relationship with the Martin Co. or its 
officials? 

Yes. 

If your answer to the foregoing question is “Yes”, state the subject and the 
persons with whom such dealings occurred. 

Only indirectly as indicated in my covering letter. 

10. Were you at any time in your official capacity, directly or indirectly, con- 
nected or concerned with the utilization by contract or otherwise, in any of the 
capacity, operations, facilities, programs, projections, products or services of the 
Martin Co. for use of the U.S. Government? 

Indirectly. 

11. Did you participate in any contractual dealings with this company as a 
representative of the United States? 

As indicated in my covering letter. 

If your answers to either question 10 or 11 is “Yes”, specify in detail. 

12. While you were a guest of the Martin Co., in transit or otherwise, did you 
discuss the business of that company with any persons accompanying you, or with 
that company’s hosts? 

No. 

13. State any further additional information which you desire to have the 
subcommittee consider. 

Please see my covering letter. 

14. After you have completed your answers, supplied your comment, sign your 
name and daie on the certification given below. 

I certify as an officer of the United States, that the foregoing answers and 
statements are to the best of my knowledge, full, true and correct. 

Date: November 12, 1959. 

25. No answer. 
26. Not found, 
W. A. ScHOECH. 


Following is an exchange of correspondence between the Secretary 
of the Air Force and the subcommittee : 


NOVEMBER 12, 1959. 
Hon. JAMES H. DovuGtas, 
Seerctary of the Air Force, Washington, D.C. 

My Dear Mr. SECRETARY: During an executive hearing before this subcom- 
mittee on September 10, 1259, information was received concerning invitations 
accepted and entertainment supplied by the Martin Co., and its officials in the 
Bahama Islands, in 1957, 1958, and 1959. 

Mr. George Bunker of the Martin Co. has furnished a list of those present. 

Separate inquiries have been made for comment by each person named. For 
your information, I enclose a sample letter addressed to active military per- 
sonnel, together with suggested points for comments and answer, if they choose 
to do so 

In your case, the following colloquy occurred : 

Mr. Hfrerr. I see. Did you have any secretarial-level people in office ? 

“Mr. BUNKER. Yes. On one occasion, Mr. Secretary Douglas was with us. 

“Mr. Hepert. Why didn't you put him on the list ? 

“Mr. BUNKER. Mr. Chairman, in response to the subpena which we read care 
fully, it refers to, I believe 

“Mr. Mturs. For those we made payment 
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“Mr. BUNKER. People for whom we made payment, and the like. And we 
did not pay for Mr. Douglas’ stay at the club. He paid for his own expenses, 

“Mr. H&BERT. Oh, he paid his own expenses? 

“Mr. BUNKER, Yes. 

“Mr. H&épert. I think—we want the record to show. As I keep pointing out, 
and as you well know, all we are trying to find out is what the facts in the case 
are. 

“Now it comes out—very frankly, we knew that Mr. Douglas had been there. 
That is why I asked you the question. And I think, in fairness, you should 
say, as you have, that Mr. Douglas paid his own expenses down there. 

“Mr. BunKER. That is quite correct. 

“Mr. H&éBertT. We are trying to be fair on it, on the thing.” 

The record of the subcommittee will be released. If you desire to comment, 
the subcommittee would be pleased to have you do so. 

Sincerely yours, 


SPECIAL INVESTIGATIONS COMMITTEE ON ARMED SERVICES 





F. Epw. H&sert , Chairman. 


DEPARTMENT OF THE AIR FORCE, 
OFFICE OF THE SECRETARY, 
Washington, November 19, 1959. 
Hon. F. Epwarp HEBERT, 
Chairman, Subcommittee for Special Investigations, 
Committee on Armed Services, House of Representatives. 

DeaR Mr. CHAIRMAN: I have your letter of November 12, 1959, referring to 
the executive hearing before your subcommittee on September 10, 1959. 

I appreciate your thoughtfulness in furnishing me that portion of the testi- 
mony in which my name was mentioned. The testimony is accurate, and I am 
pleased to have the opportunity to confirm this. 

Sincerely yours, 


JAMES H. DOUGLAS. 
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To: Mr. 


Subject: 


ad 
, e $ 


Issuance of Check 


Please 


MEMORANDUM 


March 25, 1958 





rs \ 
by 6 758.41 ayable 
a 4 entertalmment expenses. 
ah to my office for transmittal to the Club. 
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psue a check in the amount of 
Cotton Bay Club covering corporates 
This check should be forwarded 
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W. L. Lucas 
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Febsuary 16, 1959 


Cettea Key Clu* 
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Caaticnens | 


Ws ere enclesicg cur chsck in the ancunt of | 
$1,421.20 cowartng the charges for cottages $3 amd ¢4 
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March 25, 1959 


PAID 
— M2 505g 
nd THE MARU cg, 
Eleuthera, Bahamas CN 
Gentlemen: 


e 


We are enclosing our check in the amount of 
$1,834.53 covering the charges for cottage #4 for the 
period from February 22, 1959 through February 28th 

a and cottages #6 and #10 from the period from February 26th 
through February 28th. 
Sincerely yours, 


THE MARTIN COMPANY 


kam 





v,. L. Lecas 
Treasurer 
Eaclosure 
WB No. ; icc: Accounting -- Vouchering 
DATE MAR 2.5 1959 Dr. Corporate entertainment $1,550.93 
am pha mts “Ne 1999-JWS Cotton Bay 283.60 
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March 27, 1959 


~ 

4s ° 
Cottom Bay Club Nyy 259 
Roek Sound Cag ny, 
Bleuthere, Bahamas i 
Gent lemen: 

° . We are enclosing our check in the amount of 
«> ‘) 


. Ppa covering the charges for Cottages 3 and 4 frou 
¥ 
is March 20 to 21, 1959. 


Died Nike aus Creiion.s 


tae 

















W. L. Lucas 
Treasurer 
Baclosure 
"PUNCH 
NAME CARD 
VOUCHERING: “ 
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MEMORANDUM 





April 16, 1958 


To: Mr. E, R. Uhlig 


It would be appreciated if you would issue a 
reimbursement check to Dudley D. Hale, Clock No, 010-9008, 
for the following amounts: 


Natiomal Aviation Club 





House Charges - March 1958 $ 98.88 


Army & Navy Couatry Club 





Dues - April 1958 $ 13. 50 
Tax -----<«- --- 2. 70 
Trans. Chg. 7.20 23.40 


Army & Navy Club 





Dues - March 1958 $ 10,00 
Tax 2.00 
House Charges - March 1958 49. 66 61. 66 





® 
Officers Open Mess (Andrews Air Force Base) po 
. o* 


Dues - March aad April, 1958 awe ~ 
$5. 00/ mo.) Woo “ae ya 
$ 193. 94qe% 
al 


Please send reimbursement check ia the amount 
of $193. 94 to my office for forwarding to Mr. Hale. 


ye 
¥ dinengh ta: tinal 
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THE MARTIN COMPANY 


Dudley D. Hale - Expense Reports 


Expenses 





Youcher Period Total Travel, etc. Entertainment 
3-951 3/8/58 - 3/10/58 71.79 71.79 
4-346 3/13/58 - 4/16/58 44.50 12.00 32.50 
4-1191 4/1/58 = 4/14/58 87.00 28. 50 58. 50 
5-859 4/15/58 - 4/30/58 241.50 5.00 236. 50 
5-1065 5/1/58 = 5/9/58 162.17 46.76 115.41 
6-461 5/17/58 - 5/29/58 135.07 14.07 121.00 
6-1274 5/30/58 - 6/17/58 140.34 33.25 107.09 

} 7-615 6/18/58 - 6/30/58 90.25 4.48 75.77 
9-176 7/2/58 - 7/15/58 219.79 219.79 
9-416 7/17/58 = 8/4/58 1027.92 1002.43 25.49 
9-417 8/5/58 - 8/13/58 203.75 203.75 
9-418 8/14/58 - 8/20/58 208.25 120.25 88.00 
9-419 8/21/58 - 8/25/58 375.56 290. 56 85.00 
10-1141 9/11/58 - 9/22/58 151.90 83.90 68. 90 
10-1142 9/24/58 - 9/30;58 343.82 216.27 127.55 
11-658 10/1/58 - 10/31/58 387.92 146.05 241.87 
11-1536 11/1/58 - 11/21/58 290.15 215.24 74.91 
1-66 12/4/58 - 12/23/58 337.66 91.82 245.84 
1-67 12/24/58 - 12/29/58 146.62 146.62 

| 2-1196 1/6/59 = 1/23/59 224.45 224.45 
2-1197 1/24/59 - 1/27/59 59.75 59.75 
3-225 1/30/59 = 2/16/59 500.47 217.72 282.75 
3-226 2/17/59 68.82 68.82 

| 3-678 2/18/59 - 2/28/59 172.20 153.45 18.75 
3-1391 3/1/59 = 3/14/59 448. 31 228.11 220.20 
4-538 3/15/59 - 3/31/59 96.92 96.92 
4-1075 4/1/59 - 4/4/59 494.42 494.42 


6731.30 3791.06 2940.24 
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Date 
4/16/58 
5/14/58 
6/9/58 
7/11/58 
9/2/58 
9/11/58 
10 A3/58 
11/12/58 
12/16/58 
1/8/59 
2/10/59 
3/10/59 
4/16/59 


5/15/59 


TOTAL 


THE MARTIN COMPANY 





DUDLEY D. HALE - CLUB DUES AND ENTERTAINMENT EXPENSES 


Voucher 
P/C 98662 
007-010005 
005-100056 
P/C 90372 
P/C 91396 
P/C 91648 
P/C 92380 
P/C 93145 
P/C 93967 
P/C 94407 
P/C 95378 
P/C 96138 
P/C 97331 


P/C 98175 





193.94 38.20 155.74 
292.29 35.50 256.79 
196.09 25. 50 170.59 
241.68 38. 20 203.48 
127.02 30.60 96.42 
61.92 42.60 19.32 
233.73 58. 60 175.13 
374.07 42.60 331.47 
753.62 43.60 710.02 
393.72 43.60 350.12 
200.28 43.60 156.68 
359.83 43.60 316.23 
212.94 33.60 179.34 
115.42 33.60 81.82 
3756.55 553.40 3203.15 
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Green Mansions. Airport Hotel 
31 . 777 CURTISS PARKWAY 














es 
ROOM . MIAMI SPRINGS, FLORIDA 
PERSONS TU 7-2626 
/ 10, iO, 
RANE 
Si.Ls oo 
WHEN PRESENTED ARR. CA E RATE CLASS 


DATE 


AMOUNT Foro 


Rooms 


LURIDA 
LES Tax 


Beveraces 


PHone lL O 


VALET 
Launory 
TELEGRAMS 


Baccace 


BoOLaRium 


CASH ADVANCED 


TRANSFER From 
TOTAL 


Cash ReceirTs 
ALLOWANCES 
, TRANSFER TO 
Bavcance 
PORM 808) CARB BARNETT & miAs) — mia B£AC ~~ 48487 


THIS IS YOUR RECEPT 
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Green Mansions Airport Hotel 

















| 4 777 CURTISS PARKWAY N?@ 2854 
oom MIAMI SPRINGS, FLORIDA - 4 
“PEREORS— TU 7-2626 E Renan 
| / A - 6 umnhtr— . |i} ze 
WHEN PRESENTEO ARR DATE RATE cass ys st 


Raa. No. 





DATE 


AMOUNT Ford 


LORIDA 
TAX 


Launory 
TELEGRAMS 


TOTAL 


Recairrs 
ALLOWANCES 
Traneraa To 





Petes 808) CARB. BARNETT & MAM stam: BEACH A 63487 


THIS IS YOUR RECEIPT 
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This Hotel Bill should be $25. 32 instead of 
$27.32, however, Dudley Hale paid the 
full amount of $27. 32, therefore the difference 


of $2.00 is shown on expense report. 
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EXPLANATION 


Room Reat- Dudley D. Hale and George M. Bunker 
Paid by Dudley Hale - see bills attached. 


48389 O—-59——-8 
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| ACCOUNTING DEPT. 





Please transfer charge of $33. 50 for 
Eastern Air Lines ticket purchased ''Scrip'' 
to Mr. Hale's personal account. Send 

pill for $33. 50 to: 


Mr. Dudley D. Hale 

c/o The Martin Company 
1701 ''K" Street, N. W. 
Washington 6, D. C. 
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EXPLANATION - CAR MILEAGE 





5/23/58 - 36 miles @ .07 + to ARDC, Andrews Air Force Base. 


5/26/58 - 40 miles @ .07 +. to Fairfax, Virginia. 
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HOTEL LUTETIA | 


— 
_—s 
































43, Boulevard Raspaili - PARIS | 
tea ry Hole = 
co aab ee Apel: |g 

TOTAL be 
were | * 
APPARTEMENT he f \ he C= : — 
Bains q é wa 
elias | 3 # . 
iced bell Laiadmetne-sancaheall a 
DINER 3 > : | ca 
oivars ‘eS Bt ; it 
th Sagem 13 3¢: KG Bee: 
veveuves , " lad . +2 aoe 
wrens . + pas — 
AUX semGRaLas rage ma Se nS Beast = 
TEL BPHONE 
BaBOURS CONC aReE ‘S04 4 
PETTT O@saunen i T 


RESTAURANT ) OtseuneR _ 


DineR * = G IS0 
: inckiel | 


marci 1 (110 


























ms TT. Peel $950 735 
A OfOVUIRE q q 











= 


SPECIAL INVESTIGATIONS COMMITTEE ON ARMED SERVICES 125 


~ 







5 2 awe wen ie 













































































7 
on a oe relbe bit oes 
Dare | Exranarion | AwT. CHARGED | AwT.Creoiteo| BAL. DUE 
ae a cisene 1} JUL1 7-58) RESTA ® 23.45 
mtorr 2} yyt17-58| PhokE —— “* 6 * 205 ° 
Pall” 3} WL17-58| A004 esos * 18.90 * 4295 8 
4} WL18-58) Pichi —— »  Q3E e 4333 & 
—— — 5 JVL 18-58 Padh —— ® 0.38 * 43.71 hd 
6 | M1856 PHONE * (20 « 4391 3 
7 
“a en oe | 
pe Ee ae | 
ll 10 | at 
as ete Fk | | | 
i eecee-ceneerpiien | AX 
1 oe ee | 
. Pr p> 
os — tis 
eS nen Oe vi 
| 47 | \ 
aa __|18] \. \ 
aarye Ten {19 v 
20 | 
Pres sf 120} 
}2i| 
of 424, 
te 22 
4 a3] | | 
ee a ees? te em ince « Ms TR Miho. ae satin 
; — Last BaLawce 1s Amount Ove 177A 
UNLESS OTHERWISE INDICATED | 
H 1125 
? | SS 
> a) ¢ GS pte 
nN i 6 
- - | —~ 
\ “ 
| ~ 
= ry . a 
w 2 - * 2 
em % . - 
<5 4 ~ 
a 3 8 e 
‘e) => 77) 
= fa 
a y S : Zz 
Ss =e x 
io a 
tt 











126 SPECIAL INVESTIGATIONS 


PAN AMERICAN WORLD AIRWAYS SYSTEM nee DAUR A x 262 

GGAGE CHECK 

: lasued me pan | AMERICAN WORLD AIRWAYS mec PASSENGER COUPON 
it Oe cannes omy COMPLETE ROUTING THHS TAL) anD \ V ‘ COMIN Om THCOHET 


+ * on . nal i 
Nea omsraucnom — 4% & ~ Se. ; 





ots Tama 
Ran \ ° $14 = SRD i ERCHaneE FOR Gr wb hace ening. Sut 
: ou, a ws ti 
i 4 opoeseuners Acct g wae Onty | 
= ons wan z ¥ acess wor “ce Le 
’ _—s cLasseaus wen » ete vn a7 “inom 


1% ba emt a wired a 
sy ire Ae ("A 


T 
a 
' 








= SI%eo | . a. +t IJavers | 
eh aw ss. 4, Mets lee 
_ %14 by ' mast OF Passemeee Tay of te Duy fe ( 


(ie ume ye) KR ney Crete, or uit ane! 
<anie Gnd Se Lomenean governs ond & am mon 


ae FRY. 0 er 


“ute the -auay 0 coren tee 


PAN AMERICAN WORLD AIRWAYS SYSTEM 262 
tesved by PAN AMERICAN WORLD AIRWAYS INC PASSENGER COUPON — 


omrnat’ Ow eames 


COMPLETE GOuTiG Mrs CEE! aed iy 


pa vt Jon ae 
1 ott ©6 SSu8D @ IE Chamee FOO 


(Onn om Tecerrs 
tee Rl 


oan anki OF Cigna: Shut 


“ae 
Camas) UM OMT 
<= $08 CONSTR On ORiGe 


tee ae 


EMDOR Sem m5 Aact 9 ome Onby 
cane —_ © 194 maeoru ag" g008 Asad 
CLASS Bases ar > 


(Arey 


--™ 


él Co, a. lle Mow . € 
) PROD ran case Cees: Goan OE amet Ceam nnn Oe Nanny A arate Seem ND hen wd = apm” tm 





COMMITTEE ON ARMED SERVICES 


2364618 


ee eee 


Pres rcgyre 
Pare. 
eo) 3a 


t 
a: 
mini as a 
bb Jats we 4 





2364619 


OATH AMD PLACE OF but 


oF tas CRG 


+> 
va ah 
J.c) Pai & 


aka puto (yf 


mo! Maman ag 


LE le Oe ] 
ciate 





1 ow 


PA 
PA 


Vi 


8/5 


Hor 


48386 











SPECIAL INVESTIGATIONS COMMITTEE ON ARMED SERVICES 127 


EXPLANATION 





EXPENSE REPORT - DUDLEY D, HALE - CLOCK NO. 010-9008 





PERIOD: 7/17/58 to 8/25/58 Inclu. 





Dinner Lunch 

7/20 ~ 4 people 8/4 - 6 people 
8/2 ~- 4 people 8/20 - 3 people 
8/5 - 4 people 8/10 - 5 people 
8/6 » 5 people 8/11 - 3 people 
8/11 = 4 people 8/14 - 2 people 


8/12 = 2 people 
8/13 = 2 people 
8/15 = 2 people 
8/16 - 4 people 
8/21 = 6 people 


Travel 


PAA Flight #66 to Paris 7/18/58 ~ tickets charged scrip - Mr. & Mrs. Hale 
PAA Flight #262 - Paris to New York - Mr. & Mrs. Hale. 
(Mre. Hale's ticket for $819.00 round trip to be transferred to 


Mr. Hale's Personal Account). (Ticket Nos. 2364619 and 2364618) 


7/21 - 8/2 ~ Enroute to Naples via car ~~ hotel bills paid by George M. Bunker 
for himself and Mr. Hale. Hertz car charged. 


8/9 - 8/11 - Enroute to Paris 


Hotel Bills Attached to Expense Report 





Plaza, New York 

Hotel Lutetia, Paris, France 
Carlton-Hotel, Lyon, France 

Le Bas«Breau, Barbizon, France 
Hotel Lutetia, Paris, France 


48389 O—59 9 
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HOTEL LUTETIA 


43, Bouleverd Raspail — PARIS 


A@. TH. LUTETIAOTEL PARIS 
R. C. Sted : w* 64.879 

ENTREPRISE : N° 7'71-761086-002! 
TEU: LIT. 4410 a@ 4610 
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CARLTON-HOTEL 


LYON 


ADRESSE TELEGRAPHIQUE : CARLTON-LYON 
TELEPHONE : 42-56-51 et lo suite 
R. C. Lyon B 4408 
Méme administration : HOTEL DE L'ERMITAGE-EVIAN (Haute-Sovoie) 
(Alttude 525 métres) 





M H On e e.. Apportement N° Lod 
= = re ee | eee a > 
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‘LE BAS-BREAU” 


: HOTEL - RESTAURANT - BAR 
0 
TELAP MONS. .# BARBIZON (Seine-et-Marne) N° 
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HOTEL LUTETIA 


43, Boulevard Raspail — PARIS 


Adr. Tél. LUTE TIAOTEL PARIS 7 OF y 
Movie oe 


R. C. SEINE : N° 64.379 
ENTREPRIBE . N° 771-76106-002! 
TEL. : LIT. 4410 a 45-10 
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HOTEL LUTETIA | 


43, Boulevard Raspail — PARi=s 


Adr. TH. LUTETIAOTEL PARIS ue. Curr Qr Wale 


Rm. C. SEINE : N* 64.879 
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ticket to Huntsville from Washington -- $91. 96. 


Retura Portion aot used and returned to 
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Washington to Phoenix - Co. Plane. 

Phoenix to Louisville - Co. Plane. 

Louisville to Washington - Commercial Airlines 
Washingtoa to New York - Co. Plane. 

New York to Washington - Commercial Airlines 
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MEMORANDUM 





May 14, 1958 
To: Mr. E. R, U*lig 
It would be appreci.t if yeu ; cai 


check to Dudley D. Hale, Clock No. 010-9006, tor the foliowiug amouni« 


National Aviation Club 





-— A t "7, 
DAT TT 
House Charges - April sts! FDS F $ 143.79 


Rive Gauche 





House Charges - April 195@)'0 Ghe\N ye N 29.95 
> 
Army & Navy Club ee 
Dues - April 1958 $ 12.00 
House Charges 77. 50 69, 59 


Army Navy Couatry Club 





Dues - May 1958 $ 13.50 
House Charges - April 1958 5. 55 19.05 


Officers Club - Andrews Air Force Base 





Dues - May 1958 5.00 


Officers Club - Ft. McNair 


Dues - May 1958 ae 5. 00 
7 


‘el 
Total y: 292. 29 


iy 
Please send reimbursement c *¢ eee of 


$292. 29 to my office for forwarding to Mr. Hale. 
dW a 


George M. Bunker 











A, 
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MeMORANDUM 





i 


To: 


June 9, 1958 


Mr. E, R, Uhlig 


It woujéa 
reimbursement check te 


e flog D, Halal you would issue a 
for the followiag amounts 


jley D. Halej Clock No. 10-9008, 








National Aviation Club 











House Charges - May 1958 $ 55.19 
Army & Navy Club 

Dues - May 1958 ie 12. 00 

House Charges ~ May 1958 | 25.25 
Army Navy Country Club ON cence 

Dues ~ June 1958 13.50 

House Charges ~ May 1958 30. 9 
Rive Gauche 5° 

puort 
House Charges - May 1958 058 59.55 
yr \9 (85 —_—_——_—_—_—_—_—_—— ~~ 
Total no 196.09 


Please sead reimbursement check in the amount of 
$196.09 to my office for forwarding to Mr. Hale. 











MB No. ° ~ 
paTE JUL Juice? ee % se, 
TCONTRACTN. SOSSC~S~S we : 
Georgé M. Bunker 
a 


PUNCH 
NAME CARD 


| INV No. efilsx 
BR ag DATES 


e 
. 








-- = 
C4] , ¥ 


y 2310 aadaw—19é 


700! |eaa! 
2070 ,Qu1 000! 
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MEMORANDUM 





Jaly 11, 1958 


To: Mr. E. RB. Uhlig 


It would be appreciated if you would issue a 
reimbursement check to Dudley D. Hale, Clock No. 10-9008, for 
the follewing arncunts: 

Rive Gauche 
House Charges - June 1958 $ 95.56 


Officers Club - Andrews Air Fores Base 





House Charges - June 1958 * 16. 79 
Dues - July 1958 5.00 21.79 


Army & Navy Club 





House Charges - June 1958 $ 79.22 


Dues - June 1958 12. 00 V1 
Officers Club - Ft. McNair 


Dues - June 1958 





Army, Navy Country Club 





Dues - July 1958 





National Aviation Club 





Total $ 241.68 


House Charges - June 1958 11.91 oi 
\\ 


Please send reimbursement check ia the amount 
of $341, 68 te my office for forwarding to Mr. Hale. 


Detuns Dot 
ie 
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MEMORANDUM 





September 2, 1958 


To: Mr. E. R. Uhlig 


It would be appreciated if you would issue a 
reim>Sursemeat check to Dudley D. Hale, Clock No. 10-9008, 
for the following amounts: 


Natiosal Aviation Club 





House Charges - July 1958 $ 


Army Navy Couwatry Club 





Dues - August 1958 $ 18.00 
Tax 3. 60 


Officers Club - Ft. McNair 





Dues - July 1958 


ot 
Army Navy Club 





House Charges - July 1958 


Officers Club - Aadrews Air Force Base 





Dues - August 1958 


Total $ 


84. 


21. 


12. 


127. 


Please send reimbursement check in the amount of 


$127.02 to my office for forwarding to Mr. Hale. 
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ql 


MEMORANDUM 
September 11, 1958 





To: Mr. KE. R. Uhlig 


It would be appreciated if you would issue a 
reimbursement check to Dudley D. Hale, Clock No. 10-9008, 


for the following amounts: 


Army & Navy Club 





Dues - August 1958 


Officers Club - Ft. McNair 





Dues - August 1958 


Army Navy Couatry Club 





Dues - September 1958 $18.00 


Tax 3. 60 


Mational Aviation Club 





Mouse Charges - August 1958 


Officers Giub - Andrews Air Force Base 
Dues ~- September 1958 





Tetal 


$ 12.00 


Please sead reimbursement check in the amount 


of $61.92 te my office for forwarding to Mr. Hale. 
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MEMORANDUM 





October 13, 1958 


Te Mr. Uhlig 

It would be appreciated if you would issue a 
reimbursement check to Dudley D. Hale, Clock No. 010-9908, 
for the following amounts: 


Aadrews Air Force Basa - Officers Club 








Dues - October 1958 $ 5. 00 ooo evn vo 
Army Navy Country Club 
Dues (including tax) - October 1958 21.60 7° os 


Ft. MeMair - Officers Club 





Duss - September 1958 5.00 
Rive Ganche 
House Charges - September 1958 40. 40 


The Army & Navy Club 





Dues - September 1958 
iewawe Chir ges 





National Aviatien Club 





Meuse Charges - September 1958 
Mational Rocket Clap 
Axwaal Dues = ser 





Armed Forces Comm. Electromics Associatican 





Aumal Duss $.0Q rece-oee 4°" 


$ 233.73 


Please send reimbursement check iz the amount of 
$233. 73 to my office for forwarding to Mr. Hale. 


| 
| Levey. yy ae 
| George M. Bunker 
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Nevember 12, 1958 


yh MEMORANDUM 


is 


Te: Mr. Uhlig 


ls weald be appreciated if you would issue a 
retmbury semeat check to Dudley D. Hale, Cleck Ma. 616-9008, 
for the follewing amounts: 


Army Meyy Country Gg> 
Duss (including tox) - November 1958 $ 21.60 
Andrqug Air Ferce Base 





Bues - Nevember 1953 5.60 


National Aviation Club 





Heuse Charges - October 1953 


Ty, MeNajr - Officers Ciwb 








Dues - October 1958 $ 5.00 
Heuse Cha rgos Le. 06 
Army & Revy Gut 
Buse - October 1958 $ 12.00 
ie dit ge 126. 83 
Rive Ques: 
Meuse Charges - October 1958 153. 68 
Total S74. 87 


Please send reimbursement chock in the aumpient ef $374.87 to xuy 
office fer forwarding te Mr. Hale. 
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MEMORANDUM 





December 16, 1958 


Te: Mr. E. R. Uhlig 


It would be appreciated if you would issue a reimburse- 
ment check to Dudley D. Hale, Clock No. 010-9008, for the following 
amounts: 


Natienal Aviation Club 














4 

House Charges - Nov. 1958 $ $ 8.94 
Rive Gauche / 

House Charges - Nov. 1958 . 61. 70 
Army Navy Country Club 

Dues - December, 1958 $ 21.60” 

House Charges - Mev. 1958 _Al, 15 € 
Andrews Air Ferce Base - Officers Club 

Dues - Bocamber 1958 $ 5.00” 

House Charges - Nev. 1958 _w, 3ST © 

my & Mavy Country Club 
Dees - Meweusber | 918 $ 12.00 A 





Meuse Charges - Mev. 1958 200.63 & 


Ft. McNair - Officarg Clab 





Dues - Nov. 1958 tb 5.00 
Mouse Charges - Nev. 1958 10,00 ¢ 15. 60 
Answering, Inc. (Mome business phous) of 48. 52 
Ratertaimmest - Ney. 1958 é. 303.91 
Total $ 753.62 


Please send reimbursement check in the amsownt of $753. 62 to 
| my office for forwarding te Mr. Malo. 


| gd Log ae 


ag 
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f MEMORANDUM 


iy January 8, 1959 


J\ 

It would be appreciated if you would issuc a 
reimbursement check to Dudley D. Male, Clock No. 010-0608, for 
the following amounts: 





To: Mr. E. R. Uhlig 


National Aviation Club 








House Charges - December 1958 $ 48.82 %3'° 
Ft. McNgir (Officers Club) 

Dues - December 1958 5.00 5 oY 
Army Navy Country Club 





Dues - January 1959 


Andrews Air Force Base (Officers Club) 





Dues - Jamenry 1959 $ 5.00 *°” 
House Charges - December 1958 1.29 93'° 6. 25 


Army & Mavy Club 





Dues - Deceruber 1958 $ 12.60 =°* 


Meuse Charges - December 1958 55. 67.60 
Rive Gauche WO 


Mouse Charges - Mov, 25 and Dec. 19 5 o® corde ss tte 









Aarwerinag, lac. (home business phons) ys” ey 25.00 *°*4§ 
Entertainment - December 1958 art 1.80 FS '% 


Total $ 393.72 


Plesse send reimbursement check in the amount of 
$393. 72 to my office for forwarding to Mr. Hale, 


qdi0o *ey-ewrw 3rfiv © hep Rene 
. Bunker 
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aa ee 
MEMORANDUM = q7 #7 
» «ow S99 oe 


February 10, 1959 qoroert rer) 33.0) 


we _- 


an : lll 10 0.¥8 
To: Mr. E. R. Uhlig ar 


wy 


It would be appreciated if you would issue a 
reimbursement check to Dudley D. Hale, Clock No. 01r0-9008, for 
the following amounts: 


Ft. McNair (Officers' Club) 





Dues - January 1959 Sov $ 5.00 


Andrews Air Force Base (Officers' Club) 





Dues - February 1959 6. 5.00 


La Salle Dubois 


House Charges - January 1959 27.24 
Rive Gauche 
House Charges - January 1959 uo% 


Army Navy Country Club 





Dues - February 1959 (inclu. $3.60 tax) se 


Army & Navy Club 











Dues - January 1959 $ 12.00 >°~ 

House Charges - Jan. 1959 51.03 57) 
Entertainment - January 1959 73:4 33,81 
Anewering, Inc. (home business phone) 467 25,00 
Total $ 200.28 


Please send reimbursement check in the amount of 
$200. 28 to my office for forwarding to Mr. Hale. 


Georgd M. Bunker 
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CO 
~ 
a 
fe) 
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MAR 11 1959 


MAH T IN S65 © Os3 35 CAF 


Dede D. Hale 020-9008 


i] 
NET 
AMOUNT 





—e 


T 
LA’ 
ob POMBE 
AMOUNT 





| 


CASH 
OIscCOUNT 


MARTIN 


REVERENCS | REGISTER NO. | 





EXPLANATION 


tle ao ze 


8 
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| 








359.83 


9310-000-000 us. 
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MEMORANDUM 





no" March 10, 1959 


To: Mr. E. R. Uhlig 


It would be appreciated if you would issue a reimbursement 
check to Dudley D. Hale, Clock No. 010-9008, for the following amounts: 


Ft. McNair (Officers' Club) 














Dues - February 1959 Q y  $ 5,00 
Andrews Air Force Base (Officers' \ 

Dues - March 1959 Y a? gore —s 5.00 
Rive Gauche 

Mouse Charges - February 1 F Wr =*!? 74.25 
Army Navy Country Club 

Dues - March 1959 (Inclu. $3. 60 tax) uy °Y 21.60 


National Aviation Club 





House Charges - February 1959 Yo!) 12.47 | 


Army & Navy Club 





Dues - February 1959 $ 12.0052 
House Charges - Feb. 1959 31.71 429 43.71 
House Charges - January 1959 yb4 25.95 
Entertainment - February 1959 a ee 146.85 
Answering, Inc. (home business phone) sé 25.00 
Total $359.83 


Please send reimbursement check in the amount of $359. 83 


to my office for forwarding to Mr. Hale. ¥ 
tae Oats FO ¥ Y2SGe Les 


Mere - SHY 605 SERIE George M. Bunker 
Gss0 S76 ar 
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MEMORANDUM 





April 16, 1959 





fs AE Mr. E. R. Uhlig 


Pag It would be appreciated if you would issue a 
/) p¥eimbursement check to Dudley D. Hale, Clock No. 010-9008, 
Vh for the following amounts: 
ri LY 


Army & Navy Club 





Dues - March 1959 $iz.00 S°% 
House Charges - March 1959 23.32 75 $ 35.32 


Gaslight Club, Inc. 





House Charges - February 1959 ‘= 25. 65 


National Aviation Club 





House Charges - March 1959 7 / 7.71 


Army, Navy Country Club 





Dues - April 1959 sch. *” 

House Charges - March 1959 _5.35 179 26.95 
Anrwering, Inc. - thru April 1959 OF 25.00 
Entertainment - March 1959 ie 92.31 

Total $ 212.94 


Please send reimbursement check in the amount of 
$212. 94 to my office for forwarding to Mr. Hale. 
eet titted 





George 


7/ ,¢CQ 
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MEMORANDUM 





May 15, 1959 


To: Mr. W. L. Lucas 


It would be appreciated if you would issue a 
reimbursement check to Dudley D. Hale, for the following 
amounts: 

Rive Gauche 
Heuse Charges - April 1959 ~ 


Army Navy Couatry Club 





Dues - May 1959 $21.60 
House Charges - April 9. 50 


Army & Navy Club 








Dues - April 1959 $12.00 
Heuse Charges - April 30.77 42.77 


Total $ 115.42 


Please send reimbursement check in the amount of 
$115. 42 to my office for forwarding to Mr. Hale. 


os tre. See <8 
VA ra wou. Sey fi fv Dobeare Phatony 


George M. Bunker 








COMMANDANT FIFTH NAVAL DISTRICT 
NAVAL BASE my 
wT a 


NORFOLK 11, VIRGINIA 


25 November 1959 kf s& aeecivey “Oe 


SP. INVESTIGATIONS 
4 NOV30 1959 @ 


} 


Honorable F. Edward Hebert, Chairman i 


Subcommittee, Armed Services Committee *, MASE AX sey. 


House of Representatives Pi 
Washington, D.C. “ 


Dear Mr. Hebert, 


Enclosed are my answers to the questionnaire your 
Committee Counsel submitted to me on 28 October. 


I regret that my answer is being forwarded after the 
date requested in your letter, but circumstances beyond 
my control prevented my attending to this matter by the 
thirteenth of November. I had an unfortunate tragedy in 
my family in that I lost my brother early in the month 
and I have been occupied in matters connected with his 
affairs that precluded my earlier attention. 


The only additional information that I have to offer 
in answer to question 13 is that I am positive that no one 
of the Company hosts tried in any way to influence any 
member of the party with Martin business. I also feel 
that I know personally all Navy members of the party and 
I would be willing to state emphatically that no one of them 
could be influenced in the area that is under investigation. 


The matter of the Martin Company claiming a tax de- 
duction on the expenses for the trip is a matter between 
the Company and the Internal Revenue Department and 
one that certainly had no bearing on my participation in 
the trip. 


I will be glad to amplify any of my answers if the 
Committee should so wish. 


Very truly yoyrs, p 


F, M. HUGHES 





- 
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To: Subcommittee for Special Investigations, House Committee on 
Armed Services 


From: Rear Admiral F, M, Hughes 





1. My present official assignment: Commandant Fifth Naval District with 
additional duty since June 1959 as Commander Naval Base, Norf Virginia- 

2. My duty since June 1, 1957 has been: Commandant Naval District with 
additional duty since June 1959 as Commander Naval Base, Norfolk, Virginia. 


3. Were you a guest of The Martin Company or its officials at the 
Cotton Bay Club in the Bahama Islands at any time or times since 
1957? Yes If your answer is "yes", state the times and 
duration of visit, as well as you recall. 


Yes. 16-2®March 1959. Three Days. 


4, Id@entify, by your best recollection, the persons in the party by 
n@Mme and, where military personnel or federal civilian personnel, 
by duties, if known; families and other guests not of the official 
pagpty, by name. 


See attached sheet. 


5. As to any of the trips referred to in question No. J, state: mode 
of transportation, point of departure. If the transportation was 
commercial, did you pay your transportation? If by company 
transport, so state. If by Government-furnished transportation, 
indicate point of departure from the United States, the persons 
accompanying, and your best recollection of the type of aircraft. 


Mode of Transportation -- Martin Aircraft. Point of Departure -- Norfolk, Virginia. 
Transportation -- via Company Plane. 


6. In each instance in which you have indicated a departure from the 
United States, answer the same questions for the return trip, 
giving the approximate date of the departure and members of the 
party, if more than yourself, and arrival time and point in the 
United States. 


' 
Mode of Transportation -- Company Aircraft. Date -- March 1959, exact - ade ” 
nMememeer. Members of P “+ Arri time -- 4: -m. 
Miami International thence to Roriht™G.25 gira Boke p. mn. March 1959. ’ 
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7. Did you pay any money for any accommodation, service or supply 
while you were in the Bahama Islands? No If your answer 
to the question is "yes", state approximately how much, for what 
and to whom paid. 


8. Describe briefly the entertainment and hospitality extended to you 
during your stay. 
Entertainment consisted of golf, swimming and card games. Hospitality included a room 
in one of the beach cottages (occupied double) meals and hospitable treatment. 


9. In your official capacity, past, or immediately prospective, had 
you represented the Government in any business relationship with 
The Martin Company or its officials? No If your answer to 
the foregoing question is "yes", state the subject and the persons 
with whom such dealings occurred. 


10. Were you at any time in your official capacity, directly or in- 
directly, connected or concerned with the utilization by contract 
or otherwise, in any of the capacity, operations, facilities, 
programs, projections, products or services of The Martin Company 
for.,us f the United States Government? 

manufactised Yy°Martit fn Dy ‘Nisval r career -- otherwisse Bie eee paa rcratt 

ll. Did you participate in any contractual dealings with this company 

as a representative of the United States? No. 


If your answers to either question 10 or 11 is "yes", specify in 
detail. 


12. While you were a guest of The Martin Company, in transit or other- 
wise, did you discuss the business of that company with any 
persons accompanying you, or with that company's hosts? 

Discussed the progress of the P6M Seamaster program quite at length as an item of 
personal interest only. 


13. State any further additional information which you desire to have 
the Subcommittee consider. 





14. 
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After you have completed your answers, supplied your comment, 
sign your name and date on the certification given below. 


I certify as an officer of the United States, that the foregoing 
answers and statements are to the best of my knowledge, full, 
true and correct. 


Date aH drs 1959 —f1ol- L. 4. 








- Signature a 
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Mr. Charlie Welling, Martin Company 

Mr. George Bunker, President Martin Aircraft 

Mr. Jesse Sweetser, Vice President, Martin Aircraft 

Mr. J. L. Purvis, Sales Department, Martin Aircraft 

VADM J. T.. Hayward, USN, Office of Chief of Naval Operations ’ 

RADM W. K. Mendenhall, USN, Commandant, Potomac River Naval Command | 

Mr. Art Christie, Civilian Representative, Grumann Aircraft 

RADM Thurston Clark, USN, COMFAIRWINGSLANT 

RADM Charles Martell, USN, Office of Chief of Naval Operations 

CAPT Tom South, USN, Commanding Officer, Naval Air Center, 
Patuxent River, Md. 

RADM Carl F. Pfingstag, USN, Bureau of Aeronautics 


(My best recollection) 


x 








